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General 


‘Roundup’ on Mubarak-Reagan Talks on Mideast 
OW 310442 Beijing NINHUA in English 0216 GMT 
31 Jan 88 


“Roundup: Mubarak. Reagan Exchange Views on Mid- 
east Issue (by Yu Yuanjiang)"—XINHUA headline] 


[Text] Cairo, January 31 (XINHUA)—Egypiian Presi- 
dent Husni Mubarak wound up Saturday his five-day 
visit to the United States and is flying today to France 
before visiting Morocco, Tunisia and Italy on his way 
home. 


The president arrived in Washington on Tucsday with a 
new five-point proposal for a six-month moratorium on 
violence in Israeli-occupied Palestinian territories in a 
hope to pave the way for the convocation of an interna- 
tional peace conference for solving the Middle East 
problem. 


After “very animated, very frank” talks on Thursday 
between Mubarak and U-S. President Ronald Reagan. a 
U.S. administration official merely said to reporters that 
the U.S. Government would explore any practical solu- 
tion to violence on the Israeli-occupied land and Reagan 
considered the first point of Mubarak’s proposal. or the 
cooling off period a very sensible idea. 


President Mubarak himself said in a televised interview 
Friday that U.S. officials had promised him that the 
second point of his new proposal could be managed. 
namely the Jewish settlement activities in the Isracli- 
occupied lands could be stopped. 


However, both the U.S. and Egyptian sides avoided 
mentioning whether they had reached agreement on the 
third and fourth points of the proposal. which include 
respecting the political rights and freedoms of the Pales- 
tinian people under Isracli occupation and ensuring the 
saficy and protection of this people through proper 
international mechanisms. 


As to the most important fifth point. the convening of 
the proposed international conference on peace in the 
Middle East, Reagan stated clearly in an interview with 
Egypt's daily AL-AHRAM that he insisted that the 
conference should be a prelude to direct Arab-Isracli 
negotiations. 


Besides, U.S. State Department spokesman Charles Red- 
man reaffirmed that the U.S. position towards the Pal- 
estinc Liberation Organization (PLO) remained 
unchanged and the organization is still “unacceptable” 
as a Middle East negotiating partner. 


This is contrary to the stand of Egypt and many other 
Arab countries that the PLO as the sole representative of 
the Palestinian people should attend the international! 
peace conference. 


INTERNATIONAL AFFAIRS i 


Support for Palestinians Stressed at UN 
OW 300957 Beying NINTIU A in English 0100 GMT 
29 Jan 8S 


[Text] United Nations, January 28. (XINHUA)}—China 
loday expressed its resolute support for the Palestinian 
people in their “just struggle” for existence and called on 
Isracl to stop forthright their acts of suppression and 
expulsion against the Palestinian population in the occu- 
pied territories. 


“The Chinese Government and peopie follow closely the 
development of the situation in the occupied territories 
and support resolutely the Palestinian people in their 
just struggle.” China’s permanecn’ representative to the 
United Nations, Li Luye. told the Security Council this 
afiernoon. 


He said that the pressing issue before the council is to 
adopt measures to protect the safety of the Palestinian 
people and ensure necessary safeguards for their liveli- 
hood. 


The council began the present round of meetings yester- 
day to discuss the situation in the occupied Arab terri- 
torics in connection with a report submitted to the 
council by the secretary-gencral last week. 


Recalling the popular uprising by the Palestinians 
against Isracli atrocity and occupation in the West Bank 
and Gaza Strip since last December. Ambassador Li 
noted that “the intensity, magnitude. duration and 
repercussion of this struggle are unprecedented over the 
past 20 years.” 


He said that the Chinese delegation “would like to pay 
its tribute and extend its solidarity to the heroic Pales- 
tinian people.” 


He denounced the repressive measures adopted by the 
Israchi authorities against the Palestinian people in the 
occupied territories. and pointed out that as long as the 
Palestinian people are denied of their national rights. 
there will be no peace and stability in the Middle East. 


Commenting on the report by the secretary-gencral. 
Ambassador Li endorsed the proposition made in the 
report that the Palestine issue be addressed from its root 
cause. 


He proposed that action be taken to urge Isracl to strictly 
abide by the “Geneva Convention concerning the pro- 
tection of civilian persons in time of war” and abolish all 
their policies. laws and measures in violation of the 
convention, to mobilize international humanitarian 
assistance to the Palestinian people. and to ask the U.N. 
chief to monitor the implementation of these measures. 


Li reiterated the consistent view of the Chinese Govern- 
ment that the question of Palestine is at the heart of the 
Middle East issuc. 
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“The Chinese Government has always maintained that 
Isracl must withdraw from the Arab territories it has 
occupied since 1967, that the national rights of the 
Palestinian people must be restored, ind that all coun- 
tries in the Middle East should enjoy the rights to peace 
and existence,” he said. 


He expressed support for an international conference on 
the Middle East under the auspices of the United 
Nations, with a view to achieving a just and reasonable 
settlement of the Middle East question. 


He noted that the Palestine Liberation Organization, as 
the sole legitimate representative of the Palestinian peo- 
ple. is entitled to participate in this conference on an 
equal footing basis. 


News Analysis on Japanese Car Exports to U.S. 
OW 310438 Beijing NINHUA in English 0137 GMT 
30 Jan 88 


[News Analysis: Japanese Car Quota: No Tension 
Killer (by Liu Zhiguang)"—XINHUA headline] 


[Text] Washington, January 30 (XINHUA)}—Japan’s 
decision to curb its car exports to the United States for 
the eighth consecitive year can hardly case up bilateral 
trade tensions and fend off the protectionist torrents 
rushing down from the Capitol Hill as it was intended. 


To retain the limit of 2.3 million Japanese cars in the 
fiscal year beginning April | was a gesture made by 
Tokyo following skirmishes between Japanese and U.S. 
automakers. 


In Washington, the Reagan administration reacted coo- 
ly. saying “We haven't asked them to do it.” The big 
three U.S. automakers and the United Auto Workers 
Union said the decision offered no solution. 


The crux of the matter is that while Japanese automakers 
are secking to abolish the quota system. their U.S. 
counterparts want to see it substantially tightened. 


Japan's so-called voluntary car restraints were first 
imposed in 1981 under pressure from Washington as a 
temporary measure to help U.S. automakers recover 
from a business slump. The limit was set at 1.68 million. 
but raised to 2.3 million in fiscal 1985. 


Japanese automakers have argued that the limits should 
be removed. since their American competitors have 
recovered from an industry slump. The increased value 
of the Japanese yen in relation to the dollar. which made 
Japanese sales slow in the United States. have given 
them another excuse. 


However, Japanese officials contended that a termina- 
tion of the curbs might result in an unconirolled accel- 
eration of car exports, thereby offending the U.S. Con- 
gress and renewing trade disputes. 


~ 
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The Reagan administration has thus far made no com- 
ment on the issue. But U.S. automakers are strongly 
demanding that the quota should not be just maintained 
but tightened. 


Ford Motor Company. for instance, wants the quota to 
be cut by 600.000 10 reflect the increased production of 
Japanese cars in the United States. It argued that its 
proposal was put forward as a means of reducing the 
U.S. trade deficit with Japan, which came to 50 billion 
dollars in 1986 — more than half due to car imports. 


Chrysler urges a cap on Japan’s share in the U.S. market 
as a whole, regardless of where the cars are made, and a 
cut in the quota to 1.7 million by a different route. 


The U.S. United Auto Workers Union also wrote to the 
Japanese minister of international trade and industry 
last month, calling for a ceiling of 1.7 million a year. 
starting April |, on Japan’s car shipments to the United 
States. 


It is noteworthy that the disputes come at a time when 
car sales in the United States have weakened and the 
October stock market crash has cast doubts on the level 
of consumer demand in 1988. 


Total car sales in the United States fell to 10.21 million 
last year. down 10.8 percent from the 1986 record level 
of 11.44 million. while foreign automakers expanded 
their share in the shrunken U.S. market. 


Adding fucl to the flame is the alarming growth of 
Japanese cars made in the United States. Led by Honda, 
which began making cars in America in 1982. all but one 
of Japan’s nine automakers have cither established pro- 
duction facilitics in North America or made known such 
plans. 


Japanese automakers built more than 500.000 cars and 
light trucks in the United States in 1987 and expect to 
double that output to one million this yea By 1990, 
they will have the capacity to build about two million 
vehicles a year in the United States — topping the No. 3 
U.S. automaker Chrysler's annual sales. 


One U.S. analyst estimates thai the Japanese “trans- 
plants” will take so many salcs away from the American 
companies by 1990 that General Motors will have to 
close four more assembly plants and Chrysler three. 


So. watching the quota problem from a deeper and 
longer perspective. one would expect more kicks and 
kickbacks between Japanese and U.S. automakers. 
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‘Team Spirit 88° Does Not Ease Korean Tension 
HKOIOSOS Beijing RENMIN RIBAO in Chinese 
30) Jan SS p 6 


[Dispatch by reporter Xu Baokang (1776 1405 1660): 
“United States, South Korea To Hold Joint Military 
Exercise™’] 


[Text] Pyongyang, 29 Jan—The United States and South 
Korea simultaneously announced on the 28th in Wash- 
ington and Scoul that a joint military exercise known as 
“Team Spirit 88” lasting 2 weeks would be held in South 
Korea at the end of March this year. 


lt was reported that involved in this joint military 
exercise would be various South Korean Army units, and 
units of the United States Army stationed in South 
Korea and the Pacific region and others from the United 
States itself. 


This is the 13th “Team Spirit” joint military exercise 
since it was started in 1971. Such an exercise staged by 
the United States and South Korea to flex their muscles 
does not help in alleviating the tense situation on the 
Korean Peninsula. Nor does it correspond with the 
hopes of the Korean people for the realization of peace- 
ful reunification of the motherland. It has met with 
strong opposition from the North Korea. Meanwhile, it 
has also aroused the concern of the people of Asia and 
the world. 


Contributions to UN Budget ‘Paid in Full’ 
OW 300728 Beijing XINHUA in English 0108 GMT 
30 Jan 88 


[Text] United Nations. January 29 (XINHUA)}—China 
today paid in full its share of assessed contributions to 
the 1988 regular budget of the United Nations. accord- 
ing to the Department of Public Information (DPI) of 
the world body today. 


Fourteen other member states have also made full pay- 
ment to the regular UN budget for this year and cleared 
off all their prior arrears. DPI said. 


The 14 countries are Albania. Bahrain, Canada. Den- 
mark. Finland, France. Iceland. Ircland. Kuwait. Malta. 
Norway, Singapore, Sri Lanka, and Sweden. 


As of today. the UN has received contributions to 1988 
budget from 43 member states totaling | 78.660,295 U.S. 
dollars. The amount remaining to be collected is 
597.628.762 U.S. dollars. 


Twenty-eight other countries have made partial payment 
to this year’s UN budget. including Ethiopia. Poland. the 
Philippines, Zambia, and the United States. according to 
UN records. 
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Ihe arrears of member states to UN budgets for previous 
vears amount to 340.889.912 US. dollars. bringing the 
iotal of contributions to over 938.500.000 U.S. dollars. 


The huge amount of outstanding contributions has ham- 
pered the operations of the United Nations a. Srey 4 
into a financial crisis last December. 


Under the financial rules and regulations of the United 
Nations, member states are required to pay their 
assessed contributions within 30 days of receiving the 
notification of the assessed amount. The notifications 
are normaily sent out by the UN Sccretariat to perma- 
nent missions of member states at the beginning of each 
year. 


World Economy Symposium Opens in Switzerland 
OW 302026 Beijing NINHUA in English 1446 GMT 
28 Jan 88 


[Text] Geneva, January 28 (XINHUA)}—More than 
1.100 delegates from 58 countries gathered in the eastern 
Swiss city of Davos to attend the 18th Symposium on 
World Economy which opened today. 


The delegates will hold wide-ranging discussions on 
macroeconomy, geopolitics. international coordination 
of economic policy. international economic competition. 
global energy and financial issucs. 


Among the delegates are former Japanese Prime Minis- 
ter Yasuhiro Nakasone. Greek Prime Minister Andreas 
Papandreou. Director General Arthur Dunkel of the 
General Agreement on Tariffs and Trade and U-S. 
special representative Clayton Ycutter. 


Ma Hong. director gencral of the Research Center on 
Economy. Technology and Social Development of the 
Chinese State Council. is also aticnding the symposium. 


Zhao Ziyang. general secretary of the Chinese Commu- 
nist Party of China, is invited to deliver a speech to the 
symposium on February 2 from Beijing via satellite. 


The “world forum on economy.” founded by Geneva 
University Professor Klaus Schwab in 1971. sponsored 
the symposium. 


Loan Expected To Improve Agricultural Credit 
OW 290728 Beijing NINHUA in English 0637 GMT 
29 Jan 88 


[Text] Washington. January 28 (XINHUA)—The Inter- 
national Devclopment Association (IDA). the World 
Bank’s concessionary Iending affiliate. is providing 
China with a credit of 170 million U.S. dollars to 
improve China’s agricultural credit system, IDA 


announced today. 
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About 150,000 peasant families in six of China’s prov- 
inces are expected to benefit from the project aimed al 
stimulating growth and diversification of agriculture by 
increasing the availability of medium-and long-term 
credit. 


The six provinces are Guizhou, Sichuan and Yunnan in 
the southwest. and Anhui. Hubei and Henan in the north 
central region. 


The project will also improve the operations of the 
Agricultural Bank of China. The bank and its affiliated 
rural credit cooperatives are the main institutional 
sources of credit in Chinese rural areas. 


Increased availability of long-term loans is expected to 
boost production in agriculture. fisheries. tree crops and 
the processing of agricultural products. 


The project is the third IDA-assisted operation to 
Strengthen the Agricultural Bank of China's Iending 
program. 


Southeast Asia & Pacific 


Sihanouk Announces Resignation as of 30 Jan 
OW 301227 Beijing XINHUA in English 1202 GMT 
30 Jan 88 


[Text] Beijing. January 30 (XINHU'A}—Samdech Noro- 
dom Sihanouk announced here today that he has 
decided to resign from the post of president of Demo- 
cratic Kampuchea ultimately as of January 30. 1988. 


In a statement issued here. he said: “After thinking 
deeply and many sleepless nights | have come to the 
conclusion that I could not personally stay in the tripar- 
tite Coalition Government of Democratic Kampuchea.” 


Sihanouk added: “I have named my son. Prince Noro- 
dom Ranarith, as my representative in the Coalition 
Government in the capacity of a resistance fighter and 
the commander-in-chicf of the Sihanoukian National 
Army.” 


“My army will continue to be a force fighting against 
Vietnam and a component part of the tripartite Coali- 
tion Government of Democratic Kampuchea. and s~ is 
my front (the National United Front for an Independent. 
Neutral. Peaceful and Cooperative Cambodia). he 
declared. 


Sihanouk announced on May 7. 1987 that he would 
temporarily leave the post of president of Democratic 
Kampuchea for one year. 
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Calls CGDK ‘Abominable Monster’ 
HK300428 Hong Kong AFP in English 0420 GMT 
30 Jan 88 


[Excerpt] Beijing. Jan 30 (AFP)}—Prince Norodom Stha- 
nouk announced here Saturday that he was stepping 
down “permanently” as head of the Cambodian resis- 
lance and cutting off peace talks with Phnom Penh 
Premier Hun Sen. 


The prince. in an exclusive interview with AGENCE 
FRANCE-PRESSE. said the tripartite Coalition Govern- 
ment of Democratic Kampuchea (CGDK) had become 
an “abominable monster” and that the nationalist fac- 
tion led by Son Sann had become “extremely hostile.” 


“1 therefore have the honor to declare that as of January 
30, 1988. I have permanently. irrevocably and irrevers- 
ibly resigned from my duties as President of Democratic 
Kampuchea and the tripartite Coalition Government of 
Democratic Kampuchea.” he said. 


The 65-year-old prince said the decision had been taken 
“after mature reflexion and many nights of insomnia.” 
[passage omitted] 


Urged to ‘Reconsider’ Decision 
OW 010804 Beijing NINHUA in English 0713 GMT 
/ ke SS 


[Text] Bangkok. February | (XINHUA) —Son Sann. 
prime minisicr of the Coalition Government of Demo- 
cratic Kampuchea (CGDK). has asked Prince Norodom 
Sihanouk to reconsider his decision and continue to be 
president of Democratic Kampuchea. a spokesman of 
Son Sann’s office told XINHUA today. 


The spokesman said that “the Kampuchcan people's 
Struggle against Vietnamese aggression needs the leader- 
ship of Prince Sihanouk and we hope that he will 
continuc to be our leader.” 


“Prime Minister Son Sann held that Prince Sihanouk is 
a key leader in the resistance war and his Ieadership is 
very important to the restoration of independence of 
Kampuchea.” the spokesman said. 


Prince Sihanouk announced his resignation as head of 
Democratic Kampuchea in Beijing. China. on January 
30. However. he stated that his Army, the Sihanoukian 
National Army (ANS). will remain in the CGDK and 
keep on fighting against the Victnamese. 


The Khmer People’s National Liberation Front 
(KPNLF) led by Son Sann said in a statement released 
last night that “Sihanouk is a great patriot and a well- 
known Khmer Icader who can play a decisive role in the 
current struggle to force Victnam to withdraw from 
Cambodia (Kampuchca).” 
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Prince Sihanouk “has spared no efforts to recover Cam- 
bodia’s independence. The KPNLF has also worked and 
fought for the same end and its efforts and stand can only 
reinforce Samdech Sihanouk’s position and are comple- 
mentary to his personal endeavour to serve the supreme 
interests of the Khmer nation.” the statement said. 


The Council of Ministers of CGDK. which also includes 
the Party of Democratic Kampuchea. is expected to meet 
soon to examine the new situation. 


Commentary Raps Hanoi's ‘Anti-China Clamor’ 
HkK310836 Beijing RENMIN RIBAO in Chinese 
31 Jan 88 p6 


{Commentator’s Article: “Why is Hanoi Stepping up its 
Anti-China Clamor Again?”] 


[Text] Recently the Vietnamese leaders and press. echo- 
ing each other ai the same pitch. have launched attacks 
on China without any reason. 


One of the attacks in the Hanoi press is to slander that 
China has continually “bombarded” and “intruded 
into” Vietnam since the beginning of this year. Every 
time Vietnam intrudes into and harasses China's terri- 
tory. it makes a false countercharge. raises an interna- 
tional clamor. and pours on calumnies: this seems to 
have become the rule. This time it is just repeating its old 
tricks. The fact is that from New Year's Day to now. the 
Vietnamese Army has fired more than 2.000 shells onto 
China's territory. and has on numerous occasions dis- 
patched small detachments to sneak iato China to 
engage in sabotage activities, thus committing new 
crimes. The Vietnamese authorities should understand 
that the world has long seen through their practice of a 
thief crying “Stop! Thief’” and this practice absolutely 
will not work. 


In this anti-China clamor. the Vietnamese authorities 
have also racked thers brains to make a big fuss about the 
recent clashes on the border between Thailand and Laos. 
babbling that “China stands fully on the side of Thailand 
and only issues news from the Thai side: it stimulates 
public opinion for creating further tension in relations 
between Thailand and Laos.” These remarks are com- 
pletely irresponsible. With regard to the recent border 
dispute between Thailand and Laos. the Chinese Gov- 
ernment. based on its consistent siand on resolving 
dispuics between states. hopes and advises the two 
conflicting parties to cease military activities and handic 
properly through consultations this problem Iefi over 
from history. In disseminating lics about this matter. the 
Hanoi aul \orities are intending nothing, but to stir up 
discord between China and Laos: however. facts remain 
facts. and this Vietnamese conspiracy cannot succeed. 


The Vietnamese leaders and press have particularly 
concentrated their attacks on China’s so-called “persis- 
tence in a policy of confrontation against Vietnam in 
various respects.” They have tried hard to masquerade 
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as desiring reconciliation. boasting about their “sinceri- 
ty” for improving relations with China and their hopes 
for a “dialogue” with China instead of confrontation. 
For this reason they have flaunted their “self-restraint.~ 
It is perfectly clear that this sort of talk is diametrically 
opposite to the actions of the Vietnamese authoritics. 
and can only show how hypocritical they are. Since they 
are raising an anti-China clamor. where is their “self- 
restraint?” This is just completely exposing themselves 
the more they try to hide. 


The deterioration of Sino-Vietnamese relations was first 
caused by the actions of the Vietnamese authorities in 
sending troops to wage aggression against Cambodia and 
pursuing an anti-China policy. China resoluicly opposes 
Vietnamese aggression against Cambodia. and the great 
majority of countries have condemned Victnam with 
one voice. It is quite natural that the Chinese press 
should expose and criticize Vietnam's moves. If this is 
what the Vietnamese authoritics mean by “confronta- 
tion.” they are in a sense right. China resolutely opposes 
Vietnam's aggression against Cambodia and its pursuit 
of regional hegemonism: there is no possibility of talking 
about normalizing Sino-Vietnamese relations unless 
Vietnam withdraws its troops from Cambodia and 
changes its anti-China policy. This Chinese stand is 
clear. unmistakable, and unswerving. At present. Viet- 
nam is in serious domestic economic difficulties. while 
internationally it has become isolaicd to an unprece- 
dented degree. This 1s the Hanoi authorities’ own choice. 
The tragedy 1s that even today. they have no intention of 
changing their ways and abandoning their policy of 
aggression and cxpansion: on the contrary. they are 
dreaming of diverting domestic and international atten- 
tion, absolving themselves from their guilt. and extricat- 
ing themselves from their domestic and international 
predicament by their anti-China moves. However. the 
facts of history show that an anti-China policy 1s cer- 
tainly not a life-saver for the Vietnamese authorities, but 
can only sink them ever deeper in the mirc. 


Roundup on Increasing U.S.-SRV Contacts 
OW 010209 Beying XINHUA Domestic Service 
in Chinese 0733 GMT 31 Jan 88 


{Roundup by reporter Chen’ Jiabao: Recent Frequent 
Visits to Vietnam by U.S. Congressmen and Officials] 


[Text] Hanoi. 31 Jan (XINHUA) — Not in many years 
have so many U.S. delegations visiicd Victnam. onc 
after another. as in January this year. This is new proof 
of further contacts between the United States and Viet- 
nam since the U.S. President’s special envoy. General 
Vessey. visited Victnam in August 1987. 


A U.S. congressional delegation headed by Democratic 
Representative McCloskey visited Hanoi from 8 to 13 
January. Then two other U.S. congressional deiegations 
visited Hanoi and Ho Chi Minh City from 12 to 18 
Ja.uary. In addition. two U.S. delegations held regular 
mectings with Victnam in Hanoi in January this year. 
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They discussed questions concerning the search for 
remains of U.S. “MIA’s” from the Vietnam War and 
questions concerning “Victnamese urgently needed 
humanitarianism”™. 


An official of the Vietnamese Foreign Ministry Informa- 
tion Department recently emphasized to this reporter 
that the aforesaid U.S. delegations were “guests of the 
Vietnamese Foreign Ministry.” implying that those vis- 
iis were arranged and received by the government. 
According to him, those delegations held working talks 
with the Vietnamese Foreign Ministry, and some of their 
members met with responsible persons of the Victnam- 
ese public health. labor. judicial, and education depart- 
ments. 


According to a well-informed source. during contacts 
and talks the Vietnamese side again provided the US. 
side with new information on the remains of U.S. 
“MIA’s.~ At the same time the Vietnamese asked the 
United States to provide “humanitarian” assistance. 
including rehabilitation aid for those Vietnamese crip- 
pled during the /ietnam war and relevant financial 
support. Both U.S. and Vietnamese officials are tight- 
lipped about the details of these discussions. 


However. judging from the contacts between U.S. and 
Vietnamese officials. the two sides have only exchanged 
information and views on some specific aspects of the 
“humanitarian™ question and put forward plans and 
suggestions. There 1s no indication that the two sides 
have made any progress in normalizing relations 
between the two countries. 


Observers here hold that a direct reason for the frequent 
contacts between Vietnamese and U.S. officials in Jai- 
uary 1s that both Hanoi and Washington want to exercise 
more influence and pressure on each other during the 
U.S. election year. At a recent Hanoi news conference 
Vietnamese Foreign Ministry spokeswoman Hu Ti Lan 
[5170 7555 5695] said the U.S. congressional visits to 
Vietnam help the congressmen ‘o further understand 
certain issues in Vietnamnese-U.S. relations, including 
Vietnam's positions on the issues. She added that some 
U.S. congressmen said that upon their return home they 
would convince government and private organizations 
lo give more assistance to Vietnam. 


Recently the U.S. State Department has repeatedly said 
that. under the present situation. the United States will 
not adopt any substantive step to improve U-.S.-Vict- 
namese relations. Therefore. according to observers 
here. although 11 is likely that more U.S. delegations wi!! 
visit Vietnam this year than last year. the prospects for 
normalizing U.S.-Vietnamese relations will remain 
gloomy as long as Victnam does noi withdraw its troops 
from Cambodia to bring about an carly settiement of the 
Cambodia issuc. 
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Chen Pixian Heads NPC Delegation to Thailand 
OV 291431 Beying NINHU.A in English 1038 GMT 
29 Jan 88 


{Text} Being. January 29 (XINHUA)}—Chen Pixian, 
vice-chairman of the Chinese National People’s Con- 
gress (NPC) Standing Commiticc. today expressed satis- 
faction with the growing friendly relations and coopera- 
tion between China and Thailand. 


He left here today at the head of an NPC delegation for 
a goodwill visit to Thailand at the invitation of the Thai 
National Asse inbly. 


Before his Thailand trip. Chen told XINHUA that there 
has been profound friendship between the Chinese and 
Thai people since ancient times. 


This traditional friendly relationship has been further 
strengthened and devcioped since the two couniries 
established diplomatic relations in 1975. he said. Satis- 
factory progress has been made in their friendly relations 
and cooperation in political. economic. cultural and 
other fields. 


Chen stressed that Sino-Thai friendship not only accords 
with the interests and wishes of the two peoples but also 
is conducive to maintaining peace and stability in this 
region and the world ai large. 


The delegation is composed of members of six subcom- 
mittees of the NPC Standing Commitiec. Chen said this 
indicates the NPC attaches great importance to the 
current visit. 


He said the delegation is looking forward to exchanging 
views with Thai leaders and assembly officials on mat- 
ters of common concern, making extensive acquaintan- 
ces with the Thai people from various circles and. 
through visits. learning from the Thai people's experi- 
ence in developi.rg their nationai economy and building 
their country. The delegation is also looking forward to 
promoting the growth of the existing friendship and 
cooperation between the two countries. /* said. 


Near East & South Asia 


Wu Xueqian, PDRY Counterpart Praise Relations 
OW 311104 Beyjing NINHUA in English 1213 GMT 
30 Jan 88 


[Text] Beijing. January 30 (XINHUA)}—Chinese For- 
cign Minister Wu Xucqian and his Democratic Yemeni 
counterpart ‘Abd al-"Aziz al-Dali today praised tie rela- 
tions of cooperation between their two countrics since 
they established diplomatic tics 20 years ago. 


In a message to al-Dali on the occasion of the 20th 
anniversary of the establishment of diplomatic relations 
between China and Democratic Yemen which falls on 
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Sunday. Wu, who is also Chinese state councillor. said 
the two countries have shown solidarity with and sup- 
port for cach other in the past 20 years. 


“The friendly relations and cooperation between China 
and Democratic Yemen and their peoples have been 
continuously developing on the basis of the five princi- 
ples of peaceful coexistence.” he noted. 


He pledged that the Chinese Government and people 
will endeavor to further develop the relations. 


Democratic Yemeni Foreign Minister al-Dali said in his 
message that his country highly valucs the cxisting 
friendly and cooperative relations between the two coun- 
tries and hopes to further promote their cooperation. 


“Such cooperation is conducive to the establishment of a 
new international political and economic order and 
Strengthening of muiual understanding and fricndship 
between world people.” he said. 


Democratic Yemeni Premier Yasin Said Nu'man paid 
an official visit to China last March. 


During Nu‘man’s stay in Beijing. China agreed to offer 
more economic. technical and cultural aid to Demo- 
cratic Yemen and agreed to reschedule the repaymen. of 
Chinese loans to Aden. 


Sub-Saharan Africa 


Gambian President Meets CPC Delegation 
OW 311033 Betyjinge XINHUA Domestic Service 
in Chinese 0809 GMT 28 Jan 88 


[Text] Banjul, 27 Jan (XINHUA) —Dawda Jawara. pres- 
ident of Gambia and general secretary of the People’s 
Progressive Party of Gambia. received a CPC goodwill 
delegation at the Presidential Building today. The dele- 
gation is headed by Jiang Guanghua. deputy head ot ihe 
International Liaison Department of the CPC Central 
Committec. 


During the reception, President jawara praised the 
extremely good [ji hao di 2817 1170 4104] Gambian 
Chinese relations in the politica!, economical. and other 
spheres. 


Earlier. (Kainefa Fanda). chairman of the People’s Pro- 
gressive Party of Gambia. and Momodou B. N’‘Jic. 
speaker of the House of Representatives. had separate 
mectings with the CPC goodwill delegation. 
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The CPC delegation arrived in Gambia on 25 January. 
East Europe 


Hungarian Trade Union Delegation Arrives 
LD301734 Budapest M171 in English 1622 GMT 
30 Jan 88 


[Text] Being. January 30 (MTI}—A Hungarian trade 
union deicgation. headed by Sandor Gaspar. president of 
the Central Council of Hungarian Trade Unions. arrived 
in Beying on Saturday. 


Al the airport of the Chinese capital the delegation met 
Ni Zhifu. president of the All-China Federation of Trade 
Unions. 


Ni Zhifu Fetes Hunga:i.7s 
OW 310418 Beying NINHUA in Lneglis. 
30) Jan SS 


GMT 


[Text] Beying. January 30 (XINHUA)}—Nij Zhifu, pres- 
ident of the All-China Federation of Trade Unions, met 
and hosted a banquct here tonight for a delegation of the 
Hungarian trade unions led by Gaspar Sandor, chairman 
of the central council of the organization. 


The Hungarian visstors arrived here this morning and 
are scheduled to tour Shanghai. Guangzhou and Shenz- 
hen in addition to Betying. 


Latin America & Caribbean 


Song Jian Meets Peruvian Foreign Minister 
OW 291700 Beying NINHU A in English 1136 GMT 
27 Jan 88 


[Text] Beijing, Janua,y 27 (XINH!)A)}—A basic agree- 
ment for scientific and tcchnological cooperation 
between the governments of China and Peru was signed 
here today. 


Chinese State Councillor and minister in charge of the 
State Science and Technology Commission Song Jian 
and visiting Peruvian Foreign *\ aister Allan Wagner 
Tizon signed the agreement on behalf of their respective 
governments. 


Following the signing ceremony Song Jian met and had a 
friendly talk with Wagner on bilateral scientific and 
technological cooperation. 
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Zhao, Li Peng, Wan Li Elected NPC Deputies 
OW 300846 Being NINHUA in English O8S39 GALT 
30 Jan 88 


[Text] Being January 30 (XINHUA)}—czhao Ziyang, Li 
Peng. and Wan Li were elected deputies to the Seventh 
National People’s Congress in Beijing today. 


The election was held at the first meeting of the Ninth 
Beijing Municipal People’s Congress, which closed today. 


A tota! of 64 people were clected deputies to the Seventh 
National Congress from among 7% candidates at the 
meeting. including experts, professors, workers, peas- 
ants, cadres, overseas Chinese, Taiwan compatriots. and 
people from various democratic parties. 


Leading artists Ying Ruocheng, Li Weikang. and Hou 
Baolin, and writer Yang Mo were among those elected. 


The Seventh National People’s Congress will open 
March 25 in Beijing. 


Zhao, Li Peng Discuss Foreign Trade Reform 
OW 310158 Betjing SINHUA Domestic Service 
in Chinese 1428 GMT 30 Jan 88 


[B, reporters Chen Naijin and Li Lubo] 


[Text] Beying, 30 Jan (XINHUA)}—General Secretary of the 
CPC Central Committee Zhao Ziyang and acting Premier Li 
Peng today called on comrades doing foreign trade work 
throughout the country to give full play to their abilities in 
China's further opening to the outside world and in devel- 
oping foreign economic relations and trade. 


Zhao Ziyang. Li Peng. Yao Yilin, Wan Li. Tian Jiyun. 
Zhang Jingfu. Gu Mu. and other leading comrades met 
at Zhongnanhai this morning with responsible comrades 
of the Ministry of Foreign Economic Relations and 
Trade. foreign trade corporations, and industrial and 
trade companies. During the meeting. Minister Zheng 
Tuobin and Vice Minister Li Langing of the Ministry of 
Forcign Economic Relations and Trade briefed the lead- 
ing comrades on China’s foreign trade and reform of the 
foreign trade system last year. Zhao Ziyang and Li Peng 
made important speeches during the meeting. 


Zhao Ziyang said: In the last year. our exports increased 
quite rapidly. unnecessary imports were brought under 
control. and the foreign exchange receipt and payment 
situation was improved. This achievement was the result 
of joint efforts by our forcign trade department and our 
production department. It was also inseparable from 
some preliminary reforms of the foreign trade system. 


Zhao Ziyang pointed out that the experienced special- 
ized personnel of our foreign trade companies are what 
we have cultivated in the last several decades. They are 
the backbone of our foreign trade and are valuable 
assets. In order to promote forcign trade. we must reform 
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the foreign trade system and make these personnel play 
their role ai the same time. The reform of the foreign 
trade system will not weaken their role. On the contrary, 
only when we resolutely carry out the reform can we 
create the conditions necessary for them to give full play 
to their wisdom and ability to make China open wider to 
the outside world and open up the international market, 
and for them to make new contributions to the develop- 
ment of China's forcign trade. 


On the foreign trade sysiem reform, Zhao Ziyang 
pointed out that our foreign trade system. which evolved 
while China was still closed to the outside world, is no 
longer suited to the present situation and the changeable 
and competitive world market. In order to reform the 
forcign trade system, we must let enterprises assume sole 
responsibility for their profits or losses, relax control of 
their operations, integrate industry and trade, and link 
production with marketing. Certainly there will be many 
difficulties in the course of reform, but all the comrades 
doing foreign trade work must have the courage to 
reform. The problems popping up in the course of 
reform can be solved only through further reform. If we 
seck to return to old practices whenever we encounter 
problems. we will be marking time where we are and will 
have no way out. We should stand higher in order to see 
the general trend of reform, assume a positive attitude 
towards problems during the reform. and solve such 
problems in a timely manner. We should sum up expe- 
rience, constantly advance, and make explorations in the 
next few years to find a way to develop foreign trade that 
is suitable to China’s realities. 


Zhao Ziyang said: Forcign trade corporations should 
gradually achieve comprehensiveness, multiple func- 
tions, and internationalization, and should gradually 
shift the stress of their work from domestic purchases to 
the world market. The state should give these corpora- 
tions full decision-making power. Ict them assume sole 
responsibility for their profits or losses. and relax control 
of their operations. These corporations should gradually 
introduce the competition mechanism and practice com- 
petitive personnel management. There are many people 
of ability among the several hundred thousand cadres, 
staff members. and workers in the foreign trade depart- 
ment. We should create the conditions necessary for 
them to display their ability. In this way. foreign trade 
enterprises will take on an entirely new look. 


Li Peng pointed out in his speech that the foreign trade 
system reform is an important reform. Comrades on the 
foreign trade front should actively take part in and support 
the reform. After completing the reform, the responsibility 
of the foreign economic relations and trade departments will 
become heavier. not lighter. They should actively change 
their functions. strengthen overall management, and do an 
even better job in foreign trade. 
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Former Youth Leader Executed for Corruption 
LD301659 Beijing NINHUA in English 1536 GAIT 
30) Jan SS 


[Text] Wuhan, January 30 (XINHUA)}—A former Com- 
munist Youth League official was executed here today 
for corruption, according to the Hubei Provincial Higher 
People’s Court. 


Qi Tongen, 38. was [word indistinct] embezzling public 
money amounting to [figure indistinct] yuan. including 
38.000 yuan in league membership dues, while working 
at the Hubei provincial youth league school and later as 
deputy chief of the organization department of the 
leagues’ Hubei provincial commitice [word indistinct] 
People’s Court of Wuhan City. 


In a ruling passed at a trial of the second instance 
September 29, the higher court of Hubei Province turned 
down Qi's appeal and upheld the death sentence. 


China's Supreme People’s Court approved the ruling and 
ordered Qi's execution December 30. 


CHENG MING on CPC Power Struggle 
HKO10400 Hong Kong CHENG MING in Chinese 
No 124, 1 Feb 88 pp 6-8 


[“Notes on a Northern Journey” by Lo Ping (5012 
0393):*Struggle for Positions on the Eve of the NPC"— 
boldface as published] 


[Text] The power struggle between the two factions inside 
the CPC have become aggravated on the eve of the NPC. 
The conservative old guards who have lost their influences 
in the 13th party congress are frantically staging a come- 
back in an attempt to seize important posts at the Seventh 
NPC. They are working hand in glove to press Deng 
Xiaoping, fighting at all costs to preserve HONGQI, the 
conservative opinion base, which Zhao Ziyang is bent on 
eliminating. To control the power of the State Council, 
Zhao Ziyang has resorted to checkmating Li Peng with Li 
Tieying... 


“What are your expectations on the Seventh NPC this 
coming March?” 


“Who will you vote for as PRC President? What about 
Yang Shangkun?” 


“Who do you think is the ideal candidate for Chairman 
of the NPC Standing Committee?” 


If the above should be a poll questionnaire for Being 
citizens. the recovering rate of the poll would not be any 
higher than 50 percent. But why? 


Even Fang Yi Is Not Without Complaints About How 
Things Are With His Dining-Table [subhead] 
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Today. ordinary people in Beijing are indifferent to 
reports on conferences of this category. nor do they care 
in the least for ie most updated Who's Who (with the 
exception of the sensational ousting of Deng Liqun.) The 
price problem has been too heavy a burden preying on 
their minds. Every day, they have cnough to worry about 
with the price hike of articles for daily usc. The non- 
staple food rations such as pork and cggs are next to 
nominal, and people have to get them from the free 
market. Pork prices now range between 3 and 4 yuan for 
500 grams in the free market, beef 4.5 yuan. and fresh- 
water fish between 1.5 and 2 yuan. up by two or threefold 
from the original price. The margin of the price hike can 
be even wider for aquatic products. Ordinary intellectu- 
als, workers and cadres have to get used to doing without 
meat in their diets. At a conference. former mimber of 
the Central Committee Political Bureau Fang Yi said: 
“We already have a problem managing the daily meals 
on our dining-table.”” Upon hearing Fang Yi's words, a 
famed scholar said with deep feelings. “if Fang Yi's 
houschold has difficulties managing their daily meals. 
any description of ours will be superfluous.” 


Li Peng Took Office Amidst Widespread Popular 
Resentment [subhcad] 


The price hike has not only intensified the “three crises 
in confidence.” but has also caused widespread popular 
resentment. This dealt a heavy blow to Li Peng. who has 
just taken office as acting premicr. People do not with- 
hold their doubt about the potency of this “child emper- 
or.’ who was seated on the throne by the conservatives. 
They are very much annoyed at the price hike sparked 
off no sooner than the new acting premicr had taken 
office. News spread in Beijing that Li Peng would be 
removed from office. That was most likely some fabri- 
cated rumor reflecting the popular resentment against 
him. On the other hand, Zhao Ziyang has made arrange- 
ment for planting one of his henchmen in the State 
Coungil so that Li Peng may be replaced any time if 
necessary. partly because he wants to avoid the restric- 
tion of a conservative premier. and partly because he is 
not without some reservations about Li Peng. Who. then. 
is the ideal man in Zhao’s mind? The choicest candidate 
seems to be Li Tieying. current Minister of the State 
Commission for Restructuring Economic System. who 
plays a leading role in Zhao’s think tank. 


The Two Li's Share “Four Identities” [subhcead] 


Both Li Peng and Li Ticying are rising stars in today’s 
PRC political arena; and they share the following four 
identities: 1. Both are blue-blooded: Li Peng is an 
adopted-son of Zhou Enlai. while Li Ticying ts the direct 
offspring of Li Weihan. 2. Both completed their higher 
education in socialist countries (Li Peng in the USSR, Li 
Ticying in Czechoslovakia.) 3. Both have gone through 
the hierarchical staircase. having scaled the political 
steps through such official posts as department directors 
and ministers to arrive at their present positions. And. 4. 
Both have powerful backing: the difference lies only in 
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the fact that Li Peng has the backing of the conserva- 
tives, while Li Tieying has the strong support of the 
reformists. Therefore, we can say they scored even. 
However, a friend who has access to inside information 
told me. Li Tieying is more competent than Li Peng. 


Zhao Ziyang Checkmates Li Peng With Li Tieving Deng 
Xiaoping Is Superb in Playing Politics [subhead] 


Zhao Ziyang must have sensed inevitable strong opposi- 
tion from the conservatives if Li Peng was to be ousted. 
Therefore, he has now managed to make one move 
ahead, namely swapping Li Ticying’s position as minis- 
ter of the State Commission for Restructuring Economic 
System with Li Peng’s position as minister of the State 
Education Commission. In case Acting Premier Li Peng 
should fail to be elected Premier at the Seventh NPC 
with his throne passing to Li Tieying. Li Peng would still 
remain in t!.. supreme power ring. for he would still 
occupy the position as minister of the State Commission 
for Restructuring the Economic System. The realization 
of such a the swap suffices to prove anything but 
relaxation of the power struggle between the two fac- 
tions. The conservatives are literally snatching at every 
power base and will not think of retreating one inch from 
their ground. At the same time. we can see what superb 
political tricks Deng Xiaoping is capable of playing. 
Deng is a genuine great master of the balance game. 


Wang Zhen Going After the Office of NPC Vice Chair- 
man [subhead] 


Apart from snatching the premier’s throne with all their 
might, which stems to be so close at hand. the conserva- 
lives have also reached their long hands into the top 
government apparatus. 


Wang Zhen. the notorious “big warlord” as nicknamed 
by Beijing citizens, blustered for a while and lost all 
bearings in a moment of pride and satisfaction when Hu 
Yaobang was ousted. Then. he was censured by Deng 
Xiaoping. and was elbowed out of the political arena at 
the 1 3th party congress. It seems that he has been out of 
sight for some time past. Actually Wang Zhen is most 
unwilling to reconcile himself to defeat. and is working 
hard to stage . comeback. He has asked Deng Xiaoping 
for a high official post. and has laid claim to the title of 
vice chairman of the state. Therefore. rumor in Beiying 
had it that Wang Zhen would get the job. But of late. 
news has spread that he would be elected vice chairman 
to the NPC Standing Committee. 


Some People Want To Sce Deng Liqun on the NPC 
Standing Committee [subhead] 


In reality. Wang Zhen is too weak to stand up to a gust of 
wind. He has a case history of kidney cancer. which 
required surgery: and now he is suffering from a scrious 
cerebral disease. with the vicious effect of a numb leg. 
That accounts for the stubborn presence of a supplemen- 
tary leg. his stick. Even a man in such a condition has 
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never forgotten for a single minute to strive for power. 
Thus, we can see what lars and careerists those commu- 
nists can be. swearing how they would “dedicate their 
whole lives to the cause of communism"! 


Another ambitious leftist king. Deng Liqun was voted out in 
the 13th party congress election, in which there were more 
candidates than the number of seats. Neither is he willing to 
pine away in loneliness. He. too. is itching for action. Right 
now, a handful of conservative old guards are busy lobbying 
for the nomination of Deng Liqun as vice chairman to the 
NPC Standing Commitice. 


The Attempt by the Conservatives To Gain Control 
Over the NPC [subhead] 


It is apparent that the Conservatives have plotted to 
plant Wang Zhen and Deng Liqun in the NPC Standing 
Commitice as its vice chairmen. If the plot succeeds. the 
two leftist kings will counteract the effects of (designat- 
ed) Chairman Wan Li in the NPC Standing Committee. 
and the conservatives will then gain total control of the 
NPC Standing Commitice. 


Why should a major member of the conservatives worm 
his way into the government apparatus”? This is because 
the realization of the so-called separation of party from 
government functions 1s likely to come truc now: conse- 
quently, this may bring substantial power to government 
apparatus. It is estimated that the conservatives might 
grow strong enough to contend with the reformists. and 
eventually win victory in inner-party struggle if power to 
control the NPC should fall into their hands. 


We can well imagine that after the Seventh NPC this coming 
March. the struggle between the reformists and the conser- 
vatives. and the contradiction between Wan Li and the 
conservative vice chairmen will become all the more acute 
on the NPC battleground with each passing day. 


The contention between the owo factions on another 
battleground will come to a halt. That battleground is 
none other than the journal HONGQI. The focus of the 
contention is whether this journal of the CPC Central 
apparatus should continue publication. 


Getting to the Bottom of “the HONGQI Incident” 
[subhead] 


To trace the history of the HONGQI Incident. we found 
a statement by Zhao Zivang at a small-type conference at 
the central level. He said: “HONGQI has not been 
playing a healthy role of late. As it has already fulfilled its 
historical mission. | think we had beticr terminate its 
publication.” That was the beginning of the whole inci- 
dent. which took place shortly after the Beidathe Con- 
ference in September 1987. 
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Later, Xiong Fu resigned; and his office as editor in chief 


was filled by Su Xing as a cushioned resistance against 
Zhao Ziyang. The General Secretary, who detested 
Xiong Fu, was not satisfied with Su Xing’s succession to 
the post, either. Zhao resolutely asked Secretary Rui 
Xingwen, who was in charge of propaganda in the 
Secretariat of the Central Committee, to make an 
announcement on the termination of HONGQI on | 
January 1988, at a mid-December conference called by 
the Central Commitice Propaganda Department. It was 
based on Rui Xingwen's statement that the Hong Kong 
WEN WEI PO reporter stationed in Beijing covered the 
shocking news of the termination of HONGQI. pro- 
claimed in banner headlines in the paper. 


A Shameful ‘Leftist’ Opinion Base [subhead] 


As the mouthpicce of the CPC “leftist” forces. HONGQI 
has its own roots, principle. and operation body. Politi- 
cally they have harped on the same old tune in recent 
years. Economically. they have followed Chen Yun’'s 
instructions, threatened to defend Marxism, stubbornly 
propagated socialist planned economy. while distorting 
the essentials of the market economy. In literature and 
art, they have resorted to employing such strong-arm 
men as Chen Yong and Yao Xucying to attack the new 
ideological trends in literature and art. and to launch 
repeated attacks on Liu Zaifu. a brilliant critic and 
representative of a new school of thought. To augment 
the momentum, sometimes it even displayed as a scare- 
crow, the dazzling signboard of Yao Yiling. senior think 
tank of Chen Yun and member of the Central Political 
Bureau Standing Committee. However. open-minded 
intellectuals have long discarded HONGQI for its resis- 
lance against the mainstream to counter “Ieflism.” and it 
has been reduced to some kind of ornament on the desks 
of party cadres at all levels. HONGQI has long been 
perishing, and it is very difficult for it to escape its doom. 


The “leftist opinion base has long been a thorn in Zhao 
Ziyang’s side, though such a journal was never an equal 
to the party general secretary. But when Zhao Ziyang 
proposed termination of HONGQI. the conservative old 
guards raised a hue and cry in opposition, and started a 
salvation campaign, thus throwing the hot potato back to 
Zhao Ziyang. 


Eight Old Guards Including Hu Qiaomu and Deng 
Liqun Shielding HONGQI [subhead] 


Here is the true story: Hu Qiaomu. Deng Liqun and their 
like behind the backdrop of HONGQI were most unwill- 
ing to see their personal mouthpiece kick the bucket just 
like that. Partly because the faction supporting HON- 
GQI had appealed to them. and partly because of their 
plotting and support. they turned to Chen Yun and the 
old guard under his flag. appealing to them for help. 
while maligning Zhao Ziyang. in an attempt to fight for 
the survival of HONGQI on ic strength of the prestige 
of the champion of old guard. Eventually. they suc- 
ceeded in forming a life-saving crew with cight old 


NATIONAL AFFAIRS 


guards (members of the Central Advisory Commission 
with no exception) hcaded by Wang Zhen, including Bo 
Yibo and Song Rengiong. who made valuable contribu- 
tions to the downfall of Hu Yaobang. A month ago, they 
called on Chen Yun. With the go-ahead from his regency, 
Chen Yun, who still pulls strings effectively behind the 
scenes, they sought an audience with Deng Xiaoping. 


Chen Yun Personally Came Forward To Intervene as 
Deng Xiaoping Played the Golden Mean [subhead] 


Deng Xiaoping had a very clear idea that Zhao Ziyang’s 
decision was anything but wrong, and the termination of 
HONGQI would even reduce somewhat the opposing 
Opinions in the practice of reform and opening to the 
world. However, he had to take into consideration the 
intervention of his long-time opponent Chen Yun. If 
Deng should resolutely reject their appeal, he would 
inevitably hurt their feelings badly. and become their 
enemy, which would be unfavorable to his camp in the 
future. So, he nodded agreement, but not without some 
reluctance, and made a middle-of-road decision: A dead- 
line would be fixed for the wind-up of HONGQI in six 
months (before July 1988.) then it would have to be 
merged with the Central Party School. If the Central 
Party School should refuse to accept the merger. then the 
termination of HONGQI would be final. As to the 
HONGQI editors and staff. numbering some 300, they 
would be allowed to find employment elsewhere on their 
own, and the organizational and personnel departments 
would not take into consideration the rearrangement of 
their work. Appreciation in Value of the Central Party 
School in Its Merger With HONGQI [subhead] 


It does not mean that the sky will be all clear henceforth 
with the merger of HONGQI with the Central Party 
School. Some elites in the political arena, who have a 
deep feeling for HONGQI have expressed their opposi- 
tion to such a harsh way of handling it. They believe, 
with HONGQI coming under the jurisdiction of the 
Central Party School. it would be reduced to a mere 
Party School journal from its original central status. 
Some people have nominated Yan Mingfu vice president 
of the Central Party School to counter the negative 
effect. a shrink in the Party School's esteem resulting 
from the resignation of Wang Zhen. the former president 
of the Central Party School and cx-member of the 
Political Bureau. Yan Mingfu is Yan Baohang*’s son. He 
is currently secretary of the Secretariat of the Central 
Committee. and concurrently director of the United 
Front Work Department. If the nomination is adopted. 
Yan Mingfu will gain control of the organizational power 
over the CPC third echelon. 


Deng Xiaoping Criticized Wang Zhen for Shiclding the 
Husband of the Latter’s God-Daughter [subhcad] 


When Rui Xingwen disclosed Zhao Ziyang’s decision on 
the termination of HONGQI in late 1987. he also made 
the announcement of He Jingzhi’s fall (namely his 
removal from the office of deputy director of the Central 
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Committee Propaganda Department.) In an attempt to 
maintain his officialdom, He Jingzhi sent his wife Ke 
Yan [2688 1484] to see her god-father, Wang Zhen, and 
through him, to plead with Deng Xiaoping on his case. 
Only His Excellency Mr Deng showed little mercy for 
this matter, and went On criticizing this veteran brigade 
commander for arbitrarily intervening in such a specific 
matter in personnel, while advising him to have faith in, 
and to support Comrade Zhao Ziyang in his work. 
Therefore we can see the balance in Deng Xiaoping’s 
heart is basically faultless. At least, he is never very 
muddle-headed regarding matters of first importance. 


He Jingzhi Never Stopped Attacking Liu Binyan and Wu 
Zhugiang Even on the Eve of His Own Downfall [sub- 
head] 


Astounding was the fact that He Jingzhi should have 
performed a farce on the eve of his removal from office. 
By abusing his power as deputy director of the Propa- 
ganda Department, he launched vicious attacks on two 
of his political opponents consecutively. First. he 
accused Wu Zhugqiang. party group secretary of the 
China Federation of Literary and Art Circles of shielding 
his eldest brother Wu Zhuguang. Then he reported to 
watchdog departments that Liu Binyan had instigated 
Shao Yanxiang to provide grounds to reverse his verdict 
at a recent enlarged session for chairmen of the Chinese 
Writers’ Association. In fact, Shao Yanxiang did speak 
for Liu Binyan out of justice but not anybody's “instiga- 
tion” to appeal for correcting the unfair treatment 
enforced on the victim. The charge against Wu Zhu- 
guang for shielding his brother was a sheer absurdity. 
because the whole thing was groundless. It is said that He 
Jingzhi worked hand in glove with Lin Mohan and Zhao 
Xun to oppose Wu Zhugqiang in an attempt to seize 
power of the Central Conservatory of Music for the 
conservatives. The Central Disciplinary Inspection 
Commission Considered the Surveillance Over Liu Bin- 
yan Not Being Powerful Enough [subhead] 


The “Wu Zhuqiang Case” has been pidgeonholed by the 
reorganized Disciplinary Inspection Commission. How- 
ever, regarding the “accusation against Liu Binyan.” it 
seems that the watchdogs are going to probe into it in all 
seriousness. This is because on the one hand Liu had a 
history of offending Deng Xiaoping. on the other hand. 
it is said that He Jingzhi’s false charge has won the 
support of such old guards as Chen Yun, Li Xiannian. 
and Peng Zhen. A message from the above spelled out 
that Liu Binyan has been rather active in social activities 
of late. The fact that he had frequent contacts with 
foreign writers and reporters made some “leftist” old 
guards very unhappy, and they thought that the surveil- 
lance over Liu Binyan was not being powerful enough. 
To do him justice, although Liu Binyan has lost his party 
membership, he remains vice chairman of the Chinese 
Writers’ Association and has not been deprived of his 
citizen rights. On what ground should he be regarded as 
a criminal and kept under surveillance? 
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The Conservatives at a Disadvantage Are Bound To Stir 
Up Trouble [subhead] 


Make a comprehensive survey of the political situation 
in Mainland China, and we will draw the following 
conclusion: It is all peaceful and tranquil superficially, 
but still water runs deep. Although the conservative old 
guards have grown real old. and become very weak and 
disabled. they are reluctant to retreat from the political 
arena: even when they are compelled to do so, they will 
do their utmost to stage a comeback. It will be entirely 
wrong to see that everything is rosy in the reform of 
Mainland China. If marginal reform should meet with 
one obstacle after another, thorough reform would call 
for the cmergence of genuine revolutionarics. 


Leaders Urged Not To Build Excess Projects 
OW 301121 Beijing XINHUA Domestic Service 
in Chinese 0016 GMT 19 Jan 88 


[Excerpts] Beijing, 19 Jan (XINHUA)—Letter from 
XINHUA reporters Gu Wanming and Li Li: Stop 
‘Building More Capital Construction Projects After a 
Leadership Change”: 


In 1988, the governments at all levels in China will 
gencrally change their leadership. How to prevent the old 
malpractice of “building more capital construction 
projects after the leadership change” is a question worth 
a high degree of attention. 


During our visit to some placcs to gather news, we have 
discovered that in the past. the time of government 
leadership change was usually the time when capital 
construction projects began to increase. There was an 
east China province in which the governments changed 
their leadership in 1983. and then the investment made 
in capital construction with state funds suddenly 
increased by 50 percent in 1984 and almost doubled in 
1985. as compared with 1983. There was a city in which 
the scale of capital construction had already exceeded its 
financial, material. and cngincering capacity. However, 
the new government started a number of new construc- 
tion projects under the slogan of “creating a new situa- 
tion.” In another city. there are some hostels which are 
never fully occupied. As those hostels belong to provin- 
cial and other departments, the new city government 
insisted on building three large hostels of its own to serve 
as its achievement. Some leading comrades regard such a 
practice as “rational” and say: Who doesn’t want to 
make some visible and tangible achievements during his 
tenure of office? 


Some comrades from the economic circles, the State 
Council departments. and local governments told us that 
a similar phenomenon also exists to varying deerces in 
enterprises and other organizations. Old leading com- 
rades want to complete some capital construction 
projects before the end of their term of office in order to 
“leave a good impression.” Aficr taking office. new 
leading comrades want to build new construction 
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projects to “create a new situation.” With such a men- 
tality, the leading comrades regard the construction 
projects as their leadership achievements that can bene- 
fit both the country and the people and build up their 
public image. Therefore. they vic to build new projects 
and keep enlarging the scale of capital construction. 
[passage omitted] 


This raises a question. What should the leading com- 
rades do and what new situation should they create 
during their tenure of office? It is very clear that the 
party and the people want them to do some useful things 
in economic and social development. and not to seck an 
undeserved reputation and waste moncy by building 
capital construction projects blindly. [passage omitted] 


Secretariat’s Rui Xingwen Visits Hubei 
11K010616 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 28 Jan 88 


{Text} From 21 to 27 January, Rui Xingwen, member of 
the Secretariat of the CPC Central Committee. visited 
Shashi, Jingzhou, Yichang, Xiangfan, and Shiyan. and 
made investigations and studies there in the company of 
Qian Yunlu, deputy secretary of the provincial party 
committee. During his inspection tour, Rui Xingwin 
praised our province's achievements in promoting urban 
and rural reforms and economic construction. Through- 
out his journey, Rui Xingwen held extensive and in- 
depth talks on the following issues with leading com- 
rades from local party and government organizations as 
well as personages from local enterprises: contracted 
management in enterprises: ideological and political 
work concerning staff members and workers: and mat- 
ters of price control which are of interest to many people. 


During his visit to Shashi city, Comrade Rui Xingwen 
zestfully went sight-seeing in the city, and toured a 
bicycle plant, a sheet factory. a thermos factory. and a 
refrigerator plant. After listening to reports made by 
these factories and plants on their technical cooperation 
with Shanghai and foreigners with the purpose of devel- 
oping new products. Rui Xingwen encouraged them to 
continue promoting horizontal economic ties. raise 
product quality, satisfy the needs of our society. bring 
more products into international markets. and create 
more foreign exchange earnings for the state. Rui Xing- 
wen also asked leading comrades from the city party 
committee and city people’s government about the city 
residents’ reaction to the rise in the prices of non-staple 
foodstuffs. 


During his visit to Xiangfan city, Rui Xingwen inspected 
a jacquard weaving mill, an artificial fur factory. and a 
transmission equipment plant: and listened to reports 
made by leading comrades from the city party commitiec 
and city people’s government on implementing the sys- 
tem for renewing the city leadership and the work of 
bringing about common prosperity in urban and rural 
areas. He then expressed satisfaction with the reports. 
On the evening, Rui Xingwen watched a television video 
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report on the achievement scored by the city’s Xiang- 
yang county in concentrating 110.000 laborers to exca- 
vate the (Yingdao Wugan) canal. Rui Xingwen said: 
With the implementation of the all-around responsibility 
contract system in rural areas, in line with the principle 
for reciprocity, it is good for us to properly concentrate 
labor forces to build farmland and water conservation 
projects. This is a good method to increase the reserve 
strength of agriculture. 


After listening to Xiangfan city comrades’ reporos on the 
fact that the past few years’ rise in the prices of agricul- 
tural production matcrials has dampened the peasants’ 
enthusiasm for production. Rui Xingwen said: This is a 
very important issuc. | hope that comrades in all areas 
will make some investigations and studics in this regard, 
and assist the central authoritics in finding effective 
measures to resolve this issue. 


During his inspection tour of the No. 2 motor vehicle 
plant, he asked Qian Yunlun to join him in attending a 
forum of representatives of workers. workshop cadres, 
and technicians, for the purpose of understanding the 
workers’ cultural activities after work. and soliciting 
their opinions on the current movies. television pro- 
grams. operas. novels, and other works of art. During the 
forum, representatives of workers vigorously noted: Of 
the current literary and artistic works, only a few works 
have directly reflected industrial reform, not to mention 
works reflecting the arduous efforts made by the working 
class to build enterprises. Participants in the forum 
called on artists to write more books and letters and 
produce more films for children and ymung people. 


The atmosphere was lively throughout the forum and the 
representatives spoke out freely. During the forum, Rui 
Xingwen constantly interposed remarks and discussed 
issues with the participants, saying: The party’s policy on 
literature and art is quite clear and will not be changed. 
We must uphold the principle for enabling literature and 
art to serve the people and socialism. and the principle 
for letting a hundred flowers blossom and a hundred 
schools of thought contend. What counts now is that our 
writers and artists must go deep into the realities of life. 
immerse themselves among the masses. create works of 
arts that are loved by the masscs and arc also of educa- 
tional significance, and build socialist literary and artis- 
lic undertakings with Chinese characteristics. 


Procurator on Supervision by Media 
HK291546 Beijing RENMIN RIBAO in Chinese 
28 Jan 88 p 5 


{Letter by Wang Xiaoguang (3769 2556 0342). deputy 
chicf procurator of Supreme People’s Procuratorate: 
**Legal Supervision Needs Close Cooperation of Super- 
vision by Mass Media’’} 


[Text] Editor’s note: This newspaper's “Letters From 
Readers” column on 2 January carried the minutes of a 
forum of the responsible persons of some units on giving 
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fuller play to the supervisory role of the mass media. 
Today, we continue publishing the opinion of the 
responsible comrade of one department concerned with 
the question. 


In fact, supervision by the mass media means supervi- 
sion over the government's performance and social 
behavior exercised by the broad masses through the 
airing of their own will and views. Therefore. in order to 
fully play their supervisory role, the mass media must 
first of all have the support of hundreds of millions of 
people. Every citizen can justly and forcefully exercise 
his democratic right in making suggestions on our work 
of all kinds, and in promptly exposing and criticizing 
malpractices and unhealthy tendencies existing within 
the party and in our socicty. Meanwhile, it is also 
necessary tO continue to exercise supervision over the 
handling of all the problems that have already been 
exposed by the press. 


On the onc hand, the party and the government need to 
be supervised by the mass media: on the other hand, in 
exercising supervision, the mass media also need the 
cooperation, and the support. of functional supervisory 
Organizations and all the relevant ltading departments. 
How well those problems exposed by the mass media are 
resolved usually depends on these departments’ attitude. 
The contributions that this “Letters From Readers” 
column has made in exercising supervision must be 
attributed to the support and cooperation given by all 
these departments and their leading comrades. 


We also publish varied reactions to, views on. and replies 
to the articles that have been carried in this “Letters 
From Readers” column. It is up to our readers to judge 
which views are more convincing. [end editor's note] 


The 13th CPC National Congress called for giving full 
play to the supervisory role of the mass media to further 
the development of democratic politics in this country. 
From our practical work. we deeply feel that it is 
necessary to encourage the mass media to exercise their 
supervisory role fully. At present. our cadres and masses 
must in particular have a clear understanding of the 
importance of the legal system. cultivate the habit of 
acting according to the law, abide by the law, strictly 
tnforce the law, and prosecute anyone who violates the 
law. To achieve this, we especially need supervision by 
the mass media. 


The law is closely related to the management of the state. 
economic operation, and the people's livelihood. China's 
procuratorial organs are the legal supervisory bodies of 
the state in charge of supervision over investigation. 
trial, and correctional services, and of secing that no 
state functionaries take advantage of their official power 
to commit crimes. In exercising legal supervision by the 
power that the Constitution has vesied in them. procu- 
ratorial organs cannot do without supervision by the 
masses and the mass media. Only with the strong sup- 
port of supervision by the masses and the mass media 
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can we ensure that procuratorial organs will more effi- 
ciently exercise legal supervision. In the past few years. 
based on the information revealed by the masses through 
their Ietiers or during their visits to procuratorates, as 
well as clues to criminal activities discovered by the 
press. Our procuratorial organs at all levels have investi- 
gated and handicd a number of criminal cases involving 
State functionarics and have curbed some illegal prac- 
tices relating to the enforcement of the law. All these 
efforts have helped to create favorable conditions for our 
procuratorial organs to exercise their legal supervisory 
role and to ensure the proper cnforcement of the state 
law. Our procuratorial organs and the press have made 
many efforts to promote cooperation in the past. But, on 
the whole. these efforts have been insufficient. From 
now On. we must maintain closer relations with the press 
and play our due role in furthering the development of 
socialist democracy and the Iegal system. We hope that 
the mass media will give their support to procuratorial 
organs, so that legal supervision and supervision by the 
mass media can coordinate with cach other, form a 
strong supervisory force. and thus play a greater role in 
Struggling against all kinds of unhealthy tendencies and 
dealing blows at cconomic crimes and other criminal 
offences. Duc to many factors, the legal supervisory role 
of our procuratorial organs has not been brought into full 
play in our social life today. The functions of procurato- 
rates need to be further understood by the public. and 
the procuratorial system still needs to be further 
strengthened and improves For this reason, we hope 
that the mass media as siipervisory organizations will 
make more efforts to publicize the activities of our 
procuratorial organs in the ficld of legal supervision, and 
help the public and other sectors of the community to get 
a sound and thorough knowledge of procuratorial organs 
and Icgal supervision, so that legal supervision and 
supervision by the mass media can better coordinate 
with cach other. complement cach other. and achieve 
better results. 


While being subject to supervision in the legal and 
operational aspects exercised by people's congresses at 
different levels and by their standing committees accord- 
ing to the law, our procuratorial organs at all levels arc 
also subject to supervision by the masses and the press. 
All this is so that our procuratorial organs can more 
efficiently and independently exercise their supervisory 
duty according to the law. It 1s provided in the People’s 
Procuratorate Organizational Law that “The People's 
Procuratorate. in its operation. shall adhere to the prin- 
ciple of seeking truth from facts. follow the mass line, 
listen to the masses’ opinions, and submit itself to 
supervision by the masses.” We have sct great store by 
the criticisms and suggestions made by the masses and 
the press in recent years. and we have unremittingly 
improved our work. For example. we have investigated 
and handled in a timely way a few cases exposed by the 
press concerning grass-roots procuratorates which had 
inappropriately applicd articles of law and made mis- 
takes in their work. and also some cases concerning 
individual procuratorate policemen who had violated 
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the law and discipline. We sincerely welcome people of 
all circles and the masses to exercise supervision over 
every aspect of the wor’, of our procuratorial organs. and 
we suull more cagerly hope that the mass media can 
promptly feed back to us criticism and suggestions on 
procuratorial work from various circles, so that we can 
improve our work, implement the law better, and exer- 
cise our duty of legal supervision. 


RENMIN RIBAO has attached importance to the mass 
media’s supervisory role in recent years. The “Letters 
From Readers” column has focused on reflecting criti- 
cisms, Suggestions, and demands made by people of all 
circles. This column has played quite a good role in 
improving all aspects of our work. enhancing people's 
understanding of the legal system, and cultivating good 
habits of abiding by the law and discipline. | hope that 
this newspaper will play a still more active and better 
role in exercising supervision and continue to give its 
support to our procuratorial organs, cooperate more 
closely with us, and thus make the supervisory work 
more lively and successful. 


GUANGMING RIBAO on Extending Democracy 
HK290537 Beying GUANGMING RIBAO in Chinese 
31 Dec 87 p 3 


[Article by Zhang Zhanbin (1728 0594 2430): “Thoughts 
on Extending Democracy in the Initial Stage of Social- 
ism] 


[Text] The fact that China 1s in the initial stage of 
socialism is a scientific conclusion drawn since the 3d 
Plenary Session of the I1th CPC Central Commitice 
based on secking truth from facts, and once again under- 
standing China’s national conditions. It is also our 
standpoint for observing and handling various social 
problems in China. The | 3th party congress puts forward 
the great task of extending democracy in the initial stage 
of socialism under the prerequsite of maintaining stabil- 
ity and unity. We fully believe that more and more 
people will show concern for extending democracy on 
the basis of China's national conditions. 


The Urgency and Protracted Nature of Extending 
Democracy in the Initial Stage [subhead] 


After establishing a basic socialist political system. 
should we fail to pay attention to further developing and 
perfecting it, democracy will not come. Only by con- 
stantly exploring a correct method of exercising party 
leadership and enabling the people to exercise their 
democratic rights, and devising a way to ensure a highly 
effective operation of the people's state machinery can 
we guarantee consolidation of the basic socialist political 
system. Only then will we give full play to its superiority. 
Otherwise socialism’s image will be impaired. We have 
drawn this conclusion after paying a very high price. 
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A state power of people's democratic dictatorship has 
provided a decisive condition which ensures that people 
will become masters of their own affairs. However, due 
to the fact that old China left us plenty of feudal 
autocratic traditions but little tradition of democracy 
and legal system. and that afier liberation we lacked 
experience in building socialism and failed to con- 
sciously and systematically establish various systems to 
protect the people’s democratic rights, socialist democ- 
racy was not truly developed. This gave rise to the fierce 
turmoil of the “Great Cultural Revolution.” After pro- 
foundly summing up experience our party has realized 
most sorrowfully that without democracy there will be 
no socialist modernization, and that democracy should 
be systematized and Icgalized. Following the 3d Plenary 
Session of the 11th CPC Central Committee we made 
initial explorations aimed at political structural reform 
in accordance with this idea. However. due to the fact 
that we are facing a very strenuous task in economic 
structural reform. political structural reform has not yet 
been gencrally carricd out. With the deepening of cco- 
nomic structural reform the existing political structure, 
characterized by serious defects such as overconcentra- 
tion of power. serious bureaucracy. remnant bourgeois 
influence. and so on. has increasingly failed to satisfy the 
demand of modernization programs in economy, poli- 
tics. culture, and so on. It is not in accord with the 
dev. pment of socialist commodity cconomy. Without 
reiorm we will be unable to guarantee carrying forward 
people's democracy and democracy within the party, and 
to ensure smooth progress in the socialist modernization 
program. Without reform, we will be unable to state with 
perfect assurance that we have politically developed a 
democracy which is more advanced and practical than 
that in capitalist countries. 


It should be pointed out that it is precisely because of the 
fact that we are now in the initial stage of socialism that 
our democracy is characterized by its urgency and pro- 
tracted nature. Development of our productive forces is 
now in the initial stage of socialism. This has determined 
that exiending democracy is also in the initial stage. 
Constraining factors such as long-term feudal influences. 
low economic and cultural levels. poor economic foun- 
dations. insufficient experience. and so on, have deter- 
mined that we have a long way to go in the course of 
perfecting our political system and extending socialist 
democracy. In other words. as in developing the com- 
modity cconomy, extending socialist democracy is also a 
gradual and accumulative process. Unremitting efforts 
are need from people of several gencrations. This is an 
objective fact whether you admit it or not. Of course. all 
people desire the carly development of democracy. How- 
ever. as in establishing the market system. which cannot 
be done in one go. the development of socialist democ- 
racy cannot be achieved overnight. Therefore. while 
taking the development of socialist democracy as an 
urgent task. we should keep a cool head. Impatience for 
quick results will not bring success. If we neglect the 
protracted nature of the development of socialist democ- 
racy, it is impossible for us to understand its difficulties 
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and gradual progress. We might give up halfway. or fall 
short of success in the final stage. 


Development of Democracy Faces an Unprecedente dly 
Favorable Opportunity [subhead] 


After the founding of the People’s Republic there were 
many factors which blocked our efforts to develop 
democracy. For instance we lacked experience and com- 
mitted the mistake of focusing our main cfforts and 
energy on political movements and so on. During the late 
1950°s in particular, we neglected the institutionaliza- 
tion of our political system. We missed many good 
Opportunities because of such negligence. It was only 
after the 3d Plenary Session of the 11th CPC Central 
Committee that we laid reliable foundations for devel- 
oping democracy under the condition of reform and 


Opening up. 


1. Since the 3d Plenary Session of the | 1th CPC Central 
Committee we have carried out initial explorations in 
developing socialist democracy, strengthening the social- 
ist legal system. and reforming the party and state 
leadership systems. Although such explorations were 
partial rather than comprehensive, were conducted at 
lower levels. and detailed plans have not yet been fully 
completed. they have, after all. helped us accumulate 
useful experience. This has created conditions for pro- 
moting democracy. 


2. Since the 3d Plenary Session of the 11th CPC Central 
Committee, with the development of various reforms 
and the enhancement of the people's living and cultural 
standards. more and more people have shown concern 
for social justice and political equality issucs. Their 
desire to participate in government and political affairs 
and to exercise their own power has gradually increased. 
They have strongly demanded that the existing political 
structure be improved, and the development of democ- 
racy speeded up. All this has created conditions for 
people's participation in and discussion on government 
and political affairs, and their involvement in state 
administration and social affairs on an cqual basis. 


3. In recent years economic structural reform in both 
urban and rural areas has been decpening continuously. 
This has promoted the gradual development of commod- 
ity economy, independence of economic bodies. multi- 
ple forms of distribution of economic interests. and 
decentralization of macroscopic economic decisionmak- 
ing power. Systematic political structural reform is necd- 
ed. The process of developing socialist commodity ccon- 
omy should also be a process of cxiending socialist 
democracy. However. the existing political system has 
increasingly become a stumbling block to the further 
development of commodity cconomy. Reform must be 
carricd out. 
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4. Political stabili.y and unity has further developed. Since 
the 3d Plenary Session of the | 1th CPC Central Committee, 
procecding from our national condition our party has effec- 
tively carried Out construction and reform. It has also paid 
attention to handling contradictions among various interest 
groups [li yi qun ti]. so that political stability and unity in 
our country can be continuously developed. This is the most 
important social condition for extending democracy. With- 
out stability and unity, our country will achieve nothing as 
a great power. 


5. The task of extending democracy has been placed in front 
of the entire party and all the people. Since the 3d Plenary 
Session of the 11th CPC Central Committee our party has 
increasingly understood the importance of extending 
democracy. The | 3th party congress has clearly pointed out 
that we should extend socialist democracy through political 
structural reform. This is our party's strategic decision made 
on the basis of summing up historical experience and taking 
the bitter lessons from the “Great Cultural Revolution,” 
particularly in light of the practical reality of socialist 
construction. 


lt is obvious that we are facing an unprecedentedly 
favorable opportunity for extending democracy. Such 
opportunity has not come casily and we should not lose 
it, otherwise we will not be able to stand on our own feet 
in this world. 


Political Structural Reform Is a Road Which Must Be 
Followed To Extend Democracy [subhead] 


How should democracy be extended”? The socialist road 
which we have been following for decades has shown 
that we should carry out political structural reform. To 
me. the issue should at Icast be considered from the 
following angles: 


1. We will not be able to overcome political structure 
defects simply by relying on improvement of thinking 
style. For a long time in the past we wrongly regarded 
burcaucracy. a sense of hicrarchy. and unhealthy trends. 
as problems in thinking style. We thought that under a 
good basic system pcople’s thinking was a decisive 
factor. Under the influence of such a concept we 
negiccted analyzing and reforming our system, and 
merely relied on improvement of thinking style to 
oppose bureaucracy. As a result the defects were not 
completely overcome and sometimes they became more 
scrious. 


2. Neither are political movements the way to overcome 
our political structure defects. Due to Mao Zedong’s 
wrong judgement a large-scale political movement. the 
“Great Cultural Revolution” which affected the whole 
country. was launched. Mao Zcdong tricd to prevent our 
party and country from changing political color, and to 
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climinate a “handful of bourgeois elements” by launch- 
ing a political movement. However. our party and gov- 
ernment organs collapsed. and inner-party democracy 
and people’s democracy were devastated in the raging 
waves of “great democracy.” The political system defects 
became more serious. 


3. We cannot overcome political structural defects 
merely by relying on economic structural reform. Our 
purpose in carrying Out economic structural reform is to 
develop social productive forces and commodity ccono- 
my, and good results have been achieved in this regard. 
The main task of economic structural reform is to 
readjust production relations. Every inch of progress 
made in economic structural reform has demanded a 
corresponding advance in political structural reform. 
For example, without reforming the government admin- 
istrative system and delegating power. it will not be able 
to arouse the enthusiasm of grass-roots units and enter- 
prises. All these problems cannot be solved mercly by 
relying on economic structural reform. 


The | 3th party congress points out that we should “build 
a socialist political system with a high degree of democ- 
racy and a complete set of laws which is effective and full 
of vitality.” In other words our future democratic polit- 
ical system will be have as its nucleus a high degree of 
democracy protected by a complete set of laws. This will 
enable talented personnel to come to the forcfront. 
According to my understanding. Chinese characteristics 
generally mean China's distinguishing feature and strong 
points. Democracy with Chinese characteristics means a 
system comprising people's congresses. multiparty coop- 
crative systems under CPC leadership. political consul- 
lative systems, and so on. All these are our characteris- 
tics and strong points, and our reform will perfect rather 
than discard them. Political systems in cach and every 
country are not the same because their national condi- 
tions are different. It is obvious that the development of 
Chinese history and the present state of affairs deter- 
mines that we should follow our own path. 


Following our own path and building democracy with 
Chinese characteristics does not mean that we refuse to 
learn things foreign. We only say that while considering 
problems we should proceed from our national condi- 
tions. We should be clear about what we should and 
should not learn. We should neither work behind closed 
doors nor indiscriminately copy the experiences of oth- 
ers. Institutionalization Should Run through the Whole 
Course of Building Democracy [subhcad] 


Institutionalization means that by relying on laws. rules. 
regulations. and decrees. we standarizc people's political. 
economic, cultural, and social activities. Such standari- 
zation plays a dual role of protection and restriction. 
which is an important content of the modernization and 
civilization of our social system. The | 3th party congress 
pointed out that through reform we should further 
institutionalize and Icgalize socialist democracy. and 
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that this is a basic guarantee in avoiding a recurrence of 
the “Great Cultural Revolution.” and for ensuring long- 
term stability and peace in our country. 


Since the 3d Plenary Session of the | 1th Party Congress 
comrades throughout the party have pondered the fol- 
lowing question: Mao Zedong. a great figure. realized 
and talked about Stalin's mistakes. But he himself made 
mistakes. It is a great misfortune for the party, the 
country. and for Mao himself. Why did he make such 
mistakes? In the final analysis it was duc to the problem 
of institutionalization. We have committed various 
kinds of mistakes in the past and it is true they were 
connected with the thinking and style of ceriain leaders. 
However, organizational and working institution issues 
are more important. Because they are matters of a 
fundamental and protracted nature which have a bearing 
on the overall situation and stability in our country. If we 
fail to direct our attention to problems occurring in our 
institutions it will be impossible for us to completely 
cradicate defects in our political structure. 


Contemporary political studies have shown that we can 
at Ieast derive the following benefits from political 
institutionalization: |) Our political and social stability 
can be ensured: 2) Development of our national econ- 
omy can be promoted: and 3) Building of democracy can 
be promoted. According to my understanding, institu- 
tionalization of: relations between the party and govern- 
ment and between state power and other social organi- 
zations: activities of static power organizations: relations 
between the central authorities. local governments and 
grass-roots units; training. promotion, utilization, and 
retirement and dismissal of working personnel: grass- 
roots democratic life: consultation and dialogue: and so 
on will build a framework for the institutionalization of 
democracy. This is a matter of profound significance and 
in this connection we should do two things in the future 
to speed up the process of institutionalization. First, we 
should make unswerving cfforts. actively promote 
progress, maintain sustained development. never give up 
halfway, and avoid “chronic disease” [man xing bing]. 
Second. we should adopt a prudent and stable policy. 
gradually accumulate experience. follow orderly and 
advance step by sicp. increasingly perfect our work, and 
avoid “acute discase™ [ji xing bing]. Only thus will 
institutionalization run through the entire course of 
building democracy. and help us to do well in political 
structural reform. 


Wu Xueqian Attends Meeting on Magazine 
OW 312226 Beijing Domestic Service in Mandarin 
1030 GMT 29 Jan 88 


[Text] SHIJIE ZHISHI [World Knowledge] will publish 
its 1.000th issuc on | February 1988. The SHIJIE 
ZHISHI Publishing House held a mecting in Beijing this 
afternoon to mark the occasion. Comrades Wu Xucqian 
and Huang Hua attended the mecting. Comrade Qiao 
Shi sent a congratulatory message. 
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Zhang Aiping Attends Journalists Meeting 
OW 301024 Beijing XINHUA in English 0956 GMT 
30 Jan 88 


[Text] Beijing, January 30 (XINHUA)}—A new socicty 
composed of leading science editors and reporters was 
sct up here today. 


The society’s aim is to organize the country’s science 
reporters for academic exchanges to improve the quality 
of science news reporting, publicize China’s policies on 
science and technology. and spread scientific informa- 
tion and technological know-how so as to promote the 
close integration of science with economic development. 


The society will also conduct international exchange and 
establish contacts with relevant foreign academic orga- 
nizations. 


According to incomplete statistics. there are more than 
1.000 editors and reporters engaged in scientific writing 
in China, working with newspapers, news agencies. and 
broadcasting and TV stations above the provincial level. 


Addressing the socicty’s inaugural mecting were Vice 
Chairman Yan Jici of the Standing Commitice of the 
National Peoples Congress, State Councillor Zhang Aip- 
ing. and noted scientists Qian Sangiang and Wu Jicping. 


More than 150 editors and reporters from various parts 
of the country will present over 40 papers at the ongoing 
inaugural session. 


Fang Lizhi Interviewed on Promotion 
11K310306 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1528 GMT 30 Jan 88 


[Text] Beijing. 30 Jan (ZHONGGUO XINWEN SHE)}— 
The China Cultural College and the Faculty of Compar- 
ative Literature of Beijing University jointly held a 
forum of writers of both sides of the Taiwan strait at the 
Beijing Scicnce Hall today. Among the participants. 
Fang Lizhi and Liu Binyan were prominent. After the 
forum, this reporter asked Fang and Liu to confirm two 
pieces of news. 


Question: Professor Fang Lizhi. | heard that the China 
Academy of Sciences promoted you from grade 4 to 
grade 2. Is it truc? 


Answer: Yes, it is truce. | was informed the day before 
yesterday. The notice mentioned my outstanding contri- 
bution to astrophysics. 


Question: Could you please tell me your impressions of 
the promotion? 


Answer: I was given the title of professor and elected a 
member of the Scientific Council 8 years ago. The 
members of the Scientific Council are selected from 
those who have made great contributions in the ficld of 
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science. There are a number of young and middle aged 
scientists in the Scientific Council who are still grade 4 
professors. | hope that they can also get deserved pro- 
motions. 


It has been reported that Liu Binyan will visit the United 
States. This reporter asked Liu about the matter. Liu 
replied: Yes, at the invitation of Harvard University and 
California University, | will pay an academic visit to the 
United States in March and give some Icctures there. 


At an informal discussion with Taiwan writer Wang Tuo 
today. Liu Binyan delivered a speech entitled “Vitality 
Manifested Recently in Chronicle Literature.” 


Official Addresses Issue of Rirth Control 
OW 311040 Beijing NINHU.A in English O8S18 GMT 
3] Jan SS 


[Text] Chengdu. January 31 (XINHUA)}—With China 
entering a potential baby boom period. the government 
should intensify its birth control program. Wu Cangping, 
gencral secretary of the Population Science Socicty said. 


Addressing a mecting ai a Sichuan provincial college to 
train cadres for birth control late last week. Professor Wu 
noted that beginning this year. 13 million Chinese 
women will enter child-bearing age cach year for the next 
ten years. 


Wu said China could have made population adjustments 
in the fifties and sixtics but didn't and this allowed the 
population to swell to today’s one billion. 


“Historical lessons should be learned. and cffective 
birth-control measures taken.” the professor said. 


The measures include advocating later marriage. limit- 
ing one child per couple. and educating people to get rid 
of old notions that more children means more happiness. 


China hopes to keep its population within 1.2 billion by 
the turn of the century. 


National Higher Education Meeting Opens 
OW 291351 Beijing NINHUA Domestic Service 
in Chinese 1426 GMT 27 Jan 88 


[By Reporter Chen Weiping] 


[Text] Beijing. 17 Jan (XINHUA)}—A national confer- 
ence on higher cducation opened in Beiing today. 


At the conference. Zhu Kaixuan. vice minister of the 
State Education Commission, said: Education shoulders 
a heavy historical responsibility for whether we will be 
able to achieve our goals of cconomic construction. In 
overall education work. higher education shoulders the 
mission of training high-level specialists and devcloping 
culture. science. and technology and has a direct impact 
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on socialist construction. Therefore. we must devise 
correct medium and long-term development plans in line 
with the strategic plan of economic construction. 


The central item on the conference's agenda is to car- 
nestly sum up the basic experience in higher education 
acquired since the 3d Plenary Session of the | 1th CPC 
Central Committee. adopt the goals. policy. and tasks of 
higher cducation development. and accelerate the 
reform of higher education. 


The meeting noted that China has made great progress in 
higher education in recent years. As of now, the nation 
has 1.063 regular institutions of higher education with 
1.96 million students and another 120.000 students 
doing postgraduate studies. From 1979 to 1987, 2.7 
million students graduated from colleges. roughly cquiv- 
alent to the total number of students that graduated 
during the first 30 years of the republic. 


Meeting participants held that although we have 
achieved some progress in higher education, the pace of 
higher education reform, on balance, still lags behind 
that of economic restructuring. The inability of higher 
education to meet the demands of socialist economic 
construction is still a prominent problem and the State 
Education Commission's overall guidance over higher 
education still lags behind the requirements of the devel- 
Oping situation. 


Zhu Kaixuan said: At present. we must proceed from the 
fundamental conditions of China. which is still at the 
initial stage of socialism, to gradually shift higher edu- 
cation onto a course which meets the needs of economic 
construction and social development. stresses the quality 
of personnel training and the overall efficiency of edu- 
cation, and relies mainly on reform and intensive means. 


Responsible persons of educational departments from 
the various provinces. municipalities, and autonomous 
regions, the education departments under the various 
State Council ministries and commissions, and presi- 
dents of some colleges. over 400 in all, attended the 
conference. 


Beijing Develops Non-Governmental Universities 
HK300828 Beijing GUANGMING RIBAO in Chinese 
8 Jan 88 pl 


{Report by Yang Zhihan (2799 2535 5060): “Non- 
governmental Higher Education Shows Its Vitality™] 


There are now 17 non-governmental universities in 
Beijing. with an cnrollment of 12.000 students. The 
universities are run by some intellectuals who are enthu- 
siastic in running schools. The non-governmental uni- 
versity is a new form of running schools created in the 
course of reform of higher education. This reporter 
recently visited some such universities in an attempt to 
explore their experiences in running schools and their 
position in China’s higher education. 
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The Zhonghua Social University. one of the biggest and 
oldest of the non-governmental universities. was established 
5 years ago. It now has 3.122 students studying in 15 
departments, which offer 40 specialties. and some 1.507 
students of 20 specialties have graduated. The graduates 
have won honor for the university with their outstanding 
achievements in social work after graduation. There is a 
trend that non-governmental universities will continue to 
develop in the future. Take the China Management Univer- 
sity of Science and Technology. for example. Since its 
founding in 1985, the number of specialties offered has gone 
from 6 to 38 and enrollment has shot up from less than 300 
to 2,314. How is the school able to develop so fast? Jiang 
Shuyun, deputy president of the university, gave the follow- 
ing three reasons: |) The non-governmental universities are 
open to all who have failed national entrance examinations: 
2) the specialties offered by these universities are mostly 
rare specialtics such as garment designing, industrial 
accounting, and township and town enterprise administra- 
tion, and the graduates in these specialties are most needed 
in society: and 3) they have no trouble finding teachers in 
Beijing. Some |.600 people have applied for teaching posts 
at the university, and the university has sclected and 
employed 300 qualified teachers from among them. About 
40 percent of them are professors or associate professors. 
The quality of teachers is thus ensured. 


The road that non-governmental universities are taking 
provides food for thought for reform of higher education: 


—Their spirit of running schools through hard struggle is 
really admirable. The China Management University of 
Science and Technology has enrolled 2.300 students, but 
docs not even have a car. The leaders of the university go 
to work every day and shuttle back and forth among tic 
21 teaching points by bicycle. The general office of the 
university. which also serves as a hostel for cadres aida 
warchouse, is a room of 25 square meters. They “employ 
staff only when necessary and all of them must do 
something in their positions.” There are a total of 22 
administrative personnel and 61 class instructors. There 
isa | to 28 ratio of political and administrative cadres to 
students. 


—Thcy do not spend even a cenit of the state and are 
training qualified people for the state with the support of 
society. This road needs to be further explored. Take the 
Jinghua Medical Sciences University. for example. From 
the autumn of 1984 to January 1987. the six professional 
classes received a total of 122.390 yuan in tuition fees. an 
average of 209.2 yuan per student per ycar. The total 
expenditure of the same period. including the rent for 
classrooms. pay for teachers. and expenses for desks and 
chairs. was 162.900 yuan. an average of 278.5 yuan per 
student per year. This figure is much lower than the 
expenditures of state-run medical institutes. and the 
overspending of 40.510 yuan was subsidized by socicty. 
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—In these universities. the employment system has been 
proved to be very effective. There are no problems such 
as the “relationship nctwork” there. Most professors and 
associate professors are eng.iged in teaching. A system of 
public opinion polling’ h:. been established among the 
Students to make appraisuis on the results of teaching. 
Those who are not really competent are soon dismissed. 


The question of how to make use of the superiority of 
large cities in which there are large numbers of senior 
professionals so that more intellectual resources can be 
tapped has become an important task in the sphere of 
higher education. Presidents of these universities hold 
that the emergence and development of non-governmen- 
tal universities are promoting changes in the people's 
concepts: It is not necessary that all universities be run 
by the state: it is necessary to support non-governmental 
and private schools and adopt the policy of walking on 
two legs in light of our national situation in the initial 
period of socialism. Thus. cur higher education will 
become even more prosperous. 


Official Interviewed on Education Reform 
11K 290745 Beijing GUANGMING RIBAO in Chinese 
3 Jan 88 pp |, 3 


{Report by Tang Xun (0781 2484): “He Donechang 
Answers GUANGMING RIBAO Reporter's Questions 
on Education Reform” 


[Text] Question: At present. education is facing a serious 
challenge from the tremendous changes resulting from 
economic and social development. What do you think 
about this challenge? 


Answer: The in-depth development of the cconomic 
structural reform and the introduction of the political 
structural reform have indeed created some favorable 
conditions for education reform and sct many new 
requirements on us as well. This year, we are facing 
numerous tasks in the field of education. But the reform 
should be taken as the key task that dominates the whole 
Situation and the compctition mechanism should be 
introduced. First. our education workers must get rid of 
the traditional practice of “discussing education for the 
sake of education.” They should instcad study the 
requirements that economic and social development set 
on education, and thus readjust our education structure. 
reform the contents and methods of education. and 
make unremitting efforts to ensure that education keeps 
up with economic development. 


Question: Education reform demands a change in the 
functions of education administrative departments and 
the introduction of a system of macroscopic manage- 
ment by objective. Does the State Education Commis- 
sion have any ideas on this? 


Answer: In accordance with the instruction of the central 
authorities and the State Council on the change in the 
functions of the government. all the organizations under 
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the State Education Commission must do their best to 
reduce and shorten mectings. strengthen investigations 
and studics. and adopt the orientation of serving the 
grass-roots level and serving the education reform. We 
musi try our best to practice the system of macroscopic 
management by objective through inicgration of indirect 
legislative and economic regulatory measures with nec- 
essary administrative inter vention, and we must strive to 
accomplish an internal readjustment of the functions 
and organizations of the Static Education Commission by 
the third quarter of 1988. 


Question: It is reported that the State Educaiion Com- 
mission plans to formulate and implement a “Starting a 
Prairie Fire Project” in order to speed up and deepen the 
education reform in rural areas. Wht is the relationship 
between this “Starting a Prairie Fire™ project and the 
“Spark Plan” which deals with the aspect of science and 
technology” 


Answer: The “Starting a Prairic Fire Project” remains a 
tentative idca so far, and opinions have yet to be 
solicited before it can really worked out. The purpose of 
this “Starting a Prairie Fire Project” is to foster or train 
technical persornel for agriculture and for certain farm 
product processing enterprises 1A support of the cco- 
nomic development plan. The key to popularizing suit- 
able technology and management experience in rural 
areas lics in the supply of qualified personnel. “Sparks~ 
can “start a prairie fire” only when there are enough 
qualified personnel. We plan to consult with various 
provinces. municipalitics, and autonomous -scgions 
about the possibility of implementing the first phase of 
the “Starting a Prairie Fire Project” in some selected 
counties and townships. We will also take measures to 
train teachers for vocational and technical education in 
light of local needs. so as to ensure a smooth implemen- 
tation of the “Starting a Prairie Fire Project.” 


Question: As far as gencral education is concerned, the 
practice of placing unduc emphasis on the proportion of 
students centering schools of a higher grade has been 
criticized for many ycars. But so far the problem has not 
been resolved. Could you talk about your opinions on 
the solution to this problem? 


Answer: There should be competition between schools. 
But such a competition should be based on a correct 
orientation for running schools. In my opinion, the 
undue emphasis on the proportion of students entering 
schools of a higher grade is the major obstacle to basic 
education. To deal with this problem. in 1988. we will 
take some practical measures, one of which is the reform 
of the student enrollment system. First. we will practice 
on a trial basis a quota system for the number of students 
admitted to institutes of higher Icarning in some places. 
namely. quotas of students admitted to colleges will be 
set for some prefectures and counties in light of the past 
record of a successful application ratc. and such quotas 
will be fixed for the next several years. At the same time. 
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we will strengthen supervision and qualitative cvalua- 
tion of the performance of schools. The quota for the 
number of students admitted to colleges will be read- 
justed in accordance with the result of this evaluation. 
Those schools which have pursued the correct school- 
running orientation will enjoy preferential treatment in 
the assessment of their students’ applications for admis- 
sion to colleges. while the practice of forcing local 
schools to plac. undue emphasis on the proportion of 
students entering colleges will be banned. 


Question: A reform of the current student enrollment 
system and graduate appointment service system for 
universities and colleges has now become an extremely 
pressing task. This is a very sensitive and complicated 
problem. How is the State Education Commission going 
to launch this reform? 


Answer: A competition mechanism must be introduced 
into education. This will be good for those who run 
schools, as well as for teachers and students. From now 
on, universities and colleges will enroll students through 
three channels: |) The mandatory plan set by th central 
authorities and the state; 2) training programs run by 
universities and colleges according to contracts signed 
with some organizations and departments to meet the 
latter's needs; and 3) the enrollment of students who 
study at their own expense. In the future. the proportion 
of students covered by the mandatory plan will gradually 
be reduced and the proportion of those covered by the 
regulatory plan increased in the wake of the reform of the 
labor personnel system and the establishment and devel- 
opment of the service (qualified personnel) market. 


On the whole, the supply of university graduates now 
still falls short of demand. The difficulty that the grad- 
uates of a few departments and a very small number of 
graduates of other departments are facing in secking jobs 
will encourage a reform of the structure of academic 
specialities. the syllabus, and the education orientation 
of the school, and it will also urge students to strive to 
achieve moral integrity and high academic standards to 
meet the requirements of their future employers. As for 
the retorm of the graduate appointment service system. 
it should only be introduced step by step in a planned 
way when the conditions are ripe. Our ultimate goal is to 
abolish the iron rice bowl system and to reform the old 
practice of state-monopolized centralized assignment of 
jobs for university graduates. But. those students cur- 
rently enrolled in colleges will still be covered by the 
centralized job assignment system, only the assignment 
method will be improved. In the past few years, Jiaotong 
University Shanghai campus and Qinghua University 
have introduced the system of “interview of graduates by 
their potential employers” and that of “two-way selec- 
tion.” Their experience can be recommended. Morcover. 
we are also going to try to make it possible to experiment 
with the method of preliminary aiticipated assignment 
of jobs a year before graduation. so that college students 
will enjoy a certain degree of freedom in choosing their 
future careers. The State Education Commission is going 
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to work oul some specific measures to enable college 
graduates to chuose (9 work with enterprises and service 
units under collective ownership or to join the teachers’ 
contingent at the level of basic education. 


Question: How are you going to reform the higher 
education administrative structure and to vest institutes 
of higher learning with greater decisionmaking power? 


Answer: The current higher cducation admuiiistrative 
siructure is crippled by “barricrs between higher and 
lower levels and between different departments or 
regions.” These barriers have damned the schools” ini- 
liative. From now on. the schools will be vested with 
greater decisionmaking power. They will! be allowed to 
serve departments other than their superior departments 
and run education programs in cooperation with such 
departments. provided that they have fulfilled the plan 
assigned by their superior departments and can ensure 
the teaching quality and living standards of their stu- 
dents. They can raise funds through various channels. 
Those schools which are qualified to set up fund raising 
commitices or similar organizations are allowed to do so, 
and they are encouraged to launch pilot projects to 
reform the fund raising and investment system for 
institutes of higher learning. Some colleges with a rea- 
sonable sized staff will also be selected to launch a pilot 
project to experiment with the system of fixed staff size 
and contracted total amount of wages. in the hope that 
the power of assessment of teachers’ position can ve 
delegated to colleges. After the colleges gain the decision- 
making power. they will be allowed to recruit new staff 
members and promote a fixed number of qualified staff 
members in a planned way cach year. It is necessary to 
introduce the college president responsibility system 
based on the readjustment of college leading bodies and 
separation between party leadership and school manage- 
ment. We have already implemented the college presi- 
dent responsibility system in 105 institutes of higher 
learning in the past. This system will be popularized step 
by step based on their experience. 


Government Programs To Benefit Handicapped 
OW 311648 Beijing XINHUA in English 1050 GMT 
29 Jan 


[Text] Beijing. January 29 (XINHUA) —China has 
worked out the draft of a social security law which will 
benefit the country’s handicapped. according to Minister 
of Civil Affairs Cui Naifu. 


The minister. quoted in today’s “PEOPLE’S DAILY.” 
said. the law might go into effect next year as part of the 
program. “decade for the handicapped ( 1983-92)" which 
was organized by the United Nations. 


Cui. also chairman of China’s committee handling the 
U.N. program. said. the program is now in its fifth year. 
and China has already formed a network of 5.000 
organizations to better serve the country’s 52 million 
handicapped. 
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China now boasts 20,000 welfare enterprises in larger 
cities which employ 70 percent of the country’s handi- 
capped in urban arcas who are able to work, and 400 
special schools which enroll 50,000 blind, deaf, mute and 
mentally-retarded children, Currently, more than 2,800 
handicapped students are studying in China's colleges 
and universities. 


As a member of rehabilitation international, China has 
sponsored two academic seminars in Beijing and 
Chongqing. during the past two years. 


Construction on the China rehabilitation research cen- 
ler, one of the state's key projects for the 1986-90 period, 
will be completed next year. The country has also set up 
thousands of rehabilitation and language training centers 
for handicapped adults as well as nursery schools for 
handicapped children. 


Researchers have completed more than 1,400 scientific 
research projects which deal with rehabilitation of the 
handicapped. 


China now has about 30,000 welfare facilities where 
senior citizens help to take care of the handicapped. 
mentally-retarded and elderly who need assistance. 


The country also publishes more than 20 newspapers and 
magazines geared to handicapped readers and also pro- 
vides special radio and television broadcasts for these 
groups. 


State Council Approved 76 Regulations in 1987 
OW 301648 Bering NINHUA in English 1041 GMT 
28 Jan 88 


[Text] Beijing. January 28 (XINHUA)}—The State Council 
issued and approved 76 administrative regulations in 1987. 
of which 15 concern Sino-foreign economic activities. 


The regulations cover various aspects of the country’s 
social. political and economic life. including enterprise 
management, taxes. financial affairs. prices. education. 
science and technology. and the major sectors of indus. ry 
and agriculture. 


Sun Wanzhong. director of the Legal Affairs Bureau of 
the State Council. described 1987 as a year in which 
much headway was made in building up the national 
legal system. at a press conference here today. 


The issuing of the regulations has accelerated the eco- 
nomic reform and the country’s opening to the rest of the 
world. and raised the ability of the central authorities to 
conduct macro-economic control. the director said. 


The formulation of more regulations to provide more 
favorable conditions for overseas investors was one of 
the key projects of his bureau last year, sun said. The 
burcau issued 15 regulations related to Sino-forcign 
economic activities including loans for enterprises with 
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foreign investment, rules on investment by both sides of 
Sino-forcign joint ventures, export and import regula- 
lions, and provisional regulations on encouraging tech- 
nology cxports. 


The State Council also paid attention to formulating 
more regulations on science and technology. education 
and culture and public health, so as to help establish a 
complete administrative legal system, Sun said. These 
include rules on accelerating the reform of scientific and 
technological systems, on scientific research work in 
large and medium-sized enterprises. and medical mal- 
practice and hygicne. 


Five law drafts submitted by the State Council last year 
were all approved by the National People’s Congress 
(NPC) Standing Commitice — the customs law. law on 
technological contracts. law governing treatment and 
prevention of air pollution, archives law and _ village 
committee law (for trial implementation). 


The NPC Standing Committee also approved ten con- 
ventions, treaties and agreements concluded by the Chi- 
nese government with foreign countries on judicial and 
diplomatic affairs. 


Paper Urges Increase in Foreign Exchange 
HKO011331 Beijing CHINA DAILY in English 
| Feb 88 p 4 


[From the “Opinion” column by Yang Yi: “China 
Should Join the ‘Grand Economy Cycle] 


[Text] Development of labour-intensive industries 
would bring the country great sums of foreign exchange. 
which would finance the growth of heavy industry and. 
in turn. the development of agriculture. 


This. in a nutshell. is the so-called “grand international 
cycle economic theory as advocated by Wang Jian. a 
31-year-old research fellow at the State Planning Com- 
mission, which has recently commanded the attention of 
the country’s top leaders and been reported by the 
nation’s main cconomic journals. 


In the carly 1950s. shortly after the founding of the 
People’s Republic in 1949. the economy got started with 
agriculture development. Then. skipping over the stage 
of light industrial development. it prematurely entered 
the phase of heavy industrial expansion. Wang said. 


In other words. the capital for the development of heavy 
industry was extracted from agriculture instead of being 
accumulated by light industry. 


In effect. the state took away surplus farm produce on 
the one hand and severed. by mandatory planning. the 
inborn relationships between various economic elements 
on the other. Wang said. 
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As a result, tens of millions of farmers were bound to 
rural areas. Also, a fairly developed heavy industry. 
based on very low per capita income and backward and 
impoverished agriculture. produced a queer polarized 
economic structure. 


Under such circumstances, agriculture and light industry. 
either squeezed dry or unable to gain enough capital. have 
lacked the internal driving force to develop soundly. 


Heavy industry, which failed to compete successfully on the 
world market and encountered no strong domestic purchas- 
ing power, had to depend on help from the state. This, in 
turn, drew on the resources of agriculture until nothing was 
left to be taken away when the heavy industrial develop- 
ment tottered and p'ayed out, Wang said. 


Now that the strategic goal of modernizing and upgrad- 
ing China’s whole heavy industry has been set, a capital- 
intensive and technology-intensive industries are to be 
greatly promoted. which demands huge sums of capital. 


Al the same time. the number of surplus farmers keeps 
swelling because rural reform has considerably boosted 
farm productivity. The pent-up farm work force has to 
find an outlet, which lies in work such as township-run 
industries, service trades and commerce. To absorb 
millions of farmers also requires an astronomical 
amount of money. 


Hence. intense friction arises between the rearrangement 
of farmers and the upgrading of heavy industry. both 
vying for limited financial resources. This is the so-called 
“clogged cycle of economic elements.” 


“To find a way out. we have to look outward.” Wang 
said. Taking into account the abundant rural labour 
force and fairly developed heavy industry of the country, 
labour-intensive industries should be greatly promoted 
and the export of their products be much expanded. 


The foreign exchange earned in this way would be used 
to aid the development of capital-int« sive and technol- 
ogy-intensive industries. Once upgraded and modern- 
ized, the whole heavy industry would. in turn. finance 
the modernization of agriculture and facilitate the shift 
of the surplus rural work force to other trades. 


So the rearrangement of surplus farmers is brought into 
the orbit of international exchanges. Or. the once cut-off 
relationship between agriculture and heavy industry is 
bridged by the international market. Wang said. 


There are three major phases of the “international 
cycle.” 


In the first. Wang said. financial. material and human 
resources are to be concentrated on the development of 
the textile. garment. food, beverage. and electrical appli- 
ance industries. 
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The coastal areas, better qualified in this respect, are to 
have priority in this regard. Heavy industry will bide its 
time, while the country’s light industrial products are 
promoted on the world market, at the expense of its own 
immediate expansion. Wang said. 


During this stage. construction of communications facil- 
ities, highways and railways in hinterland areas should 
be strengthened to pave the way for the inland-directed 
spread of export-oriented industrics. 


The void on the domestic market left by the products of 
coastal areas, which are going out to the world, will be 
filled by products manufactured in the interior. The 
quality of the interior-made goods also should be 
improved, to get them ready for export too, Wang said. 


In the second phase. the interior-manufactured products 
enter the world market to compete. At the same time. the 
hard currency carned by labour-intensive products is 
expected to increase sharply. thanks to the supposed 
success in the competition gencrated on the international 
market. 


A beticr part of the forcign exchange carned is to be 
invested in the construction of capital-intensive basic 
industrics. 


During the third stage. Wang said. foreign cxchange will 
be largely invested in heavy and high-tech industries. 
The capital-intensive and technology-intensive products 
are expected to go into the world market while the export 
of labour-intensive goods would decline in proportion. 


Heavy industry would begin to accommodate great 
masses of surplus farmers. All this would mark the 
modernization and sophistication of the country’s heavy 
industry. 


To facilitate the export of labour-intensive products at 
the present stage requires some cffective measures. 


Al present. China's trade with the developed countries 
accounts for 40 percent of the total volume of its foreign 
trade. 


In the face of protectionism that has been running high 
ever since the beginning of the 1980s. however. it is hard 
to further expand the export of labour-intensive goods to 
developed countries in the long run. 


In view of this. China should try to get a foothold on the 
markets in countries other than the Western industrial 
nations, Wang said. 
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Today, township-run enterprises, generally small and 
medium sized, fit the production of labour-intensive 
goods, but earn only 10 percent of the total forcign 
exchange of the country. 


The percentage is too low. Morcover, the numerous rural 
enterprises will still remain a major outlet for surplus 
farmers even after a significant portion of them are taken 
on by urban industrics. 


Taking both factors into consideration, expansion and 
revamping of township-run enterprises should have top 
priority in our development strategy. Wang said. 


To concentrate financial, material and human resources 
on the production of labour-intensive goods so their 
competitiveness is censured, the government needs to 
curb the growth of domestic consumer goods. 


Long-range targets—such as the rise in consumption 
level. wages and productivity—should be worked out 
according to the needs for competition of the Chinese 
labour-intensive products on the world market. Wang 
said. 


SHIJIE JINGJI DAOBAO On Foreign Trade 
1K290245 Shanghai SHIJIE JINGI| DAOBAO 
in Chinese 28 Dec 87 pp 1, 3 


(“Letter From Beijing” by Zhou Jianming (0719 1696 
2494):“The Strategy of the Large Domestic-Interna- 
tional Economic Circle Is Enlightening” } 


[Text] [abstract] The practice of considering industrial 
structure on the basis of international division of labor 
not only opens China's door to the world but also opens 
the gate of the international market to domestic enter- 
prises. The coastal region should be more open. Thus. 
foreign trade structural reform should be accelerated and 
its deepening should also be accelerated. 


Beijing theoretical circles consider that this theory has 
provided new ideas for cnsuring good economic devel- 
opment and they respond warmly to it. [end abstract] 


Al present a strategy to develop the national economy of 
China through a large domestic-international economic 
circle is being formed. Thus the coastal areas of China 
will be more open. and the deepening of forcign trade 
structural reform will be further accelerated in 1988. 


In recent years the following contradictions emerged in 
the development of China's national economy: On the 
one hand there were shortages in raw materials and 
funds, causing a bottleneck in national economic devel- 
opment. As a result the phenomenon of competition for 
raw materials between the coastal and inland areas 
became daily more serious, and technological advance 
and infrastructural construction were constrained. On 
the other hand, with the development of the rural 
economy more and more peasants will transfer from 
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traditional farming to secondary and tertiary industry. 
Up to now 100 million peasants have made this switch. 
It is expected that by the end of the century another 200 
million peasants will enter secondary and tertiary indus- 
try. This phenomenon will worsen the contradiction in 
raw materials and market competition. Under such 
circumstances China's economic development cannot be 
constrained within a small domestic circle but has to find 
a way out in the whole world economy. The strategy of 
the “large circle’ was put forward under such circum- 
stances. 


China has many strong points, the most outstanding 
being an abundant supply of labor, ample coal reserves, 
and conditions for developir.z labor-intensive processing 
industries. Through the international economic circle, 
imported raw materials can be exported after having 
been processed in China. This practice can solve the 
problem of raw material shortages, and can also solve the 
employment problem for surplus rural labor. The foreign 
exchange earned from exports can compensate for the 
insufficiency of resources, is of help in accumulating 
funds, and can accelerate technological renovation and 
infrastructural construction. Therefore, the “large cir- 
cle” strategy has provided enlightened thinking for the 
good development of the national economy of China. 
In order to realize the “large circle” strategy and to give 
full scope to China’s inherent strong points in the inter- 
national economic arena. coastal areas should be further 
opened, and this has to be ensured by the economic 
system, particularly the forcign trade system. There is 
already an urgent demand in national economic devel- 
opment to accelerate and deepen forcign trade structural 
reform in the direction that accords with the “responsi- 
bility for profits and losses, open management, integra- 
tion of industry and trade. and implementation of the 
agency system” put forward by the 13th party congress. 
The reform of China's foreign trade system will take a 
large step forward in 1988. 


Theoretical workers participating in “China's foreign 
trade development and structural reform” respond 
warmly to the “large circle” strategy. Many people 
consider that the “large circle” strategy will require 
China’s foreign trade development. particularly the 
export trade, not to proceed solely from the point of 
achieving a balance in foreign exchange income and 
expenditure, but to be integrated with the industrial 
policy of the whole national economy. Moreover, indus- 
trial structural development should be considered on the 
basis of the international division of labor. This strategy 
indicates to us that “opening up to the outside” not only 
implics opening up China to the outside world, but also 
opening the international market door to domestic enter- 
prises. including township and town enterprises. so that 
they can really stay in the international market and 
display their skills in international competition. In 
implementing the “large circle” strategy it is inevitable 
that foreign trade structural reform wili be accelerated. 
China’s qualified forcign trade personnel are mainly 
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concentrated in foreign trade enterprises. The main task 
of foreign trade enterprises at present is to carn forcign 
exchange for the country and they are not responsible for 
guiding the development orientation of domestic indus- 
tries according to international market demands. In 
order to implement the “large circle” strategy we should 
make foreign trade enterprises, while fulfilling the task of 
earning foreign exchange. responsible for guiding and 
assisting the transformation of export-production enter- 
prises to export-oriented enterprises. Thus. higher and 
more concrete demands are set on foreign trade struc- 
tural reform. 


Better Use of Foreign Funds Urged 
OW 221030 Beijing NINHUA in English 0639 GMT 
2? Jan 88 


[Text] Beijing, January 22 (XINHUA) — Today's ECO- 
NOMIC DAILY suggested using foreign funds to retool 
China’s existing enterprises instead of building new 
ones. 


In a commentary today the paper said the share system 
could be introduced to change the status of some state- 
owned enterprises into joint ventures, and then these 
firms could make better use of foreign capital to replace 
Outdated equipment and import advanced technology. 


In order for these enterprises to be profitable. the num- 
ber of staff members and officials still has to be cut, and 
asscts must be appropriately evaluated. the paper said. 


This idea is working in Jiangsu Province. the paper said. 
where since 1984. township enterprises have spent 150 
million U.S. dollars of foreign investment on technolog- 
ical upgrading. 


Joint Venture Regulations Promulgated 
HKO10341 Beijing GUOJT SHANGBAO in Chinese 
Y Jan 88 pl 


[Report: “Ministry of Foreign Economic Relations and 
Trade and State Administration for Industry and Com- 
merce Promulgate Several Provisions on Contributions 
by Parties to Chinese-Forcign Joint Ventures”’] 


[Text] With the approval of the State Council. the 
Ministry of Foreign Economic Relations and Trade and 
the State Administration for Industry and Commerce 
promulgated on | January this year “Several Provisions 
on Contributions by Parties to Chinese-Forcign Joint 
Ventures.” The full text is as follows: 


Article 1. This regulation is worked out in line with the 
“PRC Law on Chinese-Forcign Joint Ventures” and 
other relevant laws and regulations to protect the Icgiti- 
mate rights and interests of all partics to Chinese-forcign 
joint ventures (hereafter called joint ventures for short) 
and to safeguard society's economic order. 
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Article 2. The contributions which the parties to a joint 
venture pay to a joint venture according to the provi- 
sions of the joint venture contract must be cash in the 
possession of the joint venturers or material objects, 
industrial titles. or special technology in the possession 
of. and which have not been mortgaged by. the joint 
venturers. 


Those making contributions in the form of material 
objects. industrial titles, or special technology. for which 
a price has been fixed. should provide valid certificates 
showing that they are in possession of and have the rights 
to deal with them. 


Article 3. No party to a joint venture may take as its 
contribution the credit, leased equipment, or other prop- 
erty obtained in the name of the joint venture, nor 
property belonging to people other than the joint ventur- 
er. Nor may it use the property. rights, and interests of 
the joint venture or of other joint venturers as security 
for its contribution. 


Article 4. In the joint venture contract the parties to a 
joint venture should set a deadline for the contributions 
and pay their respective contributions in full within the 
stipulated deadline sct in the contract. The contribution 
certificates which a joint venture issues in keeping with 
the relevant regulations should be submitted to the 
original cxamination and approval organ and the indus- 
trial and commercial administrative organ for recording. 


Should the joint venture contract stipulate that contri- 
butions be paid in a lump sum. the partics to a joint 
venture should make full payment within 6 months of 
the business license being issued. 


Should the joint venture contract stipulate that contri- 
butions be paid by installment, the first installment to be 
paid by joint venture partics should not be Iess than 15 
percent of the subscribed amounts. and full payments 
should be made within 3 months on the business license 
issuc. 


Article 5. Should the partics to a joint venture fail to pay 
their contributions within the deadline stipulated in 
Article 4, the joint venture should be regarded as being 
automatically disbanded and the joint venture certificate 
automatically ceases to be valid. The joint venture 
should go through the procedure of canccling registration 
at the industrial and commercial administration organ 
and hand in its business license for cancellation. Should 
it fail to go through this procedure of canceling registra- 
tion and in its business license for cancellation. the 
industrial and commercial administration organ will 
revoke its business license and make an announcement 
to this effect. 


Article 6. If after paying the first installment of their 
contributions the joint venture parties fail to pay, or fail 
to pay in full. any installment of their contributions 
beyond the 3-month deadline set in the joint venture 
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contract, the industrial and commercial administration 
organ should, in conjunction with the original examina- 
tion and approval organ, issue a notice calling on the 
partics to the joint venture to pay their contributions in 
full within | month. 


Should they fail to pay their contributions in full within 
the deadline stipulated above, the original examination 
and approval organ has the right to revoke the certificate 
issued to the joint venture. After the certificate is can- 
celed, the joint venture should go through the procedure 
of canceling registration at the industrial and commer- 
cial administration organ, hand in its business license for 
cancellation, and straighten out its financial claims and 
liabilities. Should it fail to do so the industrial and 
commercial administration organ has the right to revoke 
its business license and make an announcement to this 
effect. 


Article 7. A party to a joint venture is said to have 
violated the contract should it fail to pav or pay in full its 
contribution by the scheduled time specified in the joint 
venture contract. The party observing the contract 
should urge the party violating the contract to pay or pay 
in full its contributions within | month. If the party 
violating the contract still fails to pay or pay in full its 
contributions, it should be regarded as having given up 
all its rights in, and automatically withdrawn from. the 
joint venture. The party observing the contract should. 
within | month after the deadline. make an application 
to the original examination and approval organ for 
permission to disband the joint venture or to look for 
another partner to undertake the rights and obligations 
of the party violating the joint venture contract. In 
accordance with the law the party observing the contract 
may ask the party violating the contracts for compensa- 
tion for economic losses caused by its failure to pay or 
pay in full its contributions. 


If. as stated in the above clause. the party violating the 
contract has paid a portion of its contribution according 
to the joint venture contract, that portion of the contri- 
bution should be settled by the joint venture. 


Should the party observing the contract fail to apply to 
the original examination and approval organ for permis- 
sion to disband the joint venture or look for another 
joint venturer in accordance with the provision in the 
first clause. the examination and approval organ has the 
right to revoke the certificate issued to the joint venture. 
After the certificate is revoked the joint venture should 
go through the procedure of canceling registration at the 
industrial and commercial administrative organ and 
hand in its business license for cancellation. Should it 
fail to do so. the industrial and commercial administra- 
tive organ has the right to revoke its business license and 
make an announcement to this effect. 


Article 8. In the case of a joint venture receiving its 
business license before implementation of this regula- 
tion. those parties to a joint venture who fail to pay their 
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contributions within the time limits set in the joint 
venture contract, should pay their contributions accord- 
ing to the provisions of the contract within 2 months as 
of the implementation of these regulations. 


Those failing to pay their contributions in full within the 
time limits stated in the above clause may be dealt with 
according to Articles 5, 6, and 7 of this regulation. 


Article 9. In the case of a joint venture receiving its 
business license before the implementation of this regu- 
lation, if the parties to the joint venture have not 
specified the time limits for their contributions and have 
not paid their contributions in full, they should sign, 
within 2 months as of the implementation of, and in line 
with, these regulations, a supplementary agreement on 
the joint venture contract. specifying he time limits for 
their contributions. It should then be submitted to the 
Original examination and approval organ for approval. 
Upon its approval. it should be submitted to the indus- 
trial and commercial administrative organ for recording. 


Should the parties to a joint venture fail to sign within 2 
months a supplementary agreement on the time limits 
for the payment of contributions and fail to pay their 
contributions in full with the result that the joint venture 
cannot be sect up or start business 6 months after the 
business license is issued. the original examination and 
approval organ has the right to revoke the certificate 
issued to the joint venture. After the certificate is 
revoked the joint venture should go through the proce- 
dure of canceling registration at the industrial and com- 
mercial administrative organ and hand in its business 
license for cancellation. If it fails to do so the industrial 
and commercial administrative organ has the right to 
revoke its business license and make an announcement 
to this effect. 


Article 10. The parties to a Chinese-foreign cooperative 
enterprise should pay their contributions in accordance 
with these regulations. 


Article 11 These regulations come into effect as of | 
March 1988. 


Census Shows Enterprises Progress, Problems 


HkKO10903 Beying CHINA DAILY in English 
/ Keb SS p 2 


[By staff reporter Qu Yingpu] 


{Text} Although industrial enterprises have made great- 
conomic technical and managerial progress. many prob- 
lems still remain, according to a national survey released 
on Saturday. 


Backward cquipment. a lack of qualified staff and an 
irrational industrial structure still handicap further 
development. it states. 
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In 1985, China’s five million or more industrial units 
employed about 94 million people and had a gross 
Output value of 971.6 billion yuan. Among them. the 
358.700 independent accounting industrial enterprises 
at and above 843.5 billion yuan, 68.7 per cent higher 
than the 1980 figure, says the second communique of the 
country’s second and largest industrial census. 


Meanwhile, the gross output value of State-owned indus- 
trial enterprises increased by 48 per cent since 1980 but 
its proportion of the national total dropped from 76.3 
per cent to 64.9 per cent. 


Alt the same time, the output value of collectively-owned 
enterprises increased by 141 per cent from 1980 to 1985, 
this proportion representing a jump from 23.2 per cent 
to 30.5 per cent of the national total output value. said 
Xu Gang, a director of the national Industrial Census 
Office. 


Economic efficiency has also been raised. In 1985, 
China's total industrial pre-tax profits reached 165.67 
billion yuan, 55.5 per cent higher than in 1980. They 
turned over 116.74 billion yuan in profits and taxes, 
about 62.6 per cent of the State’s revenue. 


But despite the rapid development of these enterprises. 
China still has to solve many problems to make greater 
achievements, Xu said. 


Firstly. energy and raw matcrials industries remain a 
weak link while some processing industrics are develop- 
ing too rapidly and with inadequate forward planning. 


Secondly, the technical level of enterprises is 100 low. 
There are not enough new products and the quality of 
much of the equipment is quite poor and lags far behind 
that of advanced countries. Xu said. 


By the end of 1985. only 33 per cent of equipment being 
used in large and medium-sized enterprises had been 
produced in the 1980s: 44 per cent was produced in the 
1970s and 23 per cent before the 1970s. 


Thirdly. efforts are required to strengthen on-the-job 
training of workers to improve their qualitics in terms of 
education. technology and motivation. 


Lastly. the increase in economic efficiency of enterprises 
is still not satisfactory because production costs keep 
shooting up. hitting profits. 


In 1980, the production cost for every 100 yuan revenue 
from sales was 74.78 yuan. which climbed to 77.4 yuan 
in 1985, Xu said. 


The communiquc also shows that 45.000 of the large and 
medium-s’zed industrial enterprises had introduced the 
practice of paying the State taxes instead of turning in 
their profits and 3.959 small enterprises were operating 
on contracts or leasing in 1985. They accounted for 64.3 
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per cent and 5.6 per cent of the total number of State-run 
industrial firms respectively. The percentage at present 
has been increased to 75 per cent. he said. 


By the end of 1985. China’s military enterprises had 
installed more than 400 production lines to turn out 
civilian products. The output value of these products 
increased by 275 per cent between 1980 and 1985 and 
the percentage of the total number of civilian products 
produced by the ordnance enterprises climbed from 24 
per cent in 1980 to 50.9 per cent in 1985. 


The communique also shows the country’s increasing 
emphasis on the development of light industry and 
energy. 


Between 1980 and 1985, light industry received 124.75 
billion yuan in investment, accounting for 33.4 per cent 
of total industrial investment. 


At the same time. the proportion of the fixed assets of the 
energy industry reached 37.1 per cent in 1985, 3.5 per 
cent more than in 1980. Xu said. 


XINHUA Calls for Adopting Enterprise Law 
OW 301259 Beijing NINHUA Domestic Service 
in Chinese 0109 GMT 21 Jan 88 


{Report by XINHUA reporters He Ping and Zhang 
Sutang:“The Deepening of Reforms Calls for Adopting 
an Enterprise Law as Soon as Possiblie"’} 


[Text] Beijing. 21 Jan (XINHUA)—The 24th meeting of 
the 6th NPC Standing Commitice had an animated 
discussion on a draft PRC law governing state-owned 
industrial enterprises. 11 was the fourth time that the 
NPC Standing Committee discussed this draft law. The 
draft law will be submitted to the First Session of the 
Seventh NPC for examination and approval after con- 
tinuously soliciting opinions on the draft from all sides 
and further revising it. 


This is the longest-awaited and much discussed draft 
law—it has been discussed for as long as 8 years and 
revised a dozen times. The reality of reform urgently 
calls for an carly adoption of the enterprise law, but for 
various reasons, it has been stalled for a long time. The 
main reason for the law's being slow in coming is that it 
touches on some rather sensitive questions in our current 
economic and political systems and poses a sharp chal- 
lenge to people's some traditional ideas. It seems to be 
harder. slower, and more complicated for one to change 
one’s understanding of the cnterprisc law as a challenge 
to traditional ideas than for one to change one’s under- 
standing of its touching on sensitive questions in the 
current economic and political systems. 


The draft law stipulates: “The state shall practice the 
principle of separating ownership from managerial 
authority in enterprises. Enterprises shall enjoy the right 
lo possess. usc. and dispose according to law of the 
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properties the state entrusts them to operate and man- 
age.” As far as this stipulation is concerned. some 
comrades worry lest this should change the nature of 
state-owned industrial enterprises and shake or weaken 
the economy under public ownership. 


Such a worry is understandable because we have for a 
long time confused ownership with managerial authority 
and equate ownership by the whole people with direct 
management by the state. This ossified system which 
fails to separate the functions of the government from 
those of the enterprise is precisely the root cause for the 
lack of vitality in our state-owned enterprises. It should 
be noted that the system of public ownership does not 
materialize in direct management by the state but in the 
fact that workers have the right to make decisions on 
their production, circulation of goods, distribution of 
income, and consumption within the limits permitted by 
law. Under the old system. workers are not related to the 
means of production, and enterprises are but an append- 
age of administrative organs: so enterprises, controlled 
by administrative organs, have no decisionmaking 
power whatsoever in production, supply. marketing. 
personnel, finance. and materials. Without such deci- 
sionmaking power, the enterprises do not have to take 
any risks in operation and investment. As a result, the 
state bears unlimited responsibility for the enterprises 
which do not show much concern for their own success 
or failure. Thus, enterprises owned by the whole peopic 
have actually become ownerless, and the economy under 
public ownership has been lacking in vitality and eco- 
nomic results. 


The scrious drawbacks of the old economic system has 
compelled us to understand again the relationship 
between ownership and managerial authority according 
to the objective law governing the operation of the 
commodity economy. Practice shows that it is necessary 
to separate ownership from managerial authority in 
order to make enterprises socialist commodity produc- 
tion and management units that are able to make their 
Own management decisions. to practice independent 
business accounting, and to take full responsibility for 
their own profits or losses. Enterprises should become 
relatively independent economic entities: enterprise 
workers should jointly take responsibility and risks in 
operation so that they will conscientiously link their 
destiny with the success or failure of their enterprises. In 
recent years. the success of experimental reform in some 
selected units has also proved this point. When an 
enterprise is given decisionmaking powcr. its vitality and 
productivity will greatly increase although it is still the 
same enterprise with the same workers. With decision- 
making power, the enterprise will be able to make 
products, train qualified personnel. gain experiences. 
and achieve better economic results. Some people viv- 
idly liken an enterprise in the past to a wooden boat 
which was towed forward, and one after the reform to a 
motor boat which moves by its own power. 


It can be seen from this that the separation of ownership 
from managerial authority has not changed the nature of 
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enterprises owned by the whole people but has strength- 
ened such enterprises’ managerial mechanisms and that 
it has not shaken or weakened the cconomy under public 
ownership but has consolidated and strengthened the 
economy under public ownership and has made it pos- 
sible to bring the superiority of socialism into full play. 


The newly revised draft enterprise law has. for the first 
time. specified in the form of law that the factory 
director (manager) responsibility system is to be imple- 
mented in state-run enterprises. that the factory director 
plays the dominant role and assumes the full responsi- 
bility. and that the party organizations in enterprises 
should supervise and ensure the implementation of the 
various principles and policies of the party and the state 
in the enterprises. This constitutes a major reform in the 
enterprise leadership system. 


Some people raise the question: Will the party's leader- 
ship be weakened in such a way? Actually, this is a 
misunderstanding. There is an idea of mechanically 
drawing a parallel line between the party's leadership on 
one side and the leadership of the party organization. the 
party committee. and the party committee secretary on 
the other. The party is a political organization which 
differs from an organ of state power. It is not an 
administrative or economic organization. It cannot 
directly interfere with or direct an enterprise's activities. 
Therefore. to determine whether an enterprise closely 
follows the party’s leadership. we do not judge whether 
or not what the party committce says counts or what the 
party committee secretary says counts. We must sec 
whether or not the party organization in the enterprise 
can supervise and ensure the implementation of the 
various policies and principles of the party and the state 
in the enterprise. whether or not it actively supports the 
factory director in carrying out his duties in making 
business and management decisions and in directing 
production in an unified manner, whether or not it does 
a good job in strengthening party building and carrying 
out ideological and political work among the workers 
and staff members. and whether or not it helps improve 
relations among the mass organizations in all fields to 
ensure that they fulfill their own duties. coordinate with 
cach other. and join their efforts in running the enter- 
prise well. All this imposes an cven more stringent 
demand on the party leadership to improve and develop 
itself under the new situation. All this demands that the 
party organization of an enterprise bring about due 
changes in its ideas. concepts. work stvic. and methods. 


The implementation of the factory director responsibil- 
ily system is an inevitable requirement in modernizing 
mass production. A modern enterprise calls for an elab- 
orate division of labor and a high degree of continuity in 
production. It maintains a high technical standard and a 
close relation with other enterprises. In addition. the 
situation is fast changing and the competition is 
extremely sharp on the market. All this demands that an 
enterprise must sect up an unified. strong. and highly 
efficient system in directing production and running 
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business. This system must be run or dominated by a 
person, and the leader must have absolute authority. 
Therefore. the implementation of the factory director 
responsibility system is not determined by man’s subjec- 
tive will. It is an inevitable trend in the development of 
socialized mass production. 


In addition, the implementation of the factory director 
responsibility system is also conducive to correcting the 
malady that everything is done according to the collective 
policy decision under the centralized leadership of the party 
committee, while nobody is held responsible for anything. 
Under the old system under which the functions of the party 
are not separated from those of the government, those 
making the policy decisions are not responsible for any- 
thing, while those who assume the responsibility do not 
make policy decisions. The duties incumbent on each per- 
son or post and the authority of each person are not well 
defined. The policy decision is not carried out promptly, 
while the work efficiency is low. Once a problem crops up. 
one can easily shirk his responsibility by using collective 
decision as his excuse. and no one will be punished. At the 
end. only the state and the people suffer the losses. In 
implementing the factory director responsibility system. we 
will be able to change the situation in the past under which 
no one assumes the responsibility, no one is authorized to 
assume the responsibility, no one can assume the responsi- 
bility, and no one is capable of assuming the responsibility. 


Some people are worried about whether the implemen- 
tation of the factory director responsibility system will 
lead to arbitrary and hasty decisions and mistakes. It is 
known to all that under the old system under which the 
functions and responsibilities of the party and the gov- 
ernment are not well defined. one’s authority is sepa- 
rated from one’s responsibility. Those who give arbitrary 
and impracticable directions will not be punished for 
their errors in making policy decisions. The situation is 
just the reverse in the factory director responsibility 
system. As the legal representative of the enterprise. the 
factory director is held legally responsible to the enter- 
prise. Since the authority of a factory director is closely 
related with his responsibility. he must be extremely 
prudent in making policy decisions. He must fully solicit 
the views of the experts and the masses. give full play to 
democracy. respect science and draw on collective wis- 
dom and absorb all useful ideas. because if he makes a 
rash policy decision, it means that he has rashly given up 
his authority. 


‘arted reforming enter- 
mittee and the State 
ns demanding that 
plement the factory 


Nine years have passed sin 
prises. Although the party C 
Council have issued repeat 
we delegate power to the en! 
director responsibility systen. efrain from asking for 
money and materials from i.. enterprises, the factory 
directors of many enterprises still complain of hardships 
and suffering. Their calls for the relaxation of pressure on 
them are still heard everywhere. Incidents of asking for 
money and materials from the enterprises and retaining 
funds sent to enterprises are often reported. Reports about 
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the party committee of an enterprise monopolizing every- 
thing are also common. Some factory directors say with a 
sigh: An enterprise is like a wooden fish [a percussion 
instrument made of a hollow wooden block, originally used 
by Buddhist priests to beat rhythm when chanting scrip- 
tures—FBIS] that everyone can use to beat rhythm. We 
cannot say that such a phenomenon is unrelated to the lack 
of legislation. 


Naturally. the Enterprise Law is not a panacea. However. 
it will play an immenscly significant role in protecting 
the legitimate rights and interests of the enterprises 
according to law, in consolidating and developing our 
achievements in reform. in further reforming the enter- 
prises. and particularly in helping those supporting reg- 
ulations and measures such as the Law of Bankruptcy for 
Enterprises that have already been announced or will be 
announced. 


Facts have made us realize that in order to have deep 
reform. it i necessary to adopt the Enterprise Law as 
soon as possible. 


Regulations on Transport Rates Issued 
OW 300354 Beijing NINHUA Domest:” Service 
in Chinese 1143 GMT 18 Jan 87 


[Text] Beijing. 18 Jan (XINHUA)}—Provisional Regula- 
tions Governing the Control of Prices of Important 
Production Means. and Rates of Transportation Services 


(Issued by the State Council on 11 January 1988) 


Article 1: These regulations are drawn up in accordance 
with the “People’s Republic of China Regulations Gov- 
erning Price Control” for the sake of strengthening the 
control of prices of important means of production and 
transportation services rates. ensuring the implementa- 
tion of the policies of reform and opening to the outside 
world. stabilizing markct and commodity prices. and 
ensuring the normal progress of economic reform. 


Article 2: The prices of important means of production 
and transportation service rates mentioned in these 
regulations referred to the prices of important, domesti- 
cally produced means of production relevant to the 
national economy and the people's livelihood: and prin- 
cipal railway. water, and air transportation services rates 
(See lists for details). 


Article 3: The control. setting. and readjustment of 
principal prices of important means of production pro- 
duced by monopoly enterprises or trades—such as petro- 
leum. petrochemical. railway, civil aviation, power. met- 
allurgical. nonferrous metal. and coal industrics—and 
transportation service rates shall be handled by the State 
Administration of Commodity Prices. Important ones 
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shall be approved by the State Council. The prices of 
Other means of production and other transportation 
services rates shall be sct according to the old state 
regulations. 


Article 4: All production and trade units shall strictly 
follow the principal price standards the state has set for 
important means of production and transportation scr- 
vices. No regions. departments. units (including enter- 
prises, enterprise groups. and trade associations). or 
individuals shall alter them without authorization. 


Article 5: Production enterprises shall produce the types 
and quantities of goods prescribed in mandatory plans 
handed down by the state or by various provinces, 
autonomous regions, and municipalities directly under 
the central government. They shall allocate and supply 
these goods according to schedule, fulfill the obligations 
stipulated in economic contracts, and follow the prices 
set by the state. Only when an enterprise has fulfilled the 
mandatory plan and fulfilled the obligations stipulated 
in the contract can it market the portion of goods that 
exceeds the quota stipulated in the mandatory plan. or 
that it is entitled to keep according to contract. No 
enterprise shall withhold. covertly or overtly. any quan- 
tity of quota-controlled goods and sell them at high 
prices as above-quota goods. 


Products produced under the state’s mandatory plan 
with raw and semifinished materials supplicd by the 
state shall be subjected to the state’s price control. With 
approval, the prices of products that are not produced 
with principal raw or semifinished materials supplied by 
the state may be floated within the scope prescribed by 
price control regulations. if the producers of these prod- 
ucts really have problems in following the state's price 
standards. 


Units handling the supply of materials and equipment 
shall report to higher authorities for approval before 
changing the specifications for any type of means of 
production produced according to cither mandatory or 
nonmandatory plan. 


Article 6: When an enterprise (including township enter- 
prise) buys or sells important above-quota means of 
production, the transaction shall not be carricd out at 
any other place than a trade market or a trade unit set up 
or designated by the state or by a province. autonomous 
region, or a large or medium size city. 


Article 7: The prices of important means of production 
traded at means of production trade market are sub- 
jected to state supervision. a price ceiling has been set by 
the state. they shall not exceed the ceiling. If a price 
ceiling has not been set by the state. a ceiling shall be set 
by the price department of a province. an autonomous 
region. Or municipality directly under the central gov- 
ernment according to the current local supply and 
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demand situation. No locality. department, unit. or 
enterprise shall exceed the price ceilings. nor shall they 
raise prices or charge additional payments under any 
name. 


Article 8: The circulation of important means of produc- 
tion should follow the principle for simpler procedures. 
Direct contacts between producers and buyers shall be 
encouraged. Speculative trading is strictly prohibited. 
Trading of important industrial and agricultural means 
of production shall be handicd only by authorized 
departments or enterprises. and not by other enterprises 
or individuals. within the prescribed scope. Trading 
procedures shall be specified by relevant departments or 
provinces. aulonomous regions. and municipalities 
directly under the central government. 


Trade units shall strictly abide by the state’s price 
standards. and they shall not charge any additional 
payments under any other name. 


Article 9: Price departments in all localities shall consol- 
idate all temporary prices of important means of produc- 
tion. strengthen control over temporary prices. and con- 
trol the number of temporary-priced goods and their 
price rises. When a large. key enterprise sets temporary 
prices of its major means of production. the prices shall 
be examined by the local price departments and compe- 
tent authorities and approved by the State Administra- 
tive of Commodity Prices. The temporary prices set by 
other enterprises shall be reported to price departments 
of various provinces, autonomous regions. or municipal- 
ities directly under the central government for approval. 
A producer shall not set two temporary prices for the 
same product—onc for the local consumers. and one for 
other parts of the country. 


Article 10: The policy of setting prices according to product 
quality and paying higher prices for better quality goods 
shall be implemented. Before requesting price rises for 
quality goods. these goods shall be examined and approved 
by relevant departments organized by the state standardiza- 
tion authorities. How much prices can be raised shall be 
determined according to thc regulations governing price 
control by the State Administration of Commodity Prices or 
by commodity price departments of various provinces, 
autonomous regions. and municipalities directly under the 
central government. 


Article 11: Prices of important means of production 
imported under state plans shall be sct by the state or by 
departments commissioned by the state. according to 
regulations. Prices of important means of production 
imported not under state plans may be sold at maximum 
prices allowed by the ceiling. If prices can float within a 
certain range. they shall not exceed the limits. If an 
importer has problems following these price standards, it 
may scll the imported goods at prices authorized by 


FBIS-CHI-88-020 
01 February 1988 


import agents after these prices have been reported to 
and approved by price departments of provinces. auton- 
Omous regions, Or municipalitics directly under the 
central government. 


Article 12: Railway, air and other communications and 
transportation departments shall strictly abide by the the 
price standards and service rates set by the state. Addi- 
tional charges for extended services may be collected 
after they are requested by the local business authorities 
and examined by price departments of provinces, auton- 
Omous regions, and municipalities directly under the 
central government. The practice of charging additional 
payments for additional railway cars shall be stopped. 


Article 13: The state forbids all enterprises and trades 
from cornering market prices. Any unit which jacks up 
market prices and reaps windfall profits by taking advan- 
tage of its monopoly status violates state regulations. 
Collaborations between enterprises, trade associations, 
unions, or other economic associations to corner market 
prices are illegal activities and will be subject to harsh 
punishment. 


Article 14: No production or trade enterprises shall 
exchange means of living with important means of 
production, raise prices of means of production covertly 
by accepting buyers’ “reciprocol benefits”. or raise prices 
covertly and gain illegal income by imposing other 
requirements in addition to price. 


Article 15: No region, department. or enterprise shall 
raise Capital through any form of price rise without the 
State Council's authorization. Those who do so shall be 
harshly dealt with for violating fiscal and cconomic 
discipline. Depending on their affiliation, the State Plan- 
ning Commission shall reduce the number of self-fi- 
nanced capital construction projects that can be autho- 
rized by relevant departments of the State Council or by 
various provinces, autonomous regions. and municipal- 
ities under the central government. 


Article 16: Governments and business administrative 
authoritics at all levels shall strengthen control. supervi- 
sion, and checking of prices of means of production and 
service rates. When necessary. the State Council shall 
authorize the State Administration of Commodity Prices 
to station price inspectors at large and medium-size 
industrial, commercial. communications, and transpor- 
tion enterprises to supervise and inspect how they imple- 
ment the state’s price policies. These enterprises shall 
support their operation and furnish needed assistance. 


Article 17: Violation of any of the above regulations is 
considered breaking the law. All offenses shall be car- 
nestly handled in accordance with the “People’s Repub- 
lic of China Regulations Governing Price Control” and 
according to the principle that law breakers shall be 
economically penalized and that. if the case is serious. 
those who are in charge shall have their administrative 
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and legal responsibilitics investigated. If anyone dis- 
Obeys the decision on handling. the price inspection 
departments shall, according to regulations, notify its 
bank to deduct fines from its account: and if the issue is 
serious, the bank shall stop giving it credit and industrial 
and commercial administrative departments shall 
revoke its operating license. No region, department, 
unit, or individual shall support or tolerate any enter- 
prise Or unit raising prices or collecting payments with- 
Out authorization. or Overstepping its authority to set 
prices: nor should they obstruct the price inspection 
departments from handling lawless conduct according to 
regulations. 


Article 18: Reporting and cxposing illegal conduct are 
encouraged. Those who do so shall be commended and 
protected. Those whose contributions are exceptional 
shall be rewarded gencrously. 


Article 19: The State Administration of Commodity Prices 
shall be responsible for interpreting these regulations. 


Article 20: These regulations become effective upon 
promulgation. Should any previous regulations contra- 
vene these regulations. the latter shall prevail. 


Appendix: Lists of important means of production and 
raics of transportation services 


1. Crude oil. gasoline. diesel oil. kerosene, heavy crude. 
2. Natural gas. 

3. Electricity. 

4. Stecl. rolled steel. pig iron. scrap steel. 

5. Copper. aluminum. lead. tin, zinc. 


6. Sulfuric acid. potash. alkaline. rubber. crude salt for 
industrial usc. 


7. Urea. ammonium nitrate. plastic membrane. insecti- 
cide (dipterex. DDVP. Rogor. 605 emulsion). 


8. Timber from north China. 
9. Coal. 


10. Rates of passenger transportation services by 
national railways and domestic airlines. rates coastal and 
Chang Jiang shipping services charge. and port charge. 


(Note: These 10 categories are part of prices of means of 
production and service rates uniformly set by the state.) 
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National Industry Survey Results Released 
OW 010021 Beijing XINHUA in English 0258 GMT 
30 Jan 88 


[Text] Beijing, January 30 (XINHUA) —China acceler- 
ated the development of the areas in the middle and 
western parts of the country while concentrating efforts 
in the economic development in the advanced coastal 
arcas in the cast in the Sixth Five-Year Plan period 
(1981-85). according to results of the second national 
industry survey. disclosed here today. 


The survey was conducted in 1986 in accordance with a 
decision of the State Council. 


In 1985 the industrial output value of the cast totalled 
503.11 billion yuan (RMB), or 59.6 percent of the 
country’s total; while that of the middle areas, 232.21 
billion yuan (RMB), 27.5 percent of the country’s total. 
and that of the west, 108.16 billion yuan (RMB), 12.8 
percent of the country’s total. 


Between 1981 and 1985. the industrial fixed assets of the 
cast increased 136.75 billion yuan (RMB): that of the 
middle part grew by 95.89 billion yuan (RMB) and that 
of the west by 44.52 billion yuan (RMB). 


In 1985 the gross industrial output value of the five 
autonomous regions of Inner Mongolia. Ningxia. 
Guangxi, Xinjiang and Tibet amounted to 32.7 billion 
yuan (RMB), 70.7 percent up from that in 1980, with an 
annual growth rate of 11.3 percent. 


The period é'so saw a change from the concentration of 
industry in a few cities, the survey shows. 


In 1980 there were 73 cities and four counties whose 
annual output value exceeded one billion yuan (RMB). 
while in 1985 the numbers had increased to 121 and 29. 
respectively. 


In 1980, only Shanghai. Beijing and Tianjin had annual 
industrial output values of over 10 billion yuan, while in 
1985, Guangzhou, Wuhan, Nanjing and Shenyang had 
caught up. 


Output of Iron Ore Increased 
OW 311400 Beijing XINHUA in English ISIS GMT 
29 Jan 88 


[Text] Beijing, January 29 (XINHUA) —China’s iron ore 
Output has been increasing by four million tons a year 
since 1979, reaching 157 million tons last year. accord- 
ing to an official from the Ministry of Metallurgical 
Industry. 


The output target planned for 2000 is 270 million tons. 
the official said, adding that 30 million tons will be 
imported as a supplement. 
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The country plans to produce 100 million tons of iron at 
the turn of this century. 


More Irrigation Projects Built in China 
OW 311452 Beijing XINHUA in English 1320 GMT 
31 Jan 88 


{Text} Beijing. January 31 (XINHUA)}—Winter used to 
be the slack season for farmers. but they turn out in large 
numbers these months to build more irrigation works to 
secure better harvests. 


According to the Ministry of Water Resources and 
Electric Power. by the end of last year. they had 
improved irrigation conditions for 2.7 million hectares 
of farmland. And they had improved drinking water 
supplies to 3.7 million people and 1.5 million head of 
domestic animals. 


With the lessons of floods over the past two years still in 
mind. northeast China’s Heilongjiang. Jilin and Liaon- 
ing Provinces focused on repairing and building water- 
control works. 


Starting from this year. Henan Province decides to 
allocate more funds for the construction of irrigation 
works. Local departments and residents have also raised 
more than 300 million yuan on their own for such 
projects. 


Offshore Oil Exploration Expanded in 1987 
OW 301930 Beijing NINHU.A in English 1155 GMT 
28 Jan 88 


[Text] Beijing. January 28 (XINHUA)—China saw a 
successful year in 1987 for offshore oil exploration, the 
China National Offshore Oil Corporation announced 
today. 


Last year the corporation made important discoveries at 
the mouth of the Pearl River, in the L iaodong Bay of the 
Bohai Sea, and in the Beibu Gulf. 


Drilling in the Pearl River's Liuhua I 1-1 areca tapped 
three large oil deposits which are capable of commercial 
flows. Geologists agree the arca holds about 730 million 
barrels of crude, and will very likely become a “hot spot” 
in the South China Sea for offshore oil exploration. 


In the Liaodong Bay. high-yield wells have been drilled 
in the Suizhong 36-1 area. where an oil-bearing structure 
covers 22 square meters [as reccived] and has more than 
730 million barrels in reserve. More exploration in this 
arca is planned for the future. 


Test results in the Beibu Gulf show the first exploratory 
well in the Wei 6-1 oil-bearing structure can produce 
944.000 cubic meters of gas. 1.320 barrels condensate 
and 1.484 barrels of crude a day. 
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These new achievements have pushed China's offshore 
drilling industry into an exploration-and-devclopment 
phase in 1987, whereas in previous years. all the effort 
went towards exploration. 


To date. seven offshore sites are under development. and 
feasibility studies are now under way on another four 
projects. Some other offshore oilfields are expected to 
Start production b: 1990. 


In 1987, China pumped 5.2 million barrels offshore oil. 
of which 3.83 million barrels were cxporied. 


A corporation official said. with 13 ficlds now pumpimg 
or slated for devclopment. the corporation should be 
producing more than 2? million barrels a vear by 1990. 


The official also said. drops in world oil prices in 1986 
did have a bad impact on China’s oilfield development 
projects, but thanks to other factors like the reduction of 
royalties and modified cost recovery arrangements. the 
corporation was able to sign five new contracts with 
foreign companies last year. 


In addition to working directly with forcign oil compa- 
nies, the corporation is also carrying out self-supported 
exploration. the official went on. adding a 27.547 kilo- 
meter scismic line was completed in 1987. with 21.658 
kilometers done by Chinese teams. 


In addition to pushing for more independently-financed 
exploration. the corporation is also trying to attract more 
foreign investors to accelerate the exploration and devel- 
opment of China’s offshore oil reserves. the official said. 


Feature on Improved Life of Factory Workers 
OW'311122 Beijing NINHUA in English 0910 GMT 
31 Jan 88 


[“Feature: Blessings and Worries of a Factory Worker 
(by XINHUA correspondents An Yichao and Li Hai- 
tang)"—XINHUA headline] 


[Text] Changchun, January 31 (XINHUA)—Increased 
income. a higher social status and automatic employ- 
ment for his children are things that Fan Yuchi. a worker 
at China’s No. | Motor Vehicle Plant here. counts as 
blessings. 


Fan Yuchi. 51. earned only 70 yuan (about 30 U-S. 
dollars) a month before 1980. when his plant pursued the 
practice of “cating out of the same big pot”—the same 
pay regardless of workers’ performance. 


Now. he usually draws 160 yuan in wages a month under 
various responsibility systems. which tic payment to 
performance. 
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“Believe me. | now carn at least 50 yuan more in real 
terms than before.” said Fan. The income of his family 
of six—his 80-year-old mother. wife. also a worker, one 
son and two daughicrs—averages 75 yuan cach a month. 


He works at the casting factory of the plant, one of the 
largest of its kind in China. employing 80.000 people. He 
is regarded as an a.crage breadwinner throughout the 
plant. 


Pointing to an 18-inch color TV set in his home, he said: 
“We did not even dare to dream of this before. But now, 
85 percent of workers’ familics have bought them.” 


In 1986 he spent 4.000 yuan on his cldest son’s wed- 
ding—again somcthing he did not dare to dream of 
before. 


He does not have a refrigerator or costly furniture. “I’m 
quite satisfied with what I've got now. And I’m sure I'll 
be better off in the years to come.” he said. 


* Another blessing is that we workers now cnjoy a higher 
status than before.” he said. Fan is also a representative 
to the workers’ congress of the plant. 


The plant has instituted workers’ democratic manage- 
ment systems, including the workers’ congress, in addi- 
tion to the system whereby directors assume full respon- 
sibility for production and operation. 


Now. workers can report their problems and suggestions 
concerning production to their representatives. who then 
will convey them to the plant management. The manage- 
ment will adopt what is feasible and rational. 


Previously. workers had almost no opportunities to mect 
plant executives the year round. Fan said. But now, they 
can speak to the plant director often. and he has made it 
a rule to receive workers regularly. 


His third blessing is that his three children were 
employed by the plant as contract workers shortly after 
their graduation from middle schools. 


Unemployment used to be a big problem for urban 
people. particularly youth. who had to wait several years 
before the government assigned them jobs. 


The contract system, part of China’s labor reform. makes 
it possible for both the employer and the job-secker to 
choose each other. and stimulates the latter to work hard. 


However. he said: “I've also got two worries, that is, 
rapid price rises and cxpenses for my second son's 
wedding.” he said. 


The price increase now outstrips that of wages, according 
to him. For example. the price of one kg of hairtail 
recently rose from 1.4 yuan to six yuan. 
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“I’m also worried about how I can save money for 
second son's wedding,” he said. He spent 4,000 yuan on 
his eldest son’s wedding in 1986, but that sum is far from 
enough now. 


“Many young people now blindly seek high consump- 
tion, while we parents still have to practice thrift.” he 
said. 


GUANGMING RIBAO on Villagers’ Committees 
HK300800 Beijing GUANGMING RIBAO in Chinese 
4 Jan 88 p 3 


{Article by Zhou Zuohan (0719 0155 5060): “Thoughts 
Concerning the Building of Villagers’ Committees”’] 


[Text] With the establishment of the villagers’ commit- 
tees in the rural areas where the villagers are allowed to 
practice self-management, the peasants will have the 
Organizational guarantee of becoming masters of their 
own affairs. This represents an important measure in 
arousing the peasants’ initiative in building socialism. It 
is also a very important foundation task for developing 
socialist democracy. Being a systems engineering project 
it calls for joint efforts by all party and government 
departments. Only in this way is it possible to speed up 
the course of self-management by the masses. In this 
article I shall air my views on various issues, such as the 
nature, tasks, and establishment of the villagers’ com- 
mittees. 


First, on the nature and tasks of the villagers’ committees. 


It was explicitly stipulated in Article 111 of China's 1982 
Constitution that the villagers’ committees are mass 
organizations of self-management at the grass-roots lev- 
el. The “(Draft) Regulations on the Organization of 
Villagers’ Committees” approved in principle by the 
Fifth Session of the Sixth NPC has reaffirmed the nature 
and tasks of villagers’ committees. The development 
from self-management by villagers’ committees in the 
initial stage of socialism to self-management of the 
society at the grass-roots level in socialist society and to 
self-management of the society at the grass-roots level in 
communist society is a historical necessity. 


Determining the nature of villagers’ committees as mass 
organizations of self-management is conducive to recti- 
fying the long-standing “leftist” errors in rural work. It is 
also indispensable to our efforts to overcome command- 
ism and arbitrary directions, to safeguard the political 
democratic rights of agricultural economic organizations 
and peasants, and to protect their economic decision- 
making powers and rights of freedom in social life which 
they share according to the law. It is needed to establish 
and improve socialist democratic politics. 


Socialist mass self-management at the grass-roots level is 
self-management within the scope prescribed by the 
party’s principles and policies, the state laws, and gov- 
ernment decrees and regulations. It is self-management 
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based on a political system consisting of the state. 
political parties, political organizations, and social orga- 
nizations. It must fulfill its obligations to the state and 
the government. The villagers’ committee, which is an 
Organization of self-management, has an obligation to 
help the township or town people's government to satis- 
factorily carry out the building of two civilizations and 
administrative work. and the duty to fulfill, under the 
guidance of the township or town government, the tasks 
set by the government. There is an essential difference 
between the villagers: committee and the village com- 
mittee practicing anarchy. The latter advocates absolute 
sc:f-management, negating all states and denying all 
authorities. The local government organs cannot issue 
orders to the lower levels, nor have the lower levels any 
obligation to obey organs at the higher levels. Marxism is 
resolutely opposed to this anarchic stand. Local self- 
management as advocated by Marx practices democratic 
centralism. 


Second, on the establishment of the villagers’ committees. 


China is a big agricultural country with | billion people, 
800 million of whom are peasants. What is the appro- 
priate scope of a villagers’ committee? On what basis 
should it be built? In the early post-liberation days our 
party took as a reference the experience gained in estab- 
lishing rural political power at the grass-roots level in the 
period of democratic revolution and instituted a village 
system. Village administrative organs or administrative 
villages were set up under a township, each of which 
administered a few natural villages and, as a government 
agency, helped the township government handle govern- 
ment affairs. In 1953, readjustments to the establish- 
ment were conducted in many parts of the country. Some 
village administrative organs or administrative villages 
were expanded to township governments. It usually 
happened that a township or town administered several 
natural villages. That was a period of small township 
establishment. During the agricultural cooperative 
movement in the winter of 1955 and in 1956, due to 
interference from “leftist errors and in an effort to meet 
the needs of agricultural collectivization, the small town- 
ship establishment was abolished and, with the abolition 
of districts. the merger of townships, and the combina- 
tion of several natural villages into a cooperative, the 
scope was expanded. In 1958. when people’s communes 
were organized which “were larger in size and had a 
higher degree of public ownership,” small townships 
were again merged into large ones and large townships 
were turned into people’s communes. The people’s com- 
mune system lasted till 1983. The system prior to town- 
ship government was restored in 1984. After the town- 
ship governments were restored and government 
administration was separated from commune manage- 
ment, the production brigades were generally turned into 
villagers’ committees. 
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History has proved: If we violate the law that production 
relations must suit the nature of productive forces we 
will bring untold sufferings. If, under the present rural 
establishment we do not base ourselves on the funda- 
mental objective of promoting the rural economic devel- 
opment and act blindly or rashly, we will make mistakes 
again. Specifically, it should first be advantageous to all 
villages and miniature social regions in working out 
development plans for socialist construction; second, it 
should be conducive to solving the peasants’ difficulties 
in production and living standards, coordinating the 
relationships among the peasants, and developing the 
agricultural productive forces; third, it should help exer- 
cise self-management rights and manage public affairs 
and social services in villages; fourth, it should respect 
historical inheritance, changes, and traditions, und pre- 
serve its relative stability; and fifth, it should neither 
persist in rigid uniformity nor rush into mass action like 
a swarm of bees. China has a vast territory and a 
complicated geographical environment. Semi-mountain 
areas, hilly areas, lake areas, and plains areas have their 
own features; the fields, soil, hills, and water in every 
natural village, big or small, have a direct bearing on the 
interests of villagers. Therefore. it is absolutely necessary 
to set up village management commitiees of different 
sizes under the principle of vuluntary participation. The 
original village manageinent committees organized along 
the line of production brigades should not be negated in 
an oversimplified way but should be dealt with accord- 
ing to the merits of each case. 


Third, on the “intermediate link” between villagers’ 
committees and township or town governments. 


A villagers’ committee serves as a bridge or link between 
the government and the masses. It facilitates the party 
and the government in understanding the popular will 
and feeling. The relationship between a township or 
town government and a villagers’ committee is no longer 
one between the leader and the led. but one of guidance. 
Nevertheless it is still very difficult for the current 
villagers’ committee to undertake the task of maintain- 
ing public order, mediating civil disputes, developing the 
economy, Organizing production, carrying out planned 
parenthood and conscription, and so on. For this reason, 
many comrades float the idea of setting up a “leg” of the 
government at the grass-roots level. That is to say. setting 
up an agency such as the village administrative unit or 
leading group. between the township or town govern- 
ment and the village management committee. and turn- 
ing an organization with the nature of a grass-roots 
political power at the production brigade level into a 
mass organization of self-management. As Lenin put it, 
only “through those intermediate channels, ways. 
means, and supplementary methods” is it possible to 
make a transition to the socialist mass self-management 
system. This is an important issue we should explore and 
the crux of the whole matter also lies here. Many 
comrades deem it necessary to have an “intermediary 
bridge” or “middle link.” In other words it is necessary 
for the township or town government to set up an agency 
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having a direct guidance role over the villagers’ commit- 
tee. This is quite right. Take the setting up of the 
villagers’ committee as an example. If we rely exclusively 
on the masses to elect the villagers’ committee, the 
problem will also be complicated for we also need the 
guidance of county and township governments. It is even 
more complicated to fulfill the tasks stipulated in the 
(Draft) Regulations on the Organization of Villagers’ 
Committee.” Some people are worried about the ques- 
tion of how to obtain cadres if there are so many “legs?” 
In our view, Our present problem is that our institutions 
are bloated and overstaffed. If we want to overcome the 
serious question of bureaucratism we should let a large 
number of cadres go down to the grass-roots level to 
work. In so doing we shall not only solve the question of 
overstaffed organizations but this will also provide “in- 
termediary link”’ cadres between townships and villages. 


National Forum Held on Urban Reform 
OW 301103 Beijing XINHUA Domestic Service 
in Chinese 1437 GMT 18 Jan 88 


[By reporters Wang Baoxin and Xie Jinhu] 


[Text] Harbin, 18 Jan (XINHUA)—A new plan for 
urban reform this year has been presented at a national 
forum for experimentation in this respect, which just 
ended here today. by the 16 cities which are going to act 
as “trailblazers” in our country’s urban reform. 


These 16 cities are Chongqing. Wuhan, Shenyang. 
Dalian, Guangzhou, Harbin. Xian, Qingdao. Ningbo, 
Nanjing, Changzhou, Shashi, Chengdu. Changchun, Shi- 
jiazhuang and Lanzhou. 


During the past year. important progress has been made 
in economic restructuring in the 16 cities, but new 
contradictions and problems have also appeared. Repre- 
sentatives attending the forum held that the main prob- 
lems that exist at present are the disproportionate devel- 
opment in the macroeconomy and the irrational 
economic structure: the existence of both the new and 
old system creating contradictions and friction: initial 
progress has been made in the development of the 
commodity economy. but the necessary market order is 
still imperfect: further reform will have to include the 
readjustment of power and interests in local areas; and 
the excessively rapid rise in commodity prices causing 
widespread public grievances. yet having no other way 
but to implement further price reform. The appearance 
of these contradictions indicates that economic restruc- 
turing in the cities has entered a stage which is more 
complex and cifficult than it was a few years ago, and has 
provided a more difficult test for the 16 cities carrying 
out experimentation in reforms. 


By looking at the plans put forward by the pilot cities, 
one can clearly see a common point: to advance while 
knowing the difficulties ahead, and to conscientiously 
seek new measures to solve the current contradictions 
and problems. In order to establish a new system which 
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is beneficial to promoting a commodity economy and 
which can be effectively managed, the 16 cities will carry 
Out experimentation with emphasis in nine areas: 


—Experimentation in the reduction of tax rates, separation 
of tax and profit, and after-tax contracting to further smooth 
the relations between the state and enterprises with a view 
toward meeting the needs of the development of multiform 
ownership with public ownership as the mainstay in our 
country, toward creating an external environment of fair 
competition for the various types of enterprises, and toward 
increasing the vitality of enterprises. 


—Smoothing the property relations of enterprises by 
expanding, step by step and under sound leadership, the 
experimentation in a joint-stock system for publicly- 
owned large and medium enterprises. 


—Continuing the experimentation in a bankruptcy sys- 
tem for enterprises by encouraging contracting or com- 
pensatory transfer of property rights among enterprises: 
allowing one enterprise to take over another, and study- 
ing the legal procedures and systems for such takeovers. 


—Conducting experimentation in finance and tax 
restructuring by implementing a contract system in 
financial income and a method of distributing increased 
income, and by dividing the power and interests of the 
central government, provinces, and cities according to 
the principle of the close integration of responsibilities, 
powers, and interests. 
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—Accelerating the pace of financial restructuring to 
increase the overall control of the city branches of the 
central bank; exploring the means to improve the oper- 
ation of specialized banks; improving the short-term 
meney market; and developing the market for long-term 
oans. 


—Establishing an effective management mechanism for 
the total wages of staff members and workers, and 
reforming the labor system, conducting experimentation 
in the separation of the wage system of enterprises from 
the wage system of institutions, [words indistinct), and 
linking the total wages of enterprises in a city with the 
city’s overall economic efficiency. 


—Establishing tax, commodity price control, auditing, 
business inspection, weights and measures, quarantine, 
and accounting offices, consumers associations, and 
other social, notarial, and supervisory organizations; 
gradually developing a system which is unified and 
supplementary for market management; gradually bring- 
ing about the use of checks in place of cash for transac- 
tions. 


—Studying and formulating local laws and regulations in 
light of local realities for the effective management of the 
commodity economy. 


—Conducting experimentation in the reform of govern- 
mental organizations. 


This forum for experimentation work in urban reform 
was convened by the State Commission for Restructur- 
ing the Economic System and was held in Harbin from 
13 to 17 January. 
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East Region 


Anhui's Li Meets Tobacco Representatives 
OW'291235 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 22 Jan 88 


[Excerpts] The provincial party committee and govern- 
ment set great store by the tobacco industry. Li Guixian, 
secretary of the provincial party committee; Lu Rongj- 
ing, acting governor, Meng Fulin, deputy secretary of the 
provincial party committee; and Shao Ming, Long Nian. 
Song Ming, and Wang Sheyun, vice governors, yesterday 
received delegates to the provincial meeting of directors 
and managers of tobacco monopoly bureaus and compa- 
nies at the (Daojialou) guesthouse and took photos with 
them to mark the occasion. 


The leading comrades of the provincial party committee 
and government explicitly pointed out the direction the 
tobacco industry should take in the future. Comrade Li 
Guixian said: Great efforts should be made to develop 
Anhui's major cigarettes and to build quality cigarette 
production bases in central and southern Anhui. Persons 
who establish profitable tobacco-growing enterprises 
should be singled out as models for others. Make sure 
that every tobacco-growing county will prosper from its 
tobacco business. The cigarette industry should import 
and absorb techniques from the world’s advanced coun- 
tries. [passage omitted] 


Acting Governor Lu Rongjing emphasized: We should 
lay down a Strategic policy for developing the provincial 
tobacco industry on the basis of scientific forecasts and 
fully capitalize on the province's edge in tobacco produc- 
tion so as to contribute more to the province's economy. 
[Passage omitted] 


Li Guixian Attends Anhui CPPCC Meeting 
OW310941 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 28 Jan 88 


[Excerpts] The First Session of the Sixth Anhui Provin- 
cial CPPCC Committee held its second meeting in the 
Jianghuai Theater this afternoon. The committee mem- 
bers discussed Anhui's political, economic, educational. 
and cultural affairs. Topics covered included ways to 
make the CPPCC perform its functions even better, ways 
to make full use of Anhui's mineral resources. ways to 
train and use talented persons, ways to protect cultural 
relics in the Huizhou Prefecture, and ways to improve 
laws and regulations. [passage omitted] 


Li Guixian, secretary of the provincial party committee. 
attended the meeting and listened to the committee 
members’ views. Xu Leyi. deputy secretary of the pro- 
vincial party committee. and Vice Governor Song Ming 
also attended the meeting. [passage omitted] 
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Fujian Elects New Provincial Leaders 
OW'310953 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 28 Jan 88 


[Excerpt] The First Session of the Seventh Fujian Provincial 
People's Congress held its fourth plenary meeting yesterday 
afternoon. The meeting elected Cheng Xu as chairman of 
the seventh provincial People’s Congress Standing Commit- 
tee, Wang Zhaoguo as governor of Fujian Province, Chen 
Xinxiu as president of the provincial Higher People’s Court, 
and (Chen Mingshu) as chief procurator of the provincial 
People’s Procuratorate. 


At the fifth meeting of the first session of the seventh 
provincial People’s Congress held this morning, Guo 
Ruiren, \ ‘en Xiushan, Huang Changxi, yoy | Yumin, 
Kang Beisheng, Wang Yishi, Liu Yongye, and Xiao Jian 
were elected vice chairmen of the seventh provincial 
People’s Congress Standing Committee. Cai Ninglin, 
You Dexin, Chen Mingyi, Su Changpei, and Shi Xing- 
mou were clected vice governors of the province. (Zheng 
Xintan) was elected secretary general of the seventh 
provincial People’s Congress Standing Committee. [pas- 
Sage omitted] 


Chen Guangyi Attends Fujian CPPCC Committee 
OW'301427 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 26 Jan 88 


[Text] The First Session of the Sixth Fujian Provincial 
CPPCC Committee held its third plenary meeting on the 
afternoon of 26 January. Executive chairmen at the 
meeting were Chen Guangyi, Chen Xizhong, Zhang 
Kehui, Ni Songmao, Zhao Xiufu, Lu Haoran, Chen 
Yangzeng. Xu Jimei, and (Yang Zhongni). Comrade Ni 
Songmao presided over the meeting. 


The Sixth Fujian Provincial CPPCC Committee has 562 
members. Of them, 451 attended this afternoon's meeting. 
The attendance exceeded half of the total membership. 


The meeting first adopted the electoral procedures for 
the first session of the sixth provincial CPPCC Commit- 
tee. and a namelist of the chief scrutineer and scruti- 
neers. The committee members elected by secret ballot 
the chairman, vice chairmen, secretary general. and 
Standing Committee members of the Sixth Fujian Pro- 
vincial CPPCC Committee. 


Chen Guangyi was elected chairman of the sixth provin- 
cial CPPCC Committee. Chen Xizhong, Zhang Kehui, 
(Lin Qing). Ni Songmao, Zhao Xiufu, Lu Haoran, Chen 
Yangzeng. Xu Jimei, Gao Hu. Hong Huasheng, and (Lin 
Mufei) were elected vice chairmen. (Yang Zhongni) was 
elected secretary general of the provincial CPPCC Com- 
mittee. (Yu Enshu) and 119 others were elected members 
of the Standing Committee. 
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Fujian’s Chen Attends Meeting on Party Style 
OW 290808 Fuzhou FUJIAN RIBAO in Chinese 
16 Jan 88 pl 


{Dispatch by correspondent Tan Weike] 


[Excerpts] The provincial party committee recently pre- 
sented the opinion of implementing the guidelines of the 
central secretariat’s discussion meeting on developing 
party style. The committee urged party organizations at 
all levels to correctly understand the issue of party style, 
attach importance to the development of party style, 
boldly take up responsibilities and make explorations, 
and devote consistent attention to this work from begin- 
ning to end in order to produce good results. 


On 9 and 11 January, Chen Guangyi, secretary of the 
provincial party committee, separately presided over a 
discussion meeting of secretaries of prefectural and city 
party committees, and the enlarged meeting of the pro- 
vincial party committee Standing Committee. The meet- 
ings earnestly studied the guidelines of the central Sec- 
retariat’s discussion meeting on development of party 
style, and Comrade Zhao Ziyang’s important instruction 
on the development of party style when he inspected 
Fujian. In light of Fujian’s actual situation, attendees 
earnestly discussed and studied the development of 
party style at present and drew up specific plans accord- 
ingly. At the enlarged meeting of the provincial party 
committee Standing Comittee, Lin Kaixin, secretary of 
the provincial Discipline Inspection Commission, deliv- 
ered a report on the development of party style. 


Members of the provincial party committee stressed: Party 
Organizations at all levels and all party members should 
acquire a common understanding of the current state of 
party style by following the guidelines of the central Secre- 
lariat’s discussion meeting on the development of party 
style. Since the 3d Plenary Session of the 11th CPC Central 
Committee, considerable improvements have been made in 
party style in our province. [passage omitted] However, we 
should fully realize that irregularities still exist within the 
party. Some of these are serious indeed. Bureaucratism and 
irregularities are the result of coexistence of the new and the 
old systems, imperfect legal system, lack of policy coordina- 
tion, inadequacies in the regulatory organs, and unequal 
opportunities. Indeed, some people in our party are impure 
in party spirit and concern themselves only with personal 
gains. They do all they can to take advantage of the 
loopholes between the two systems and two different prices, 
and seek private gains at the expense of public interest and 
through power abuse. A very few party members and cadres 
are keen on promoting “internal attrition,” pay no heed to 
unity and overall situation, spread grapevine news and 
rumors, obstruct reform and opening to the outside world, 
and even engage in frameups, attacks, and retaliation. These 
irregularities have sapped our strength, adversely affected 
unity, and interfered with reform, opening to the outside 
world, and construction in our province. They should 
receive due attention and be solved with all seriousness. 
[passage omitted] 
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The provincial party commitice’s Opinion on imple- 
menting the guidelines of the central Secretariat's discus- 
sion meeting on development of party style laid partic- 
ular stress on work in the following fields which must be 
done well by party organizations at all levels: 


1. Develop party style in the course of reform and 
Opening to the outside world. [passage omitted] 


2. Be strict with party members. [passage omitted] 


3. Exercise effective leadership over the development of 
party style. [passage omitted] 


Party organizations at all levels should improve leader- 
ship over discipline inspection, supervision, manage- 
ment and other departments, train more personnel in 
these areas, and turn them into truly helpful assistants of 
party committees in developing party style. These 
departments should further enhance their awareness of 
reform and opening to the outside world. They should 
also foster the idea of speeding up Fujian’s economic 
development mainly by developing an export-oriented 
economy, and fully perform their responsibility of con- 
ducting inspection and supervision. There should be 
mutual understanding and support between comrades of 
these departments and comrades of the economic 
departments, plants. mines, and establishments. They 
should promote each other's advance toward a common 
goal with one heart and one mind, lift up spirits, pioneer 
in their respective fields of endeavor. blaze new trails, 
and work hard to bring better, faster. and more solid 
results to our province in reform, opening to the outside 
world, and construction. 


More Fujian Areas Open to Foreign Investment 
OW'311333 Beijing XINHUA in English 0638 GMT 
30 Jan 88 


[Text] Beijing, January 30 (XINHUA)—The Southern 
Fujian Triangle Economic Development Zone in east 
China, originally consisting of 11 counties, has been 
expanded to cover 30 counties. 


According to today’s overseas edition of the PEOPLE’S 
DAILY, 19 counties around Fuzhou, capital of the prov- 
ince, Zhangzhou and Quanzhou cities, and Putian Prefec- 
ture are now included in the economic development zone, 
thus enabling southern Fujian’s coastal areas—from Fuzhou 
to Zhaoan on the border with Guangdong Province—to 
open further to the outside world. 


During his recent inspection tour of the province, Zhao 
Ziyang. general secretary of the Chinese Communist 
Party Central Committee, called on Fujian and Guang- 
dong Provinces to take the lead in the national reform 
and speed up their coastal economic development. 
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Jiangsu’s Han Talks With Democratic Parties 
OW 290934 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 18 Jan 88 


[Excerpt] The Jiangsu Provincial CPC Committec 
invited responsible persons of all Jiangsu democratic 
Parties, people’s organizations, and others concerned to 
hold a consultative meeting this morning. They con- 
sulted on the namelist of the recommended candidates 
for membership in the seventh provincial People’s Con- 
gress Standing Committee and the sixth provincial 
CPPCC Committee Standing Committee. They also dis- 
cussed the namelist of the recommended candidates for 
membership, permanent chairmanship, and the posts of 
secretary general and deputy secretary general of the 
presidium of the first session of the sixth provincial 
CPPCC Committee. Han Peixin, Sun Han, and Gu Hao, 
respectively secretary, deputy secretary and Standing 
Committee member of the provincial party committee, 
were present at the consultative meeting. 


The consultative meeting was presided over by Comrade 
Sun Han. Comrade Gu Hao explained the principle 
under which the namelists were prepared. Gu Hao said: 
On the choice of members for the seventh provincial 
People’s Congress Standing Committee, we must take 
care of all fields. It is necessary to recruit a certain 
number of comrades familiar with economics, law, mon- 
etary matters, science and technology, literature and art, 
public health, and physical culture in order to suit the 
needs of the political structural reform and the new 
Situation. [passage omitted] 


Jiangxi Secretary Inspects Vegetable Market 
OW290939 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 22 Jan 88 


{Excerpts} Wan Shaofen, secretary of the provincial 
party committee, Vice Governor Sun Xiyue, and (Ma 
Shichang), secretary general of the provincial party com- 
mittee, together with party and government leaders of 
Nanchang City, including Li Aisun and Cheng Andong, 
yesterday visited the (Nongmao) Market. a state-run 
vegetable market, and the (Yangzizhou) vegetable pro- 
duction base in Nanchang. They solicited opinions from 
customers, self-employed retailers, and vegetable farm- 
ers, and discussed ways to improve Nanchang’s vegeta- 
ble supply and arrangements for holiday market supply. 
[passage omitted] 


In the afternoon, the provincial and city leaders attended 
a forum with responsible persons of the relevant depart- 
ments. [passage omitted] Wan Shaofen pointed out at 
the forum: After visiting the markets, my impression is 
that the market situation is quite good. The price for fish 
is relatively low and bean products are in ample supply. 
However, vegetable prices are still too high. She urged all 
those present to improve market supply to greet the 
convocation of the provincial people’s congress and the 
CPPCC meeting and let the masses have a happy. rich. 
united, and safe Spring Festival. [passage omitted] 
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Jiangxi’s Wan Attends CPC Committee Meeting 
OW'291251 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 22 Jan 88 


[Excerpts] The Jiangxi Provincial CPC Committee held 
a democratic consultation meeting at the Jiangxi Gues- 
thouse this morning. Committee members heard the 
views of representatives of various democratic parties, 
patriotic personages not affiliated with any party, mass 
Organizations, and well-known public figures from all 
circles, on the candidates to be elected to the leading 
bodies of the new provincial People’s Congress, provin- 
cial people’s government, and provincial CPPCC Com- 
mittee. They also discussed the list of candidates for the 
president of the provincial Higher People’s Court, the 
chief procurator of the provincial People’s Procurato- 
rate, Standing Committee members of the new provin- 
cial People’s Congress, and Standing Committee mem- 
bers of the new provincial CPPCC Committee. 


Secretary Wan Shaofen, Deputy Secretaries Liu Fangren 
and Xu Qin, and Standing Committee member (Lu 
Xiuzhen) of the provincial CPC Committee attended the 
meeting to explain the situation in the province, and 
listened to the various views. Wan Shaofen presided over 
the meeting. [Passage omitted] 


The election of the provincial People’s Congress and the 
provincial CPPCC Committee is a major event in 
Jiangxi. In order to do a good job in electing the most 
qualified candidates, the provincial CPC committee at 
the meeting called on all participants to treat each other 
with sincerity, fully carry out consultations, and do a 
good job in recommending the right candidates for the 
right positions. 


Prior to the meeting, the provincial CPC committee also 
held group sessions and visited some individuals to solicit 
their opinions. Those attending the democratic consultation 
meeting unanimously held: As compared with the situation 
in the past, the current democratic consultation meeting is 
much more lively. It is a meeting filled with an atmosphere 
of democracy, harmony, and unity. 


Jiangxi’s Wan at People’s Congress Session 
OW'311009 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 28 Jan 88 


{Excerpt} The First Session of the Seventh Jiangxi Pro- 
vincial People’s Congress held its second meeting at 
Nanchang’s Bayi Auditorium this afternoon. 


Liu Bin, executive chairman of the congress presidium, 
presided over the meeting. Other executive chairmen of 
today’s meeting were Wang Shufeng, Xu Qin, Pei Dean, 
(Zhou Cuen), Li Keshi, and (Shan Qichun). Also seated 
on the rostrum were Wan Shaofen, Wu Guanzheng, Liu 
Fangren, Wang Zemin. Huang Xiandu, Liang Kaixuan, 
Peng Shengxi. Jiang Zhuping. Wang Boatian, (Lu Xiuz- 
hen), Zhao Zengyi. Liu Zhonghou, Zhu Zhihong, Huang 
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Huang, Qian Jiaming, Sun Xiyue, Chen Guizun, (Shen 
Zhongxiang), Li Ying. Wang Shuheng, and other mem- 
bers of the congress presidium. 


The three items on the meeting’s agenda were: Entrusted by 
the sixth provincial People’s Congress Standing Committee, 
Wang Zemin will deliver to the first session of the seventh 
provincial People’s Congress a report on the work of the 
Jiangxi Provincial People’s Congress Standing Committee: 
Li Ying will deliver a report on the work of the Jiangxi 
Provincial Higher People’s Court; and Wang Shuheng will 
deliver a report on the work of the Jiangxi Provincial 
People’s Procuratorate. [passage omitted] 


Liang Buting Attends Shandong Congress Session 
SK010101 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 29 Jan 88 


[Excerpts] On the morning of 29 January, the first session of 
the seventh provincial People’s Congress held its third 
plenary meeting. Entrusted by the standing committee of 
the sixth provincial People’s Congress, Li Zhen, chairman of 
the provincial People’s Congress Standing Committee, 
delivered a report on the work of the standing committee of 
the Shandong Provincial People’s Congress. Han Bangju. 
president of the provincial Higher People’s Court, delivered 
a report on the work of the Shandong Provincial Higher 
People’s Court. Zang Kun, chief procurator of the provin- 
cial People’s Procuratorate, delivered a report on the work 
of the Shandong Provincial People’s Procuratorate. [passage 
omitted] 


Zhang Zhusheng, executive member of the presidium of 
the session, presided over the meeting. Other executive 
members attending the meeting were Liang Buting, Lu 
Maozeng, Jiang Chunyun, Xiao Han, Xu Leijian, Gao 
Fengwu, Xu Jianchun, Lin Ping, Feng Lizu, Lu Hong. 
Xu Sen and Yan Qingging. 


Attending as nonvoting delegates were members to the 
first session of the sixth provincial CPPCC Committee, 
and responsible persons of relevant departments and 
mass Organizations. 


Jiang Zemin on Shanghai’s Economic Development 
OW291051 Beijing XINHUA Domestic Service 
in Chinese 1711 GMT 23 Jan 88 


{By RENMIN RIBAO reporter Lu Wangda and XIN- 
HUA reporter Luo Kangxiong] 


[Text] Shanghai, 23 Jan (XINHUA)—Jiang Zemin, secre- 
tary of the Shanghai Municipal CPC Committee and mayor 
of the municipality, spoke at a meeting attended by more 
than 10,000 cadres this afternoon. He said that “it is 
necessary to learn humbly from the advanced experience of 
Guangdong Province in deepening reform and opening 
wider to the outside world, further emancipate the mind, 
heighten our spirits, give full play to all of Shanghai's strong 
points, and boldly create a new situation in developing 


REGIONAL AFFAIRS 


Shanghai's economy while taking an active part in the great 
international economic cycle and standing the test of acute 
competition on the international market. 


Shortly after the new year began, Jiang Zemin led some 
principal responsible cadres of commissions, offices, and 
bureaus of Shanghai on a learning and observation tour 
of Guangdong Province. 


Al today’s meeting. after noting how Guangdong Prov- 
ince developed its export-oriented economy and pro- 
moted the growth of the entire economy in these few 
years, Jiang Zemin said: We should no longer be blind 
and self-content. In learning from Guangdong’s experi- 
ence, the most important thing is to emancipate our 
minds and heighten our spirits. 


Jiang Zemin said: Being the largest economic center in 
our country, Shanghai most prominently reflects 
planned economy. However, this economy has largely 
been limited to a pattern of traditional product econo- 
my. We are in the process of changing from a highly 
centralized planned economy to a planned commodity 
economy. Therefore, all of us, from the top down, should 
adapt to the needs of development of the commodity 
economy in every aspect, from our ideological concept to 
our management system and methods. Last December 
Zhao Ziyang, Yao Yilin, and other central leading com- 
rades came to Shanghai to conduct an investigation. 
With regard to the direction of Shanghai's economic 
development, they expressed an important view—asking 
Shanghai to resolve to develop an export-oriented econ- 
omy and embark on the road of the great international 
cycle. Jiang Zemin urged all departments as well as 
cadres at all levels in the municipality to strive to 
enhance their understanding of the need of developing 
an export-oriented economy and quickly develop Shang- 
hai’s economic work with a sense of urgency. 


To quicken the change to an export-oriented economy, it is 
imperative to delegate more power to lower levels and carry 
out a more flexible policy. In this regard, Jiang Zemin said: 
It is necessary to reform the current financial system in 
districts and counties and to implement “the measure of full 
responsibility for fulfilling basic quotas and sharing extra 
revenue and to keep this measure without a change for 5 
years once it is fixed.” A contracted operations responsibil- 
ity system should be popularized for all enterprises. As for 
income tax and regulatory tax paid by enterprises to the 
state under the contract system, the measure of “fixing basic 
quotas, guaranteeing fulfillment of these quotas, sharing the 
surplus, and making up for the shortage” may be adopted. 
For this purpose, the competent bureaus and the finance 
bureau should sign contracts with enterprises on behalf of 
the government, and the contracts, “once signed, should 
remain unchanged for 5 years.” With regard to public 
utilities that have long been incapable of self-development, 
such as transportation, postal and telecommunications, and 
real estate, an economic contract system should be put into 
practice so that they will gradually become capable of “using 
their own operations to support themselves.” 
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Jiang Zemin noted that Shanghai's economy is currently at 
a turning point. He said: At present, there are both difficul- 
ties and hopes, challenges and opportunities. We should 
take a more courageous stance in entering the world eco- 
nomic arena. We should adopt a strategy of combining 
exports with the replacement of imports with domestic 
products. We should make ceaseless efforts to increase the 
competitive edge of Shanghai’s products on the interna- 
tional market. He said: Presently, we should use the favor- 
able opportunity brought about by the changes in the 
international market to accelerate the adjustment of Shang- 
hai’s industrial structure, go all out to develop “processing 
industries with materials and patterns supplied from 
abroad, assembly industries with imported parts, and com- 
pensatory trade,” and see to it that Shanghai is quickly 
turned into a big export center. Bold efforts should be made 
to utilize foreign capital and introduce technology from 
abroad to upgrade our industry and agriculture and to 
promote urban infrastructural construction. In addition, it 
is necessary to speed up the reform of our foreign trade 
system. Foreign trade business should be opened step by 
step to those who wish to engage in this undertaking. But, 
they must take responsibility for their own profits and 
losses. Banking and trade between Shanghai and Hong Kong 
should be further expanded. Shanghai's role as a window to 
the outside world should be brought into fuller play. Mean- 
while, it is necessary to give full scope to all of Shanghai's 
strong points in developing extensive bilateral cooperation 
and exchange with other provinces and municipalities. It is 
also necessary to bring into full play its role as a multifunc- 
tional economic center and a foreign trade port in order to 
build a Chang Jiang Sanjiaozhou export-oriented economic 
area. 


Jiang Zemin said: Recently, when hearing reports on 
Shanghai’s work in science and technology, leading com- 
rades at the central level pointed out that Shanghai has 
strong points in its foreign trade and port facilities. 
However, its strongest point is its large and capable 
scientific and technical work force. We should fully 
understand the tremendous role played by science and 
technology in combination with the productive forces 
and more consciously attach importance to advances in 
science and technology. 


Jiang Zemin also asked the leadership at all levels and all 
departments concerned in the municipality to further 
streamline their administration, delegate more power to 
lower levels, change their workstyle, raise their work 
efficiency, and energetically help implement an open and 
flexible policy. 


Shanghai Mayor Discusses Foreign Investment 
HKO010905 Beijing CHINA DAILY in English 
1 Feb 88 pl 


[By staff reporter Jiang Weiliang] 


[Text] Shanghai—Mayor Jiang Zemin has stressed that 
in order to improve the environment for forcign invest- 
ment in Shanghai, “we must let foreign investors make 
money, and make more money than we do.” 
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This has been, the Mayor said, his consistent idea since 
he came to work in Shanghai nearly three years ago. 


Jiang also pointed out that to achieve better co-operation 
between foreign investors and their local partners or 
business counterparts in Shanghai, they must have some 
basic guide-lines or principles. 


‘And my four principles are mutual understanding, mutual 
trust, mutual benefit and long-term considerations.” 


Jiang was speaking at a tea party given by the municipal 
government on Saturday for about 50 diplomatic repre- 
sentatives from all |2 consulates general in Shanghai and 
the Singapore commercial representative. 


Speaking off the cuff both in Mandarin and English, the 
Mayor briefed his guests on the economy and the prob- 
lems and difficulties facing the city today. 


“The general economic situation in the past year was on 
the whole good,” he said. 


‘We made two breakthroughs last year. The gross industrial 
and agricultural output value surpassed 100 billion yuan to 
reach 100.2 billion, which was 6.4 percent over that of the 
previous year. and the city’s GNP exceeded 50 billion yuan 
by 3 billion, an 8 percent hike over 1986.” 


Zhejiang People’s Congress Elects Officials 
OW010620 Hangzhou Zhejiang Provincial Service 
in Mandarin 0400 GMT | Feb 88 


{Text] The First Session of the Seventh Zhejiang Provincial 
People’s Congress held its fifth plenary meeting this morn- 
ing. Chen Anyu was elected chairman of the Seventh Zhe- 
jiang Provincial People’s Congress Standing Committee, 
Shen Zulun as governor of Zhejiang Province, Yuan Fanglie 
as president of the Zhejiang Provincial Higher People’s 
Court, and (Hu Canshi) as chief procurator of the Zhejiang 
Provincial People’s Procuratorate. 


According to law, the election result of the chief procu- 
rator will have to be submitted, through the Supreme 
People’s Procuratorate, to the NPC Standing Committee 
for approval. 


Secretary Attends Session 
OW'301437 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GM7 26 Jan 88 


[Excerpts] The presidium of the first session of the seventh 
provincial People’s Congress held its second meeting on 26 
January to hear the delegates’ opinions on the government 
work report, the annual report on planning, and the report 
on the financial budget and final accounts. 


Wu Zhichuan, permanent chairman of the presidium, 
presided over the meeting. 
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In their reports, the delegates noted that Governor Xue 
Ju’s government work report completely conformed to 
the objective conditions of the province. They also noted 
that the principles presented in the report on further 
stabilizing the economy and deepening the reform were 
assertive ones that embodied the guidelines of the | 3th 
CPC National Congress; and that the objectives were 
clear. They also expressed satisfaction with the annual 
report on planning, as well as the report on financial 
budget and final accounts. The delegates also offered 
many good suggestions. [passage omitted] 


Other permanent chairmen attending the mecting were 
Li Fengping, Chen Anyu, Li Yuhua, Wang Qidong, and 
Zhu Zuxiang. Xue Jue, Wu Minda, Li Debao, and other 
officials were present at the presidium mecting to hear 
Opinions. we must take care of all fields. It is necessary to 
recruit a certain number of comrades familiar with 
economics, law, monetary matters, science and technol- 
ogy. literature and art, public health, and physical cul- 
ture in order to suit the needs of the political structural 
reform and the new situation. [passage omitted] 


Central-South Region 
Guangdong People’s Congress Conducts Business 


Fails To Elect Court Head 
HK010437 Guangzhou Guangdong Provincial Service 
in Mandarin 1030 GMT 30 Jan 88 


[Text] The 8th full meeting of the Ist session of the 7th 
Guangdong Provincial People’s Congress, held this after- 
noon, approved a decision of the | 1th meeting of the 
session presidium: In view of the fact that neither of the 
two candidates for the post of president of the provincial 
Higher People’s Court gained half the votes in two 
democratic votes, and the majority of delegates did not 
favor a third candidate nominated by 10 of the deputies, 
the post of provincial Higher People’s Court president 
will be left vacant for the time being. The session 
instructs the provincial People’s Congress Standing 
Committee to appoint an acting president while the 
congress is not in session. The next session of the 
congress will hold another election for court president. 


Elects Officials 
HK300421 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 30 Jan 88 


[Text] According to our latest information, the names of the 
elected provincial People’s Congress Standing Committee 
vice chairmen and vice governors were read out at the 
seventh full meeting of the First Session of the Seventh 
Guangdong Provincial People’s Congress this morning. 


Aue . Yang Li, Zeng Dingshi, Yi Meihou, Zeng 
Zhaoke, Liu Junjie, Luo Keming, Cheng Li. female. 
Chen Zupei, Fang Shaoyi, and Duanmu Zheng were 
elected vice chairmen of the Provincial People’s Con- 
gress Standing Committee. 
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Yu Fei, Ling Botang, Kuang Ji, Liu Weiming, Lu 
Zhonghe, and Zhang Gaoli were elected vice governors. 


Interrupted by Hong Kong Delegate 
11K310903 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 31 Jan 88 p 2 


{By Chris Yueng in Guangzhou] 


[Text] A Hong Kong delegate brought the Guangdong 
People’s Congress to a halt yesterday when she chal- 
lenged a report that described the work of the provincial 
courts as satisfactory. 


Adoption of the report was regarded as a formality until 
Ms Priscilla Lau Pui-king, a first-time delegate, surprised 
everyone by proposing an amendment. 


She suggested that reference to the “satisfactory” work of 
the courts be deleted. 


In the end, the Congress passed a resolution which 
simply said the report of the Provincial Higher People’s 
Congress and the Provincial People’s Procuratorate for 
the past five years had been examined and accepted. 


Ms Lau’s unprecedented move sparked a controversy 
among delegates and the session was adjourned for 10 
minutes to allow the presidium to work out a compromise. 


Ms Lau, senior lecturer in business studies at Hong Kong 
Polytechnic. had proposed that the two courts be 
required to improve their work. following widespread 
dissatisfaction expressed by some of the 787 delegates to 
the congress. 


“Delegates have made much comment on the courts’ 
work,” she said. “Many members said they have 
received a lot of appeals for assistance from the public 
related to the work of the court. How can we conclude 
their work is satisfactory? 


“We would be neglecting the aspirations of the masses if 
we said the courts’ work was satisfactory. 


[| don’t want to disrupt the proceed’ gs... but we have to 
be serious and careful in the use of ords. 


“We can’t say the report is satisfactory because it is a fact 
that there has been much dissatisfaction expressed about 
the work of the courts during our discussions.” 


In another “first, the Congress failed to elect a presi- 
dent to the Provincial High People’s Court. The position 
will be left vacant for? 18. 


Two nominees running for clection to the presidency 
were unable to receive more than half of the votes 
despite three polls yesterday. This was the first time an 
election with more than one candidate had been held for 
top government posts in Guangdong. 
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The two nominees were Mr Deng Huaxian, a city party 
secretary, and Mr Zeng Hong, director of the Justice 
Bureau of Guangdong. 


—Senior official Mr Li Hou is almost certain to be elected as 
a new deputy to the National People’s Congress. 


Mr Li, who was at the centre of a controversy over Hong 
Kong's political development last year, was nominated 
as a representative of his office in Beijing to stand for 
election in Shandong, his native province, for the forth- 
coming seventh NPC session. 


Mr Li is a deputy to veteran statesman, Mr Ji Pengfei. 
who is director of the Hong Kong and Macao Affairs 
Office under the State Council. 


Under China’s NPC election laws, the central Govern- 
ment in Beijing is allowed to nominate a number of 
candidates to run for elections at provincial level. 


In an interview yesterday, Mr Li disclosed that this was the 
first time he had been nominated for the NPC. He did nto 
wish to speculate on the reasons for his nomination. 


Analysts believe his nomination reflects Beijing aspira- 
tions to have key vembers of the Basic Law Drafting 
Committee sitting in the NPC. 


Mr Li is secretary-general of the 58-member drafting 
body which has the task of writing Hong Kong's consti- 
tution after 1997. 


The Guangdong People’s Congress on Tuesday elected 
163 delegates to the NPC. Seven of them are Basic Law 
drafters including Mr Xu Jiatun, mr Liu Hui and Miss 
Liu Yiu-chu. 


Mr Li said: “The fact that there are a number of drafters in 
the NPC will be conducive to the drafting of the Basic Law.” 


He said the drafters would help explain the reasons 
behind the draft constitution to their colleagues in exam- 
ining the document in 1990. This would be advanta- 
geous to a smooth endorsement, he added. 


The Basic Law is scheduled to be promulgated in 1990. 


Mr Li sparked a controversy last summer when he 
reportedly said direct elections this year would violate 
the spirit of the Joint Declaration. He later denied 
having said this. 


The Shandong People’s Congress is expected to endorse 
Mr Li's nomination in a plenary meeting this month. 
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Session Concludes 
HK310147 Guangzhou Guangdong Provincial Service 
in Mandarin 1030 GMT 30 Jan 88 


[Text] The First Session of the Seventh Guangdong 
Provincial People’s Congress victoriously concluded 
today after 11 busy days. The session was imbued with a 
democratic atmosphere from beginning to end. 


At the closing ceremony today, the deputies changed the 
previous custom of unanimously passing resolutions, 
and aired their own views in a lively fashion. A number 
of deputies expressed disagreement at passing the reso- 
lutions on the work of the provincial Higher People’s 
Court and People’s Procuratorate, and quite a number of 
deputies seconded them. In accordance with the wishes 
of the deputies, executive chairman Luo Tian announced 
a brief adjournment. The permanent and executive 
chairmen of the presidium revised the two resolutions 
and then took a ssupplementary vote. Six deputies 
continued to withhold support for the resolutions. All 
the other resolutions were passed smoothly. 


Governor Ye Xuanping spoke at the closing ceremony 
on behalf of himself and the vice governors. He 
expressed resolve to fulfill their responsibilities to the 
utmost and work hard under the leadership of the 
provincial party committee and the supervision and 
support of the provincial People’s Congress Standing 
Committee. He said they will certainly not disappoint 
the hopes and the trust placed on them by the deputies 
and the people of the whole province. 


PLA Aid in Hainan Construction Discussed 
HkK010517 Haikou Hainan Island Service 
in Mandarin 1100 GMT 31 Jan 88 


[Text] Yesterday morning, leading comrades of the Pre- 
paratory Group for the Establishment of Hainan Prov- 
ince and responsible persons of various departments of 
Hainan Region held a meeting with the Central Military 
Commission and PLA general department work group 
sent to investigate the PLA units stationed in Hainan. 
They discussed army-people cooperation in the great 
enterprise of building Hainan. Present were Xu Shijie, 
head of the prepzratory group; Yao Wenxu, member of 
the group and secretary of the regional party committee, 
Meng Qingping, a member of the preparatory group, 
deputy secretary of the regional party committee, and 
the principal responsible person of the regional govern- 
ment; Zhang Bin, director of the work group sent to 
Hainan by the Central Military Commission and the 
PLA general departments and deputy director of the 
General Logistics Department, Li Jing, deputy com- 
mander of the Navy: Liu Cunzhi, deputy commander of 
Guangzhou Military Region; Liu Guinan. political com- 
missar of Hainan Military District: and responsible 
comrades concerned of the PLA stationed in Hainan and 
regional government departments. 
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Xu Shijie, who has just returned from Beijing. happily 
conveyed to the participants the central authorities’ 
instructions and favored treatment policies on establish- 
ing Hainan Province and running it as a large special 
economic zone. 


He said: After the spring festival, we will hold a meeting 
to convey and study the instructions of the leading 
central comrades and the specific policies. The central 
authorities’ favored treatment policies for Hainan will 
soon be announced. 


Comrade Meng Qingping outlined to the participants 
Hainan’s strong points in natural resources and its ports, 
airports, roads, railroads, energy, and telecommunica- 
tions, and the strategic ideas on developing and building 
Hainan. 


Comrade Zhang Bin gave his views on PLA support for 
local economic construction. He called on the three 
services stationed in Hainan to display the PLA’s strong 
points and strive to achieve good results in taking part in 
and supporting the establishment of Hainan Province 
and its building into a large special economic zone. They 
should maintain the fine nature of the army and make 
new contributions toward Hainan’s economic take-off. 


The leaders of the PLA units stationed in Hainan and the 
responsible comrades of the regional governmment 
departments concerned held consultations on how the 
PLA units can take part in constructing Hainan’s major 
projects. These projects include ports, wharves, airports. 
and highways, and how to solve a number of specific 
problems encountered in development and construction. 


Henan People’s Congress Elects Officials 
OW 310817 Beijing XINHUA Domestic Service 
in Chinese 1242 GMT 29 Jan 88 


[Text] Zhengzhou, 29 Jan (XINHUA) —The First Ses- 
sion of the Seventh Henan Provincial People’s Congress 
here has elected Zhang Shude as the chairman of the 
provincial People’s Congress Standing Commitice and 
Cheng Weigao as governor of Henan Province. 


Elected as vice chairmen of the provincial People’s 
Congress are Lin Xiao, Ji Hanxing, Wu Shaokui, Guo 
Peiyun, Fan Lian, Hu Tingji [5170 1694 4480], and 
Zhao Wenlong [6392 2429 7127]. 


Elected as vice governors of Henan Province are Hu 
Xiaoyun [5170 4562 0061], Qin Kecai. Song Zhaosu 
[1345 3564 5126}. Hu Tiyun, Yu Youxian (0060 0645 
0341), and Liu Yuan [0491 3293}. 
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Elects NPC Deputy 
OW'310843 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 29 Jan 88 


[Text] Zhengzhou, 29 Jan (XINHUA)—During the First 
Session of the Seventh Henan Provincial People’s Con- 
gress Wei Guoging, vice chairman of the NPC Standing 
Committee, was elected deputy representing Henan to 
attend the Seventh National People’s Congress. 


The 151 deputies elected at the session to attend the Seventh 
NPC were chosen from a total of 199 candi dates. 


Session Concludes 
HK310217 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 30 Jan 88 


[Excerpts] The First Session of the Seventh Henan 
Provincial People’s Congress victoriously concluded in 
Zhengzhou on 30 January. Present were executive chair- 
men Yang Xixong, Zhao Di, Yao Minxue, Lin Yinghai, 
Zhang Shude, Guo Tan, Yue Xiaoxia, Ma Ruithua, Lin 
Xiao, Ji Hanxing, and others. [passage omitted] 


Comrade Zhang Shude, chairman of the provincial Peo- 
ple’s Congress Standing Committee. presided at the 
closing ceremony. The session passed resolutions on six 
work reports. [passage omitted] 


Henan’s Secretary Views Rural Price Problems 
HK 300627 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 29 Jan 88 


{Part | of News Center Special Feature on Investigation 
of Rural Northern Henan by Provincial Party Commit- 
tee Secretary Yang Xizong: “Seriously Study and 
Resolve the Contradictions Between Small Production 
and the Great Market”’] 


{Excerpts} Henan Provincial Party Committee Secretary 
Yang Xizong has investigated the rural areas in northern 
Henan. He was accompanied by comrades from the provin- 
cial departments concerned. He spoke with the peasants, 
grass-roots cadres, and leading comrades of the cities and 
counties on deepening rural reforms and further promoting 
rural developmeni, and so on. [passage omitted] 


Yang Xizong and his party heard a great deal about the 
price issue during their journey. The peasants said that 
production is no longer worthwiiile, because the produc- 
tion materials prices have risen too fast. Urban residents 
said they spend too much on food because meat, eggs. 
and vegetables are so expensive. 


In dealing with these problems, Comrade Yang Xizong 
first guided the cadres and masses to pierce through the 
phenomena and grasp the essence of the matter. He said: 
There are many reasons for these problems. Consump- 
tion has risen too fast, and there is also the price factor. 
There are problems both in the production and the 
circulation fields. In the final analysis, however, this is a 
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contradiction between small production and the great 
market. Now, as commodity economy develops, urban 
and rural people’s demand for agricultural and sideline 
products such as meat, eggs, and vegetables is growing 
greater and greater. But, in general, peasants still regard 
raising pigs and chickens as sideline occupations. This 
natural economy production and operational form can 
no longer meet the demands of socioeconomic develop- 
ment. This is a practical problem facing us. However, if 
the peasants want to expand the scale of their operations 
and improve their returns, they are constrained by many 
factors such as in capital, technology, and socialized 
services. Hence, the focal point in our work must be to 
boldly carry out reforms amid these complex conditions 
and strive to explore a new path. [passage omitted] 


Hubei Foreign Trade Talks Achieve Results 
OW301029 Beijing XINHUA in English 1527 GMT 
28 Jan 88 


{Text} Wuhan, January 28 (XINHUA)—Following 10 
days of negotiations with traders from Japan, the U.S. 
and Europe, Hubei Province is soon to expand its trade. 


Contracts worth 138 million U.S. dollars were signed on 
the export of Hubei goods including cotton textiles, 
cotton yarn, men’s trousers, grey cloth, medicines, bicy- 
cles, medical instruments, silk clothes, and refrigerators. 


More than 800 traders from 23 countries attended the 
talks which ended today. 


Letters of intent were also signed on 55 of the 570 
projects proposed by the provincial government for 
foreign cooperation, and negotiations will continue on 
200 others, according to an [word indistinct] official. 


Hubei Forum Discusses Reforming Urban Housing 
HK290512 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 26 Jan 88 


{Excerpts} A provincial forum on reforming the urban 
housing system that concluded yesterday in Shiyan City. 
Forum members noted: We must quicken the pace of 
reforming the urban housing system and strive to com- 
prehensively push this reform forward throughout the 
province in 3 to 4 years. [passage omitted] 


According to the forum’s decision, the reform will first 
be carried out this year in three to four cities, including 
Wuhan, Shashi, and Suizhou. Most cities in the province 
will carry out (his reform next year. This year each of the 
province's prefectures and cities must choose a county 
and a town to carry out this reform on an experimental 
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basis. By so doing, we can explore ways and accumulate 
experiences for conducting this reform in a large number 
of counties and towns next year. Large enterprises with 
favorable conditions should strive to reform the urban 
housing system at an early date. 


Hunan People’s Congress Conducts Business 


Elects Officials 
OW'310937 Beijing XINHUA Domestic Service 
in Chinese 1603 GMT 29 Jan 88 


[Text] Changsha, 29 Jan (XINHUA)—AL this afternoon’s 
meeting of the First Session of the Seventh Hunan Provin- 
cial People’s Congress, Huang Daogi, Li Tianggeng, Luo 
Qiuyue (female), Chen Xinmin, Chen Yuntian, Xie Xiny- 
ing, Cao Wenju, Liu Yue [0491 3768 1230] (female), and 
Wu Yunchang [0702 6663 2490] (Miao nationality) were 
elected vice chairmen of the Standing Committee of the 
provincial People’s Congress. Chen Bangzhu, Wang Xiang- 
tian, Yu Haichao, Yang Huiquan, and Zhuo Kangning 
[0587 1660 1337] were elected vice governors of the prov- 
ince at the same meeting. 


Hears Report on Economy 
HK010217 Changsha Hunan Provincial Service 
in Mandarin 1000 GMT 31 Jan 88 


[Excerpts] Provincial Planning Commission Director 
Wang Xiaofeng delivered a report at the First Session of 
the Seventh Hunan Provincial People’s Congress. He 
pointed out that, to stabilize the economy, deepen the 
reforms, and avoid big fluctuations, the state has pro- 
posed that it is necessary to keep a tight rein on finances 
and credit, control demand, stabilize prices, and main- 
tain balanced and steady economic development. This is 
the general guideline in arranging this year’s plans. 
[passage omitted] 


Wang Xiaofeng said when discussing a number of major 
planning arrangements: We must increase investment in 
agriculture, s‘rive to improve socialized service work, and 
further improve rural economic returns. In industrial plan- 
ning, we should give prominence to production of energy, 
capital goods in short supply, and consumer goods in high 
demand in the markets. We must control the size of invest- 
ment, readjust the investment structure, and ensure the key 
construction projects. [passage omitted] 


We must further expand our domestic and international 
trade markets, invigorate circulation, stabilize prices, and 
improve the supply of capital goods. We must strengthen the 
close ties between science and education on the one hand 
and the economy on the other, and develop social under- 
takings in a coordinated way. [passage omitted] 
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CPC Leader Yang Shangkun on Reunification 
HK310406 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1051 GMT 30 Jan 88 


[Report: “Yang Shangkun Speaks on Reunification, 
Indicating that the CPC Is Willing to Engage in Dialogue 
with Holders of Different Views in Taiwan”’] 


[Text] Beijing, 30 Jan (ZHONGGUO XINWEN SHE)— 
Yang Shangkun, a high-level CPC leader, indicated that 
the CPC is willing to engage in dialogue on the question 
of reunification with holders of different views in Tai- 
wan and that it sincerely hopes that they will come to 
exchange views and discuss national affairs. 


This year’s first issue of TAI SHENG [0669 5116 The 
Voice of Taiwan], a magazine published here, carries 
extracts from Yang Shangkun’s speech. On 8 September 
last year, during a meeting with Wang Guirong [3769 
2710 2837] and other Taiwan compatriots residing in the 
United States, he expressed his views on the peaceful 
reunification of China and spoke on the CPC's Taiwan 


policy. 


Yang Shangkun said: There are many organizations in 
Taiwan. People from various quarters may not share 
identical views. We are willing to engage in dialogue with 
them on the question of reunification. Taiwan's under- 
standing of the mainland is inadequate and so is the 
mainland’s understanding of Taiwan. The reason is 
simply that contacts were infrequent in the past. Nothing 
can prevent holders of different views from talking to 
each other. We think that there is no one we cannot talk 
to. The question of how to achieve reunification can be 
discussed. 


Commenting on the question of holding peace talks with 
the KMT authorities, this CPC leader said: A most 
practical thing is that the KMT is still in power in 
Taiwan. If we do not hold talks with the KMT, the 
Taiwan issue cannot be settled peacefully. At present, 
both military power and political power are in KMT 
hands. If we cannot bring about a breakthrough and open 
a door regarding this, we cannot peacefully settle this 
issue no matter whom we talk to. 


He saic: The KMT persecutes Taiwan compatriots and 
has killed many of them. At present. the people’s demo- 
cratic rights are highly restricted. Taiwan compatriots 
resent all this. This is understandable. Now, there are 
some enlightened KMT members who understand that if 
they do not respect the Taiwan people's legitimate rights, 
it would be difficult for them to survive in Taiwan. 
Therefore, we hope that the KMT will try to solve the 
problem of reunification sensibly. This will benefit both 
the KMT and Taiwan people. Some Taiwan compatriots 
do not understand this. They fear that we will infringe on 
their interests during our talks with the KMT. This is a 
misunderstanding. When I was visiting the United 
States, I talked to Taiwan compatriots from various 
quarters. Holding talks with the KMT does not mean 
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that the Taiwan people’s interests will be ignored. You 
can freely express whatever views you hold on KMT- 
CPC peace talks. When we hold talks with the KMT in 
future, we will respect the Taiwan people’s wishes. Our 
message is still this: We expect much from the KMT, but 
expect still more from the Taiwan people. 


He pointed out: It is first necessary to reach the common 
understanding that the mainland and Taiwan must be 
reunified. If the motherland is not unified and the nation 
divided, there will not be stability in Taiwan. Without 
this common understanding, each one will talk about his 
own business and talks will be impossible. This is a basic 
point. Talks with Overseas Chinese or with overseas 
Organizations [as received] must be based on this com- 
mon understanding. With this common understanding, 
it is easier to discuss things. As for the question of 
national feelings, I do not think that I need to dwell on it 
any more. 


Speaking on the significance of reunification, Yang 
Shangkun explained: If the motherland is reunified, the 
Chinese people, including the Taiwan people, will be 
able to make joint efforts to revitalize their country and 
the people on both sides of the Strait will live more 
happily. China is a magnificent country with a history of 
over 5,000 years. However, it cannot enjoy the interna- 
tional status it is rightfully entitled to if it is not unified. 


He said: China is a country that is too big in size. Given 
its population of | billion, it is not easy to solve the 
problem of food and clothing. Although the mainland is 
not prosperous, it is not entirely poverty-stricken and it’s 
people are not starving and they have clothes to wear. 
Taiwan is small in size. Administering an island is very 
different from administering a country. After reuntica- 
tion, Taiwan people’s living standards will rise rather 
than decline. The reason is simply that the mainland’s 
abundant natural resources are a favorable condition for 
Taiwan’s sustained economic development. We abso- 
lutely do not intend to seize the Taiwan people's inter- 
ests or to sacrifice the Taiwan people, in order to keep 
Taiwan people’s living standards in step with those of 
the mainland’s relatively backward areas. Living stan- 
dards differ in different parts of the mainland. The 
fishermen, peasants, and the employees of township and 
town enterprises in coastal areas such as Shenzhen, 
Zhuhai, and so on are enjoying living standards not 
lower than those being enjoyed by people in Taiwan. Of 
course, all this is a result of the efforts we have made 
over the past 8 or 9 years to counteract the destructive 
effects of the “Cultural Revolution” and of our adoption 
of the correct opening-up policy which accords with the 
national conditions. After reunification, the two sides 
can cooperate with each other and work together for 
development. This is beneficial to both sides. According 
to some newspapers, Taiwan has tens of billions [no 
currency name as received] of foreign exchange. It 
should find a way to spend them! Some people are toying 
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with the idea of investing money in Southeast Asia. My 
opinion is that from a long term point of view, it is better 
to invest in the mainland for mutual benefits! 


Yang Shangkun said: The KMT authorities are now 
under pressure and feel the need to be accountable to 
history. In addition, they have begun reporting some 
objective information about the mainland. Cultural 
exchanges, including the exchanges in such field as 
motion-picture production, television, and publications, 
and sports exchanges have gradually begun. Restrictions 
on family visits, correspondence, and trade are becoming 
less and less strict. This means that things are developing 
in the direction of peaceful reunification. It is hoped that 
people from various quarters will enthusiastically help 
them develop in this direction. The country should not 
remain divided any longer! 


Finally, Yang Shangkun sincerely and frankly pointed 
out: We are striving for a peaceful settlement of the 
Taiwan issue. This is crystal clear. However, we cannot 
promise to abstain from the use of force. Under the 
pretext that the CPC refuses to abstain from the use of 
force, the KMT is still repressing Taiwan compatriots 
through the continued enforcement of the so-called “mo- 
bilization law.” This is completely unreasonable. The 
CPC sincerely hopes to settle the Taiwan issue by 
peaceful means. This is in keeping with the Taiwan 
people’s aspirations and in their interest and it is the 
Starting point of our Taiwan policy. 
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Xu Jiatun Sends Wreath to Mourn Chiang 
OW'300834 Beijing XINHUA Domestic Service 
in Chinese 0746 GMT 30 Jan 88 


[Text] Hong Kong, 30 Jan (XINHUA)}—Xu Jiatun, 
member of the Advisory Commission of the CPC Cen- 
tral Committee, today sent personnel to deliver a wreath 
to Mr Chiang’s mourning hall in the Hong Kong Zhuhai 
College to express his condolences over Mr Chiang 
Ching-kuo’s death. 


On the ribbons of the wreath are these characters: “In 
condolence for Mr Chiang Ching-kuo, chairman of the 
Chinese Kuomintang,” and “Xu Jiatun, member of the 
Advisory Commission of the CPC Central Committee.” 


Wreath Presented 
HK300248 Beijing XINHUA Hong Kong Service 
in Chinese 0202 GMT 30 Jan 88 


[Text] Hong Kong, 30 Jan (XINHUA)}—Xu Jiatun, 
member of the CPC Central Advisory Commission, 
today had a wreath presented to the mourning hall for 
Mr Chiang Ching-kuo at the Hong Kong Chu Hai 
College, as a gesture of mourning for Mr Chiang. 


A few words written on a satin ribbon attached to the 
wreath read: “To the Memory of Mr Chiang Ching-kuo, 
Chairman of the China KMT—Presented by Xu Jiatun, 
member of the CPC Central Advisory Commission.” 


FBIS-CHI-88-020 
01 February 1988 


Leaders Greet Delegations for Chiang Funeral 


Foreign Delegations Arrive 
OW300917 Taipei CNA in English 0326 GMT 
30 Jan 88 


[Text] Taipei, Jan 3u (CNA)—Special delegations from 
Singapore, South Korea, Japan, Indonesia, Tonga, Saudi 
Arabia, Panama, Guatemala, Swaziland, and Hong 
Kong arrived in Taipei Friday to attend Saturday's state 
funeral for the late President Chiang Ching-kuo. 


Singaporean Prime Minister Lee Kuan Yew and his wife, 
accompanied by Ong Teng Cheong, second vice prime 
minister, arrived in Taipei in the afternoon. Lee was 
deeply sad when he was met at the airport by Yu 
Kuo-hua, premier of the Republic of China [ROC]. 


South Korea’s Prime Minister Kim Chong-yol told Pre- 
mier Yu upon his arrival that he would relay South 
Korea’s President Chon Tu-hwan’s condolences on the 
passing of President Chiang to the new president, Li 
Teng-hui. 


A 73-member Japanese special delegation, led by former 
Prime Minister Takeo Fukuda was met at the airport by 
Li Huan, secretary-general of the Kuomintang Central 
Committee. 


The Singaporean, South Korean, and Japanese delegates 
visited the Yuanshan Martyrs Shrine later in the day to 
pay respects to the late president. 


Saudi Arabia’s Minister of Industry and Electricity ‘Abd 
al-‘Aziz al-Zamil, and former Thailand Prime Minister 
Field Marshal Thanom Kittikachon and his wife also 
arrived here in the afternoon. 


Panama’s President of the National Legislative Assem- 
bly Alberto Aleman Boyo with a three-member delega- 
tion, and Tonga’s Foreign and Defense Minister Crown 
Prince Tupouto’a were met by ROC Foreign Minister 
Ding Mou-shih when they arrived in the morning. 


Swazi delegation led by Prince Phuhlaphi and the World 
Chinese Newspapers Association delegation from Hong 
Kong also arrived here during the day. 


President Receives Dignitaries 
OW 300627 Taipei CNA in English 0313 GMT 
30 Jan 88 


[Text] Taipei, Jan. 30 (CNA)}—President Li Teng-hui 
Friday received at the presidential office foreign digni- 
taries who are in Taipei for the late President Chiang 
Ching-kuo’s state funeral. 
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President Li, meeting first with the American delegation 
led by William French Smith, former U.S. attorney 
general, thanked President Ronald Reagan and the 
American people for their affection and friendship 
towards the Republic of China [ROC]. 


Smith presented President Li a private letter from President 
Reagan and stressed that ROC-U.S. relations will be further 
strengthened from their current solid foundation. 


President Li later received several other groups of for- 
eign delegates, which included President Clarence 
Seignoret of the Commonwealth of Dominica; Governor 
Vincent Floissac of Saint Lucia; Peter Kenilorea, deputy 
prime minister and foreign minister of the Solomon 
Islands; Dr. Carlos Antonio Ortiz Ramirez, minister of 
education and religion of Paraguay: 


Alberto Aleman Boyo, parliamentarian speaker of Pan- 
ama; W. B. Deleza M.P., labor minister of Malawi; 
Prince Phuhlaphi of Swaziland; South Africa’s former 
Vice President Alwyn Louis Schlebusch; ‘Abd al-*Aziz 
al-Zamil, minister of industries and electricity of Saudi 
Arabia; Prime Minister Kim Chong-yol of South Korea; 


Former Japanese Prime Minister Takeo Fukudo; former 
Japanese Deputy Prime Minisicr Shin Kanemaru; and 
Hirokichi Nadao, chairman of the Japanese Liberal 
Democratic Party Dietmen’s Council for Promoting 
Japanese-ROC Relations. 


Premier Yu Receives Delegations 
OW’300907 Taipei CNA in English 0320 GMT 
30 Jan 88 


[Text] Taipei, Jan 30 (CNA)}—Premier Yu Kuo-hua 
Friday received separately at the Executive Yuan 
Korean and.U.S. delegations to the state funeral for the 
late President Chiang Ching-kuo. 


Premier Yu thanked Korean Prime Minister Kim 
Chong-yol for leading a large delegation to attend the late 
president's funeral and exchanged views with him on 
Chinese and Korean anti-communist experience and 
future economic cooperation between the two countries. 


Other members of the Korean delegation include parlia- 
mentarians of the four leading Korean political parties 
and ranking government officials. 


William French Smith, head of the U.S. delegation, 
conveyed President Ronald Reagan's condolences to 
Premier Yu on the passing of the late president and 
reaffirmed U.S. support for the Republic of China. 


Smith said that he has been impressed with the political, 
economic and social stability in the nation following the 
passing of President Chiang. 
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Other members of the delegation include Senators Mal- 
colm Wallor (R-WY) and Frank Murkowski (R-AK), 
former Senator Paul Laxalt, Congressmen William M. 
Thomas, (R-CA), Earl Hutto (D-FL), and Bob Living- 
ston (R-LA). 


President Li Makes Statement 
OW310758 Taipei Domestic Service in Mandarin 
2300 GMT 30 Jan 88 


[Text] President Li Teng-hui made a brief statement 30 
January after the funeral service for the late President 
Chiang. He said he was deeply moved by the sincere grief 
and heartfelt respect compatriots at home and abroad 
have shown for the late president. He urged the people to 
show the same sincerity in following the late president's 
testament to actively accomplish the mission of national 
recovery and development. 


He said: We have lost a great leader who dedicated his 
whole life to serving the nation and the people. The 
people will always remember the late president's kind- 
ness and love for them. People at home and abroad have 
shown in various ways their sincere mourning over his 
passing during the past 2 weeks. President Li said he was 
deeply moved by this. 


President Li said that in mourning the late president's 
passing, we should in the future show the same sincerity 
as we have when mourning his passing as we follow his 
testament to actively promote constitutional democracy, 
unite as one, and strive to accomplish the mission of 
national recovery and development. 


Deng Xiaoping Remarks on Chiang Death 
HK310650 Hong Kong CHENG MING in Chinese 
No 124, 1 Feb 88 pp 9, 10 


[Notes on a Northern Journey” by Lo Ping: “Deng Xiaop- 
ing Discusses Chiang Ching-kuo’s Death and the Peace and 
War Issue”’—passages in boldface as published] 


{Text} The Director of the United Front Work Depart- 
mentis afraid that “the situation will be unfavorable to 
us”’ [subhead] 


Chiang Ching-kuo’s abrupt death has caused a shock to 
the political circles in Taipei and a still greater shock to 
Zhongnanhai. Although this is not a completely unex- 
pected outcome, everybody feels that Chiang has “gone 
too early.” 


On 15 January, 2 days after Chiang Ching-kuo’s death, 
Yan Ming-fu, director of the United Front Work of the 
CPC Central Committee, called the responsibie persons 
of all the democratic parties and organizations to hold a 
meeting, during which he delivered a speech on the 
Taiwan situation and the CPC’s policy toward Taiwan 
after Chiang’s death. In brief. his speech contains two 
major points: The situation in Taiwan after Chiang’s 
death will probably “be unfavorable to us:” and. the 
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principle of peaceful reunification toward Taiwan will be 
upheld, but, in order to resolve the issue, the mainland is 
ready to resort to force whenever necessary. 


By this speech, Yan Ming-fu has actually relayed the gist 
of some “important remarks” made by Deng Xiaoping 
around Chiang Ching-kuo’s death. 


Reports on Chiang’s Illness and Cause of Death Had 
Been Sent in Regularly [subhead] 


The CPC top leadership has been always well informed 
of the development of Chiang Ching-kuo’s illness and 
the cause of his death because the CPC has had some 
spies within the top leadership of Taipei, who transmit 
through Hong Kong some important messages on the 
Situation in Taipei to the CPC Central Committee Polit- 
ical Bureau, and receive, also through Hong Kong, 
instructions from the CPC central authorities. There- 
fore, Deng Xiaoping has always been well informed of 
the development of Chiang Ching-kuo’s illness and the 
cause of his death. 


Deng Xiaoping has been worried for several months 
about the possibility that the situation would become 
more complicated in Taiwan once Chiang “failed to hold 
out.” At Deng Xiaoping’s suggestion, the Political 
Bureau of the CPC Central Committee has held an 
enlarged meeting to discuss the Taiwan situation. More 
than 2 months ago (to be more precise, in late October 
last year), the Taiwan Affairs Office and the Taiwan 
Working Group under the CPC Central Committee 
(both of which are organizations set up at Deng Xiaop- 
ing’s instruction to specially take charge of study of the 
Taiwan issue) had held a special meeting with other 
government departments concerned to discuss Chiang 
Ching-kuo’s health, the possible development of the 
Taiwan situation after Chiang’s death, as well as some 
problems that might arise. 


In the latter half of last year, the CPC unremittingly 
publicized military exercises relating to the Taiwan 
Straits, while continuing to assert that armed force will 
be used to annex Taiwan when necessary. These in fact 
served as a serious warning to the Taiwan independence 
faction and the local force in the island. 


Having listened to a report on Chiang Ching-kuo’s health 
made by the Taiwan Affairs Office and the Taiwan 
Working Group under the CPC Central Committee, 
Deng Xiaoping made the following remark: 


Were Chiang Ching-kuo still alive, the reunification of 
China would not be so difficult and complicated as it is 
now. The KMT and the CPC have cooperated twice in the 
past. I just don't believe that there cannot be a third 
cooperation between us. It is a pity indeed that Old 
Chiang died too early. 


Deng Admitted That the CPC Should Also Be Held 
Resp-ynsible for the Failure of Reunification [subhead] 
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Also, when talking about a possible third KMT-CPC 
cooperation, Deng Xiaoping said: To be frank, the CPC 
should also be held responsible for the antagonism 
between the two parties and the delay in the achievement 
of a third KM1T-CPC cooperation, This issue, | am afraid, 
would have long been resolved, if we had paid constant, 
close attention to it since the early 1950's and had sat 
down and exchanged views calmly with them, Unfortu- 
nately, however, we have wasted 20 years’ time. This is 
really a pity. We had always been emphasizing class 
struggle. There is no doubt that this had frightened the old 
Mir Chiang and his son. More than 2 decades have passed, 
some people have got old and some others died. The new 
generation knows nothing about the KMT-CPC coopera- 
tion. That is why they have shown little interest in the 
matter. What is more, the international situation has 
undergone tremendous changes, how can the issue not 
become complicated then? It is until recently that we have 
finally found a correct road, namely, the principle of “one 
country two systems.” Although the KM'T members seem 
indifferent to this offer made by our party, they have after 
all considered it seriously! There is a great divergence of 
views within the KMT! 


A “Small-scale Military Operation” Would Be Under 
Consideration Hf the Peacetul Negotiations Failed To Be 
Started Within the Foreseeable Future Despite Pro- 
tracted Efforts [subhead] 


Deng Xiaoping also pointed out: The reunification of 
China is a great issue of worldwide importance. Both 
countries within and outside the communist bloc have 
shown great interest in this issue. Opinions are varied. 
Many people have even made special trips to Beijing to 
present their ideas and proposals. Some others have 
visited Laipei to make suggestions to Chiang Ching-kuo. 
Anyway, all these people are foreigners. In the final 
analysis, to achieve the reunification of China we still 
have to depend on ourselves and on the CPC and the KMT 
as the two ruling parties in China. But this does nut mean 
that we will wait indefinitely—that would be intolerable. 
Therefore, we must keep two options: the first choice is 
peaceful reunification; the second is that we will consider 
a small-scale military operation, though there will be no 
large-scale offensive! Some foreigners asked me: You have 
offered the scheme of “one country two systems,” then 
why do you refuse to give up the military solution? I told 
them: You should go to Taipei to seek the answer. 


The gist of Deng Xiaoping’s remarks has been transmit- 
ted to high-ranking cadres of the CPC, including high- 
ranking officers of the Arniy. 


The CPC top leadership learned of Chiang Ching-kuo’s 
death through two channels: their spies hiding in the 
KMT top leadership and the Hong Kong branch of 
XINHUA News Agency. The CPC top leadership was 
very much shocked when the report was confirmed. The 
Political Bureau immediately held a meeting on that 
very night to hear reports by the Taiwan Affairs Office of 
the CPC Central Committee and other departments 
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concerned, and to analyze various circumstances and 
problems that might emerge in Taiwan at present. It is 
said that Deng Xiaoping made the following remark 
when he heard the news: 


Old Chiang died too early, and little Chiang had a still 
shorter life than his father. As far as the adherence to the 
standpoint of only one China is concerned, Mr Chiang 
Ching-kuo shared his father's view. The Five Decisions 
Adopted by the Political Bureau [subhead] 


During the meeting held on that very night, the Political 
Bureau of the CPC Central Committee made several 
decisions: 


|. Zhao Ziyang was selected as the spokesman to mourn 
for Chiang Ching-kuo’s death and to reiterate the CPC's 
consistent policy for peaceful reunificatic 1. 


2. A telegram of condolence will be sent in the name of 
the CPC Central Commitiee. 


3. Memorial services will be held within a limited scope 
(mainly held in Chiang Ching-kuo’s home town and 
among his relatives and friends in the mainland). 


4. The Army should continue to make preparations for war. 


5. It is necessary to continue to do a good job in 
entertaining visiting Taiwan compatriots. 


After that, the Ministry of Foreign Affairs and other 
departments concerned have separately instructed by 
telegraph Chinese diplomatic missions abroad to keep an 
eye on the reaction of local Chinese communities to the 
event. Members of these diplomatic missions are 
allowed to attend in an appropriate manner memorial 
services organized by local Chinese communities. A 
“three more” policy is to be adopted toward local 
right-wing Chinese organizations, namely, keeping more 
in touch with them, making more efforts to communi- 
cate with them, and listening to opinions of more people. 
Thus it can be seen that the CPC top leadership has set 
great store by the reaction of all circles to Chiang 
Ching-kuo’s death. 


Tribute of praise to Chiang Has Surprised the Public, but 
Relatives of Taiwan Compatriots Do Not Want To See 
an Early Reunification [subhead] 


The public in Beijing were not very much shocked by 
Chiang Ching-kuo’s death. But they were extremely 
surprised to see RENMIN RIBAO reporting Chiang 
Ching-kuo's death and carrying the CPC Central Com- 
mittee’s telegram of condolence and Zhao Ziyang’s 
appraisal of Chiang. They had never expected that the 
top leadership would attach such a great importance to 
Chiang Ching-kuo’s death and would seize such an 
opportunity to launch such a vigorous peace campaign to 
tempt Taiwan. 
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But the public, especially Taiwan compatriots’ relatives 
in the mainland, are indifferent to the issue of peaceful 
reunification. It is alleged that some of those people 
visited by their Taiwan relatives have given two versions 
of their views on different occasions. In daytime, they 
told their relatives that they wished to see an early return 
of Taiwan to the embrace of the motherland. But, later, 
in the evening, they warned their relatives not to publi- 
cize the program of peaceful reunification when they 
returned to Taiwan, since that would be disadvantageous 
to the mainland, and even worse for them (relatives of 
Taiwan compatriots)}—they anticipated that they would 
not be given any more preferential treatment in terms of 
job arrangement, living conditions, and schooling, once 
reunification was accomplished. 


What is especially important is that intellectuals in 
Beijing in general do not believe in the idea of “one 
country two systems” put forth by Deng Xiaoping. nor 
are they convinced that the CPC will treat the KMT on 
an equal footing. They believe that if the reunification is 
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accomplished, the CPC will have no opponent or coun- 
terbalance, and that will be of no good to either side of 
the Taiwan Straits or to the | billion Chinese. 


Having summed up the information obtained from var- 
ious Circles in Beijing, | have had a deep impression that: 


1. The CPC is worried about the possibility of change in 
the Taiwan situation—they are mainly worried about the 
rise of the force for Taiwan independence. 


2. The CPC will continue to maintain a moderately tense 
atmosphere along the Taiwan Straits in the hope of 
deterring the force for Taiwan independence from 
expanding its influence. 


3. Once a great upheaval breaks out in Taiwan, the CPC 
will seize the opportunity to attack the island, probably a 
‘small-scale military operation.” 


4. The public does not share the gotistic CPC's view on 
the reunification issuc. 
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U.S. Import Tax Decision Anticipated 
HK300218 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Jan 88 pp 1, 2 


[By Michael Marray] 


[Excerpts] Hong Kong is facing a new threat to its 
multi-billion dollar trade with the United States which 
could result in some exporters facing higher duties on 
goods sold to the American market. 


The White House is understood to be close to a decision 
on a plan under which the 16 percent of goods which 
enter the U.S. from Hong Kong under a duty free 
arrangement would be subject to import tax. 


Under the agreement, a range of products—from cas- 
settes to household goods—are not subject to tariffs, 
which average about six percent. 


In 1987 the value of Hong Kong's domestic exports to the 
U.S. stood at about $70 billion. It is estimated the territory's 
exporters saved about $670 million under the scheme, 
known as the Generalised System of Preferences (GSP). The 
move by the U.S. administration follows a reported recom- 
mendation from the White House Economic Policy Council 
to President Reagan that he withdraw the special trade 
privileges under GSP from Hong Kong, Taiwan, South 
Korea and Singapore. [passage omitted] 


The director general of the Federation of Hong Kong 
Industries, Mr Lawrence Mills, said last night that it was 
appalling that the U.S. should have used GSP benefits as 
a bargaining chip against the territory, in an effort to 
push for a revaluation of the Hong Kong dollar. 


“Taking Hong Kong's exports as a whole it would not 
have a great effect. But for individual industries it would 
pose serious problems.” he said. [passage omitted] 


The expected move on GSP is widely seen as a play by 
the administration to fend off protectionist pressure 
from Congress and help the chances of a moderate 
omnibus trade bill emerging. 


The bill, which contains many protectionist measures, is 
currently before Congress and is expected to come to a 
vote within next two to three months. [passage omitted] 


Mr Jimmy McGregor. director of the Hong Kong Gen- 
eral Chamber of commerce. said that he had expected for 
some time that the territory would lose its benefits. 


But he said that as long as this was done over a period of 
about a year, and other Asian countries were similarly 
excluded, it would not damage Hong Kong too much. 
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“It is possible to say that Hong Kong should not be 
greatly affected in the macro-economic sense,” Mr 
McGregor said. 


Individual companies may suffer, but on an industry 
wide basis the effects would be minimal. 


“We are competitive,”” Mr McGregor said. 


“As long as some of our competitors are phased out at 
the same time there will not be any serious effect. 


“The fact remains that GSP is a privilege and not a 
right.” 


Government Reacts to Decision 
HK310848 Hong Kong SOUTH CHINA MORNING 
POST in English 31 Jan 88 pp 1, 2 


{By Gerry Marron and Kate Southam] 


[Text] Regrettable but not a disaster—that’s the Hong 
Kong Government reaction to yesterday's trade blow 
from Washington. 


The acting Secretary for Trade and Industry, Mr K.Y. 
Yeung, said the U.S. decision to revoke trade privileges 
from Hong Kong was regrettable because it would 
remove an important incentive to other countries to 
open their markets. 


“It will send out the wrong message,” he said. 


Local industry leaders condemned the action of Presi- 
dent Reagan in removing Hong Kong from the Genera- 
lised System of Preferences (GSP) which gives some 
products duty-free access to U.S. markets. 


Also removed from the GSP are Singapore, Taiwan and 
South Korea which, together with Hong Kong, are no 
longer regarded in Washington as developing countries. 


The executive director of the Hong Kong Federation of 
Industries, Mr Lawrence Mills, said the move under- 
mined the credibility of the Reagan administration. 


It would do little to cure the American trade deficit 
problem. he said. 


“We had hoped that the U.S. would accept we are different 
from other Asian exporting countries,” Mr Yeung said. “We 
have no barriers to American exporters.” 


A White House spokesman said GSP-elibigle imports 
from the four Asian countries had totalled nearly US$10 
billion in 1987. 


Mr Yeung said the overall impact of the move would not 
be seriously damaging to Hong Kong. 
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“Only about 15 percent of Hong Kong's exports to the 
U.S. benefited from the GSP.” he said. 


In 1986, the GSP saved Hong Kong businesses about 
US$530 million in tariffs. 


The Government did not plan any major campaign to 
have the preferential treatment restored to Hong Kong 
although it would always look for opportunities, Mr 
Yeung said. 


He dismissed suggestions that the action had been taken 
by President Reagan as a punitive measure because 
Hong Kong had refused to revalue its currency. 


Products most affected by the decision are likely to be 
toys and sports equipment, telephones, household items 
such as electrical equipment and cooking utensils, data 
processing machines, communications equipment and 
wooden furniture items. 


‘Because we no longer qualify for GSP from the U.S., we 
may have to diversify into industries that are not 
affected by the ending of the system,” Mr Yeung said. 


“Or we may have to decide whether to improve the 
quality of products that are hit by the withdrawal of GSP 
and take them up-market.” 


A White House spokesman said the move should not be 
interpreted as a penalty on the four Asian countries. 


“All four are good friends and valued trading partners,” 
the spokesman said. 


Mr Yeung said it could not have been a punitive measure 
because Hong Kong was not an important contributor to 
the massive U.S. trade deficit and the territory's imports 
of American-goods were exceptionally high. 


He revealed that strenuous efforts had been made by 
senior Government officials in recent months to try to 
ensure that Hong Kong remained part of the GSP 
program. 


Despite the territory's progress recently. and the boom- 
ing economy, Hong Kong goods still needed the assis- 
tance of duty-free entry to the huge U.S. market. 


“We have got a rather narrow industrial spectrum. In 
terms of garment exports we have done well.” 


Mr Mills of the Federation of Industries said the move 
by the Reagan Administration was the “wrong action for 
the wrong reasons against the wrong people”. 


He agreed with Mr Yeung that it sent out the wrong 
message to trading partners of the U.S. 
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“Here is the U.S. telling everyone to open up their 
markets. Hong Kong had donc that and then this hap- 
pens. This tends to undermine the credibility of the 
U.S..” said Mr Mills. 


“If we were to move from the present dollar link the first 
thing that would happen would be that America would 
pressure us to link it somewhere else should political 
expediency require,” he added. 


The chairman of the Indian Chamber of Commerce, Mr 
K. Sital, said that Hong Kong was still developing and 
the U.S. should not have removed it from the GSP 
system. 


“We are not like Korea,” he said. “Many of our indus- 
tries are under-developed. 


“We don’t have steel mills or heavy industry. We're also 
a completely free market and the Americans shouldn't 
have done this.” 


U.S. Trade Representative Mr Clayton Yeutter will be in 
Hong Kong next week and will learn first hand of the 
territory's reaction to the controversial move. 


He has already said that it would still be possible for 
Hong Kong companies to qualify for the GSP benefits 
even though the program has been scrapped. 


You would have to negotiate for that privilege. It would 
no longer be a free gift. But there is nothing that 
precludes Hong Kong or any other country negotiating 
for duty-free treatment,” he said. 


Editorial Views U.S. Decision 
HK010335 Hong Kong SOUTH CHINA MORNING 
POST in English 1 Feb 88 p 22 


{Editorial: “Protecting Free Trade’’] 


[Text] The decision by the Reagan administration in the 
United States to remove Hong Kong and three other 
Newly Industrialised Countries (NICs) from the Gener- 
alised System of Preferences (GSP), should not be seen 
as a protectionist move. GSP, which grants import tax 
exemptions to developing countries, is a privilege which 
does not contravene the concept of free trade. Certainly 
the action is regrettable. However, it must be viewed in 
the light of the many protectionist bills now before the 
U.S. Congress and which Mr Reagan has vowed to veto. 


Accepting that Mr Reagan is true to his word, the 
removal of Hong Kong from the GSP can be seen as a 
concession to U.S. legislators in return for more rational 
and free market trade legislations this year. 


Just as Japan—the model for all the NICs—has grown 
appreciably stronger after having faced thinly disguised 
trade restrictions, Hong Kong and other Asian exporters 
will have to continue the task of investing in more 
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efficient manufacturing facilities. Hong Kong is said to 
have saved US$530 million (HK$78 billion) worth of 
goods exported to the States. 


With that cushion gone, Hong Kong will have to prove 
its ingenuity and resilience once again. The Hong Kong 
edge is that it can continue to manufacture at overall 
lower labour costs than many of its rivals mainly because 
its Companies can have their components made in neigh- 
bouring China, whose level of productivity is rising 
steadily. 


Today, 200 Hong Kong-owned and joint venture facto- 
ries are already at work in the mainland. More will 
follow, prompted by labour shortage here and interna- 
tional tariffs. Hong Kong is used to overcoming obsta- 
cles, and this latest attack is both a challenge and a 
stimulus for further manufacturing innovations. 


Compromise Reached on Future Officials 
HK300252 Hong Kong HONGKONG STANDARD 
in English 30 Jan 88 p 2 


{By Yau Shing-mu in Guangzhou] 


[Text] Agreement has been reached over a formula to 
reduce China’s influence over the formation of the first 
Hong Kong Special Administrative Region (SAR) Gov- 
ernment, while acknowledging the Chinese wish to exer- 
cise sovereignty over the territory. 


Law drafters reached the compromise yesterday, the 
second day of the working group's four-day meeting in 
Guangzhou. 


They agreed to adopt the proposal put forward by Mr 
Louis Cha, Hong Kong co-convenor, as the principal one 
for inclusion in the first draft of the Basic Law. 


They further agreed that all other proposals should be 
carried in the form of an annex allowing for all view- 
points to be considered by the people of Hong Kong. 


Mr Cha’s formula was an attempt to integrate five of the 
Six proposals which were similar. 


The proposal called for Beijing to commission a prepa- 
ratory committee in 1996 to set up the first SAR Gov- 
ernment. At least half of the preparatory committee 
should consist of Hong Kong people. the proposal said. 


Mr Cha’s formula also acknowledged China's sover- 
eignty over the first SAR Government as Beijing would 
be the sole authority over the SAR in 1997. 


It allowed no room for the current administration in 
Hong Kong to appoint top legislators in advance and 
automatically transfer them to the SAR Government. 
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This had come to be known as the “through-train sys- 
tem” which had been strongly advocated by some busi- 
ness and professional people. It was part of the proposal 
put forward by drafter Raymond Wu. 


But Beijing was dead set against it while Chinese officials 
had denounced it as “an infrigement of China’s sover- 
eign rights.” 


Mr Cha’s formula bowed to China’s wishes on this point 
and conceded that the Basic Law should allow the 
Beijing-appointed preparatory committee to pick the 
chief executive and legislators for the SAR Government. 


“The SAR government, as part of the People’s Republic 
of China, must not accept officials transferred 100 
percent from the British Hong Kong administration. 
This is Beijing’s view and they will never give way,” Mr 
Cha said. 


“My formula provides for some sort of guarantee, not a 
100 percent guarantee, but a guarantee for a smooth 
transition. 


‘What I suggest is that all Legislative Councillors who so 
wish should be allowed to stand as candidates for the 
first SAR legislature. 


“If this is agreed it will mean the new legislature will 
probably not involve an entire personnel changeover 
thereby ensuring a smooth transition. 


“This will allow for the key to the through-train model to 
be included. 


“A few candidates, perhaps five. may fail to win in the 
election. It won't have much effect on the final out- 
come,” Mr Cha said. 


Mr Cha said he understood the British and Hong Kong 
Governments would refer to the Basic Law when imple- 
menting changes to the current structure. 


Laying down requirements and a framework for the SAR 
government would give the Hong Kong Government 
structure a chance to be tuned to fit in to the model 
which would allow for a smooth transition to be accom- 
plished, Mr Cha said. 


Drafter Raymond Wu accepted that the Cha formula 
had absorbed his “through-train” concept by agreeing 
that the selection committee should be made up entirely 
of Hong Kong people. 


They would be representing various social, economic 
and political sectors, who should be responsible for 
choosing the chief executive and legislators. 


Mr Cha said his formula would allow for communica- 
tions between Beijing and Hong Kong. and for the 
officials-elect to be acceptable to Beijing. 
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He said the Chinese officials in the working group were 
quite satisfied with his formula as it “respected their 
insistence of sovereign righis. [no closing quotes as 
published] 


PRC To Hold ‘Sensitive Posts’ Before 1997 
HK010711 Hong Kong HONGKONG STANDARD 
in English 1 Feb 88 p 1 


[By Yan Shing-mu “of our China desk in Guangzhou™] 


[Text] China has been told that two sensitive posts in the 
Hong Kong Government will be held by Chinese before 
1997, a Chinese drafter told the Basic Law Drafting 
Committee yesterday. 


The two posts are the Director of Immigration and the 
Commission for Customs and Excise. 


Speaking to reporters after the last session of a Basic Law 
Drafting Committee sub-group meeting in Guangzhou. 
Mr Zheng Weirong—also a member of the Sino-British 
Joint Liaison Group—said he had told the committee 
that the two posts would be held by Chinese as the 
locaiisation of the Hong Kong Government continued. 


“We (the sub-group) haven't formally discussed the 
issue. But we were told on some informal occasions 
about the progress of the localisation and we got such an 
understanding,” Mr Zheng said. 


Mr Zheng reported the informal assurance as the drafters 
proposed that more government posts should be exclu- 
sive for locals. 


These included the Commissioner for Customs and 
Excise, Director of Immigration, the Director of Audit, 
the Commissioner for the Independent Commission 
Against Corruption (ICAC) and the Director of a future 
Foreign Affairs Bureau. 


Exclusion of non-Chinese from these positions would be 
in addition to the already agreed exclusion from all 
secretary-rank positions governing policy matters. 


Beijing regards the immigration and customs posts as 
sensitive and important, because the immigration chief 
controls the movement of Chinese people to Hong Kong 
and the customs chief controls revenues. 


Drafter Xiao Wiyun said: “Our history tells us that there 
was always a key provision in our unequal treaties to let 
aliens head the customs authority so that they could levy 
tariffs and keep the revenue. like the Shanghai Customs 
Administration. 


“Under such circu nstances. the aliens could hold our 
purse.” 
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Another drafter. Mr Louis Cha. said: “The customs 
administration falling into foreigners’ hands was a 
national humilition. That is taken into account.” 


The future Director of the Foreign Affairs bureau is to 
replace the present Political Adviser. 


China May Send Military Advisers Before 1997 
11K 300306 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Jan 88 p 1 


[By Stanley Leung in Guangzhou] 


[Text] China might send military advisers to Hong Kong 
before 1997 to survey possible bases for a garrison of 
People’s Liberation Army troops. an influential main- 
land member of the Joint Liaison Group (JLG) said 
yesterday. 


But Mr Zheng Weirong. who 1s also a mainland Basic 
Law drafter. said the size of the Chinese force would 
definitely be smaller than the existing British garrison of 
about 9.000. 


Chinese leader Mr Deng Xiaoping has suggested it be 
between 3,000 and 5,000 soldiers. 


Mr Zheng said if the size of the Chinese force was 
smaller some British barracks might be left vacant. 


Mr Zheng anticipated that the question of pulling out 
British troops during the transitional period could not be 
resolved in the next one or two Joint Liaison [JL] Group 
meetings. 


The number of Chinese troops stationed in Hong Kong 
would depend on the need. he added. 


It is understood that a smaller garrison is needed after 
1997 because it is casy to mobilise Chinese troops in 
Guangdong province to Hong Kong in emergencies. 


After 1997. the maintenance of public order in Hong 
Kong will mainly be the responsibility of the local police 
force. 


Meanwhile, the Chinese team leader of the Sino British 
JL Group, Ambassador Ke Zaishuo, and most of the 
other Chinese team members are cxpected to be sta- 
tioned in Hong Kong later this year, a JLG member said 
yesterday. 


With some exceptions, it is almost certain that most of 
the Chinese and British team members will work in 
Hong Kong after July when the JLG sets up its principal 
base in the territory. 


Mr Zheng said guidelines on the establishment of the 
base in Hong Kong had mainly been drawn up with the 
British side. It has generally been agreed that both teams 
should be stationed in Hong Kong late this year. 
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However, Mr Zheng added that some JLG members. 
such as a counsellor at the Chinese embassy in London. 
Ms Zheng Youyun, might have difficulty in joining the 
main team in Hong Kong. A similar case also applies to 
the British side. 


Setting up the base will mean that the JLG will be more 
efficient and have more time and information in tackling 
some Hong Kong issues. he said. 


More meetings may also be convened in Hong Kong 
depending on needs. 


The Chinese team plans to set up a separate Chinese 
office at a commercial building instead of the NEW 
CHINA News Agency office. 
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Mr Zheng reiterated that the stationing of the team in 
Hong Kong had nothing to do with interference with 
Hong Kong affairs. 


“We have never interfered in Hong Kong's affairs as 
there are strict stipulations in the Joint Declaration,” he 
said. 

“We would stick strictly to the provisions in the pact and 
you can see the JLG works in the past were favorable to 
a smooth transition and the maintenance of prosperity 
and stability.” 


Due to China's current rejuvenation policies, he said 
some aged members might have to be replaced this year 
but he declined to give details. 


He also said the contents of Hong Kong's White Paper 
on political reforms. which is due to be released next 
month. need not be discussed at any JLG meetings. 
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